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Bush, in 
Moscow, 
Looks to 
New Era 

Cold War Over, 
Summit to Focus 
On Soviet Needs 
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By R.W. Apple Jr. 

New York Tunes Service 

MOSCOW — President George 
Bush landed in the Soviet Union 
Monday night for a summit meet- 
ing with President Mikhail S. Gor- 
bachev that win explore the shape 
of Moscow’s relations with Wash- 
ington in the post-CoId War era 
but may also focus on the politics 
of the Middle East 

After four decades of intermit- 
tent summit conferences at which 
the United States and the Soviet 
Union were adversaries if nor ene- 
mies. Mr. Bush and Mr. Gorbachev 
meet this week with both the Cold 
War and the arms race apparently 
cast upon the scrap heap of history, 
with a successful military collabo- 
ration in the Gulf fresh in their 
memories and with the Soviet lead- 
er having only last week jettisoned 
much of communism's sacred dog- 
ma. 

Feeble economically but stiD 
strong militarily, the Soviet Union 
has acknowledged its need for help 
from the United Slates and the 
West and has made evident its rec- 
ognition that it lives in a world 
transformed. Bat mosi of the de- 
tails of how it will govern itself, 
manage its economy and relate to 
that world remain to be filled in, 
and the process may speed up this 

week. 

In the hours preceding Mr. 

Bush's arrival at Sheremetyevo Air- 
port, senior Soviet officials pressed 
the United States to join them in 
issuing invitations for a Middle 

East peace conference as a means 

of stepping op pressure on Israel, 
which has not yet formally agreed 
to such a meeting. U.S. officials, led 
by Secretary of State James A. Bak- 
er 3d. reportedly expressed reluc- 
' tance>- about pushing die. Israelis 
quite that hard yet 

Mr. Baker met with Alexander 
A. Bessmertnykh, .the Soviet for- 
eign minister, in a preliminary to 
the two days, of Bush-Gorbachev 
talks, which begin Tuesday morn- 
ing. He said afterward that be did 
not think “the window of opportu- 
nity has dosed" in the Middle East. 
But he did not commit himself ei- 
ther to a joint trip to the Middle 
East with Mr.' Bessmertnykh, as 
proposed by the foreign minister, 
or to a starting date for a peace 
conference before the end of the 
year, another idea put Toward by 
the Soviets.. 

Vital! N. Ignatenko, the Soviet 
presidential spokesman, said at a 



BCCI Faces U.S. Fine 
And N.Y. Indictment 

World's Largest Bank Fraud, Official Says 
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By Lawrence Malkin 

Internationa} Herald Tribune 
NEW YORK — State prosecu- 
tors and U.S. bank regulators 
threw muliimillion-dollar criminal 
and civil complaints at the Bank of 
Credit & Commerce International 
on Monday in what the Manhattan 
district attorney. Robert Morgen- 
tbau, called “the largest bank fraud 
in world financial history.” 

Announcing a grand jury indict- 
ment following a two-year investi- 
gation into laundering drug money. 
Mr. Morgen thau accused the bank 
and its founders of operating 
throughout its 19-year life as “a 
corrupt criminal organization." 
They are accused of falsifying re- 
conk bribing public officials, de- 
frauding customers and stealing 
more than S30 million. 

Simultaneously in Washington, 
the Federal Reserve Board an- 
nounced it would seek a $200 mil- 
lion civil penalty against BCCI; its 
Pakistani founder, Agha Hassan 
Abedi. and some of his executives. 

Il was alleged that they violated 
U.S. banking laws by making secret 
arrangements to buy three Ameri- 
can banks through nominees after 
tbe Middle East bank had been 


keep the bank alive," Mr. Morgen- 
thau said. “The corporate structure 
of BCCI was set up to evade inter- 
national and national banking laws 
so its corrupt practices would be 
unsupervised and undiscovered." 

The prosecutor said his office 
had worked closely with the Feder- 
al Reserve, which is also believed to 

In Britain, hopes that BCG oper- 
ations might be rescued. Page 11. 

have been given assistance by the 
Bank of England. 

At the request of U.S. officials, 
the Federal Reserve said it would 
slay collection of its fine pending 
study by the U.S. Department or 
Justice, to whom the case was re- 
ferred for criminal investigation. 

So far the Bush administration 
has not been seen to be pursuing 
the BCCI scandal actively even 
though assets of the bank were be- 


ing seized in eight countries, in- 
cluding Britain and Luxembourg, 

and congressional committees are 
conducting their own investiga- 
tions to prepare for hearings. 

Mr. Morgen thau, who is a Dem- 
ocrat and an elected state official of 
New York, has accused the Justice 
Department of hindering his inves- 
tigation. 

The Federal Reserve Board, also 
independent from the elected ad- 
ministration, said it had been pur- 
suing its own investigation in what 
is known as an “enforcement pro- 
ceeding" since Jan. 4. 

Although the Justice Depart- 
ment first received information 
from the Fed in January, it did not 
issue subpoenas until last month. 
Justice officials maintain that this 
is noL long in such a complex case. 

There nave been press reports 
that the Central Intelligence Agen- 

See BANK, Page 2 


Moscow and the IMF: Another Enigma 


By Keith Bradsher 

New York Times Service 

WASHINGTON — The Soviet Union's 
applications to join tbe International Mone- 
tary Fund and the World Bank last week are 
something of a financial mystery. 

Administration officials and academic ex- 
perts here are asking why President Mikhail 
S. Gorbachev of the Soviet Union did not 
warn other leaders two- weeks ago at the 
meeting of seven leading industrialized na- 
tions that his government had already pre- 
pared an application for full membership in 
the IMF and possibly the World Bank. The 

-scvCTxJsadezS endorsed ^mJy a “special a&socf- . 
ation” for the Soviet Union with both multi- 
lateral lending agencies. 

The experts are also asking how much the 
Soviet Union would have to pay to join both 
institutions, how it would raise the money, 
and how long it would have to wait for loans. 

President George Bush will discuss a possi- 
ble Soviet role in tbe IMF and the World 
Bank with Mr. Gorbachev when the two meet 
in Moscow, the White House has said. 

Treasury Secretary Nicholas F. Brady criti- 
cized the Soviet applications on Wednesday 
as “counterproductive" and said: “We were 


completely surprised by their move." Soviet 
membership in the institutions is “not going 
to happen," he added. 

Mr. Brady suggested, and other adminis- 
tration officials privately agree, that Mr. Gor- 
bachev may have been responding to political 
pressures at home in seeking full member- 
ship. Associate status has been described as 
second-class citizenship in the world econom- 
ic order for a military superpower. 

Soviet officials in Moscow and Washing- 
ton have said that obtaining full membership 
could lake several years and is best started 
early. Associate status ran come first, in a 
two-steg application process, -thcyjsakl,. 

Reuters reported from Moscow l&tweefc 
that a Soviet spokesman said the applications 
to both institutions were submitted on July 
15, the day before Mr. Gorbachev went to 
London. Both were received on July 22. 

Congress apparently also regards the Sovi- 
et move as premature. On Wednesday, the 
Senate approved an amendment to this year's 
foreign aid bill that would force the United 
States to vote against the Soviet applications. 

The amendment, sponsored by Senator 
Connie Mack, a Florida Republican, would 
direct the administration to vote against Sovi- 


et membership unless the president first certi- 
fied to Congress that the Soviet Union was 
instituting certain free-markel economic poli- 
cies, adopting democratic political structures, 
and shrinking military and other government 

spending. 

Senator Bill Bradley, Democrat of New 
Jersey, said the increasing assertiveness of the 
Soviet Union's repubh'cs raised questions 
about the ability of the Soviet Union to 
comply with IMF roles. 

In an interview, he said that before a coun- 
try is allowed to join, “you have to assume 
that someone is politically and economically 
in control." 

The Soviet Onion needs the huge loahsthat 
the IMF and tbe World Bank can provide. 
The country's economy shrank by 10 percent 
in the first quarter, it is having trouble paying 
the interest on foreign debts already totaling 
about $70 billion, and international prices are 
low for oil and gold, two of Its biggest ex- 
ports. 

Mr. Bush is expected to send a trade treaty 
to Congress this week that would reduce 
tariffs on Soviet imports. Bui U.S. trade with 

See IMF, Page 8 


Eight persons 
were named, including the Saudi 
Arabian businessman Ghaiih 
Pharon. 

The U.S. and stale complaints 
were as significant for whom they 
did not name, most notably Clark 
Clifford- the Democratic Party el- 
der and Washington lawyer who 
told the central bank that BCCI 
would have no control over First 

American Bankshares, the capital's 
largest bank. 

Mr. Gifford, who was a focus of 

the New York investigation, be- 
came First American’s chairman 
and received an interest-free loan 
of $18 million from BCCI to buy 
his stock in the Washington bank. 
Investigators in New York, where 
First American also owns banks, 
said he misled them about his rela- 
tionship with. BCCI. 

‘ The NeW'Yoik indictmenf in- 
cludes a charge that bank officials 
paid a S3 million bribe to senior 
officials of the central bank of Peru 
for them to steer deposits to BCCI. 

Two lop Penman bankers — 
Lionel Figueroa, former president 
of Peru's central bank, ana Hector 
Neyra, former general manager of 
the bank — were accused of taking 
bribes of $3 million, according to a 
spokesman for Mr. Morgen thau. 

“Peru was part of the scheme to 


By T. R. Reid 

Washington Post Service 

TOKYO — A major new mys- 
tery popped up in Japan's bil non- 
dollar stock market scandal Mon- 
day when it was revealed that lhe 
beneficiaries of payouts from bro- 
kerage firms included not only 
wealthy, important customers but 
also many tiny and little known 
corporate customers. 

The scandal involves secret 
agreements in which Japan's — 
and thus some of the world's — 
largest brokerage houses refunded 
$950 million to selected customers 
to cover trading losses. 

On Monday, in roundabout 
fashion, the list of beneficiaries was 
made public. 

..It included the predictable 
names ~of^ giant corporations tike 
Hitachi. Matshushila, Nissan and 
Showa-SbeU Oil Co. 

These firms, known here as oti- 
gudti, or big-mouth, investors — 
Japan's equivalent of fat cats — are 
the kind of important customers 
that brokerage firms would dearly 
want to satisfy. 

But the long list of those who got 
the secret payouts also included 
dozens of small linns, savings 
banks and credit unions. 


Since these smaller investors 
could not be major customers of 
the big securities firms, analysts 
here were mystified as to why these 
companies were lucky enough to 
have their losses refunded. 

One line of speculation in the 
Tokyo media was that the govern- 
ment had issued so-called adminis- 
trative guidance to the securities 
firms to help these small customers 
so they would not face bankruptcy. 
If this guess is right, il means the 
government's involvement in the 
refund scandal is greater than has 
been suggested. 

The lists released Monday 
showed that the four biggest bro- 
kerage firms here — Nomura, Nik- 
ko. Daiwa and Yamaichi — reim- 
bursed some 228 corporations and 
pension funds as well as three indi- 
viduals for trading losses. 

Monday's lists did not dearly 
identify the three individual inves- 
tors. 

The somewhat vague descrip- 
tions. such as “corporate execu- 
tive" and “company director," sug- 
gested that no top political figure 
was among tbe favored. 

At least six smaller securities 

See JAPAN, Page 5 


Gorbachev and Mr. Bush might 
issue a joint' Middle East dedara- 
lion at the end of this, their sixth 
meeting and fourth full-fledged 
summit conference in a little more 
than 18 months. 

The ceremonial high point of Lhe 
meeting will come on Wednesday, 
when the two leaders sign the treaty 
reducing the size of their strategic 
arsenals by about one- third. For 
the first time, tbe superpowers.mil 
formally commit themselves to 
scaling bade their enormous fleets 
of long-range nuclear missiles and 
bombers in by far the longest and 

See SUMMIT, Page 2 


Don’t 'Pontificate,’ 
Hussein Tells PLO 
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U.S. Schedules 
Arms to Saudis 

WASHINGTON (Reuters) 
— The. United Slates plans to 
sell $365 million in weapons to 
Saudi Arabia, the Defense De- 
partment said Monday. 

The sale, which would be- 
come official in 30 days unless 
vetoed by Congress, ‘includes 
laser-guided bombs. 2.000 
MK-48 bombs, 2,100 “cluster" 
bombs and 770 Aim-7M Spar- 
row air-to air missiles. 

Washington has in recent 
weeks announced plans (o sell 
nearly $4.2 billion in weapon- 
ry to Saudi Arabia, Turkey, 
Egypt, Oman and Morocco. 

Earlier article,. Page 5 

General News 

Charles and Diana. 10 years 
on: A fairytale becomes a cau- 
tionary tale,. Page 5. 

Business / Finance 

British stocks bolstered by 
hopes of economic recovery, 
hit record highs. . Page 7. 
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By Paul Lewis 

New York Times Service 

AMMAN, Jordan — King Hus- 
sein of Jordan said Monday that 
the leadership of the Palestine Lib- 
eration Organization living in exile 
abroad should not “pontificate" on 
terms for Palestinian participation 
in any Middle East conference. 

Rather, the king suggested that it 
was Tor Palestinians still living un- 
der Israeli occupation — “the ul- 
tranationalists who stood their 
ground and suffered.” as be de- 
scribed them — to decide whether 
they want a settlement with Israel 
that could secure them a homeland. 

King Hussein’s remarks, made 
during an interview here, appeared 
to be a signal to the PLO executive 
committee, which is meeting in Tu- 
nis to decide whether to accept Is- 
rael's demand that it select a Pales- 
tinian delegation that excludes 
PLO members. 

Some Palestinians oppose meet- 
ing with Israel on these twins, but 
others say the United States should 
help save the PLO's face by formal- 
ly asking il to choose the Palestin- 
ian delegation. Many are also 
pressing for a Palestinian delega- 
tion to include representatives of 
East Jerusalem, which Israel also 
wants to block because it regards 
the whole city as its own. 

Western diplomats in Amman 
say that the Tunis meeting is cru- 
cial for the U.S.-led Middle Eastern 
peace initiative because no Pales- 
tinian would agree to take pan in 


the proposed talks without the per- 
mission of the PLO, even though 
they are not themselves members of 
the organization. 

King Hussein appeared sympa- 
thetic to the inclusion of an East 
Jerusalem representative in the Pal- 
estinian delegation, saying that vir- 
tually the whole world regards Je- 
rusalem as part of the Israeli 
occupied territories, and entitled to 
be represented at the conference. 

“East Jerusalem, as Tar as we are 
concerned and I believe as far as 
the world community is concerned, 
is occupied territory,” he said. 

But he also seemed to be urging 
the PLO leadership to adopt a 
pragmatic approach, giving priori- 
ty to the interest that Palestinians 
in die occupied territories have in a 
settlement and avoiding dogmatic 
positions that might jeopardize tbe 
start of talks. 

“It is not for people outside of 
the suffering that has gone on for 
all these years to pontificate on 
what should or should not be 
done," King Hussein said Instead, 
he said “the people in the occupied 
territories have the right for us to 
be concerned about their condi- 
tions and see whal ran be done." 

The king also described the PLO 
as being“by definition a temporary 
body,” whose purpose is to “recov- 
er Palestinians rights.” Once that 
has been achieved, be said it will be 

See HUSSEIN, IV 2 
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COFFINS IN CROATIA — Croatian residents of the village of Struga making coffins for neighbors killed in recoil fighting, in 
Zagreb, Zariko Domljan, president of parihunent, vowed that Croats would fight “mercilessly” until th?y won independence. Page^ 2. 


Tragedy at Rural School Tests Kenya’s National Conscience 


By Jane Perlez 

Nett York Times Semce 
MERU, Kenya —Outwardly, St. Kizi- 
to’s coed boarding school, set in tbe cof- 
fee-growing country of northwestern Ke- 
nya. was much like any other in this 
African nation: overcrowded poorly 
managed, staffed with underpaid teach- 
ers, yet apparently calm. 

But one night this month. 71 teenage 
schoolgirls were raped by male students 
and 1 9 others died in a night of dormitory 
violence that reportedly began with a 
protest over fees and then ran on, un- 
checked by the local police or teachers. 


ly-tune qi me .H» ooys who stud- 
ied at (be school are being ndd without 
charges in prison here. And the July 13 
rampage has caused a furor among politi- 
cians. educators and others in Kenya, 
which prides itself on providing better 
education than most African nations. 

On a recent visit, none of the students, 
watchmen or teachers who were at the 
school that night were available for com- 
ment because St. Kizito’s has been 
closed. But unusually bold coverage in 
the Kenyan press has disclosed details of 
theevenLs and given some insight into the 
soul-searching that has taken place about 


the nature of modem Kenyan society, 
with Kenyans citing the stark inequality 
between the sexes as a primary cause of 
the violence. 

Many politicians have blamed the at- 
tack on drug-taking and a breakdown in 
discipline. &me educators have alluded 
to widespread political cronyism in the 
selection of the staff as a reason for lax 
management. 

Bui The Kenya Times, a newspaper 
owned by the governing political party, 
has given prominence in its reporting to 
the theory that the low statui of women 


here was a root cause. Some experts on 
juveniles have agreed. 

It is an explanation that has resonance 
in a society in which women sit together 
in the front of buses to avoid molestation 
by men and in which educated urban 
women say they have to sit at home 
nights while their husbands take out girl- 
friends. 

In a fro at- page report, the newspaper 
said that the rape of girls at St. Kizito was 
a “common occurrence" sanctioned by 
the principal and his staff. 

The principal. James Laiboni. told a 


reporter for The Kenya Tunes: “In the 
past, the boys would scare Lhe girls out of 
their dormitories and in the process they 
would get hold of them and drag them to 
the bush where they would ‘do their 
thing* and the matter would end there, 
with the students going back to their 
respective dormitories.” 

The deputy principal Joyce Kithira, 
was quoted by the paper as having told 
President Daniel arap Mm when he visit- 
ed the destroyed donnitory: “The boys 
never meant any harm against tire girls. 

See KENYA, Page 2 


De Klerk 
Moves 2 
Key Aides 
In Scandal 


By David B. Ottaway 

Washington Post Service 

JOHANNESBURG — Presi- 
dent Frederik W. de Klerk bowed 
Monday to pressure from the Afri- 
can National Congress and re- 
moved his powerful ministers of 
defense and law and order, because 
or a scandal over covert funding to 
the ANCs political opposition. 

In a brief statement. Mr. de 
Klerk announced that Defense 
Minister Magnus Mai an was being 
transferred to tbe minor position of 
minister of housing and works in 
die all-white House of Assembly 
and Law, and that Law and Order 
Minister Adriaan Vide was getting 
the portfolio of minister of correc- 
tional service in the cabinet and 
responsibility for the budget in the 
assembly. 

South Africa's Parliament has 
separate houses for while, Indian 
and mixed-race people, as well as a 
national cabinet composed only of 
white ministers. They, together 
with the president, wield the power 
in the government. 

Appointed in Mr. Malan's place 
was Roelf Meyer, regarded as a 
liberal and presently deputy minis- 
ter for constitutional develop meal. 

Hemus Kriel. minister of plan- 
ning and provincial affairs, who is 
also considered relatively liberal 
was named to take Mr. Vlok’s 
place. 

President de Klerk said in a brief 
statement that "the work load of a 
number erf senior ministers is being 
moderately Lightened.” He did not 
make any mention of the scandal, 
the first to rock his govern matt 
since he took office in September 
1989. 

The changes, dearly aimed at 
giving his government a more cred- 
ible image* are to take place Aug. 
30, he said. 

The ANC had insisted that, at a 
minimum, Mr. de Klerk dismiss 
Mr. Mai an and Mr. Vlok. who 
formed the core of the so-called 
"seeurocrats" in the cabinet. 

It has held these two most re 

See CABINET, Page 2 
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EC Willing to Send 
Monitors to Croatia 


By Charles Goldsmith 

International Herald Tribune 

BRUSSELS — The European 
Community agreed Monday with 
Yugoslav leaders to send an un- 
armed monitoring mission into the 
secessionist republic of Croatia on 
condition that all parties in the 
conflict agree to a cease-fire. 

The EC also called for joint pa- 
trols in the embattled republic by 
Y ugoslavia’s federal troops and the 
Croatian home guard. 

Hie EC earlier this mouth sent a 
50-member team to Slovenia to 
monitor a truce in the conflict there 
over secession, and said the new 
mission to Croatia could include as 
many as 150. 

Agreement to expand the moni- 
toring mission was reached during 
a meeting between EC foreign min- 
isters, Prime Minister Ante Mario- 
vic of Yugoslavia and representa- 
tives of Yugoslavia’s collective 
presidency. 

They also agreed that monitors 
from four non-EC members of the 
Conference on Security and Coop- 
eration in Europe — Czechoslova- 
kia, Poland. Sweden and Canada 
— could augment the EC con lin- 
ger!. according to the British for- 
eign secretary, Douglas Hurd. 

A cease-fire in Croatia must first 
win a pledge of compliance from all 
parties, including the governments 
of Croatia and Serbia. 

"We’ve got to do our damndest 
to be sure die cease-fire lasts," said 
Mr. Hurd, who added (hat Mr. 
Markovic had made a moving ap- 


Croat Vows 
A Battle 
To Victory 

Reuters 

ZAGREB, Yugoslavia — 
Croatia said Monday it would 
continue to fight for indepen- 
dence whatever the cost in 
lives. 

Zarko Domljan, president 
of the republic's parliament, 
said the Croats would flight 
"mercilessly” to victory, even 
(hough at least 45 people were 
killed over the weekend, most 
of them Croats. New battles 
erupted Monday. 

“It seems now that Croatia 
is losing Lhe war, but the war 
has just started,” Mr. Domljan 
said at a news conference in 
Zagreb. “Ibis is a historic 
chance to realize what the Cro- 
atia n people have always 
wanted —a sovereign and free 
Croatia. Croatia and its gov- 
ernment will not deviate from 
this or denounce this aim re- 
gardless of the victims and the 
cost.” 

The Roman Catholic Croats 
have been battling the Ortho- 
dox Serbian minority in Cro- 
atia since the republic de- 
clared independence cm June 
25, along with Slovenia. 

In the new clashes, the Za- 
greb radio said, a civilian was 
killed by Serbian guerrillas in 
a village near Kariovac, south 
of Zagreb. 

The federal army said it un- 
leashed a barrage of artillery 
Are against Croats wbo at- 
tacked a military vessel shortly 
after midnight on the Danube 
near II ok. between Serbia and 
Croatia. The army reported no 
deaths. 

Army troops were also re- 
ported to have fought Cro- 
atian units in nearby Borovo 
Selo. and two Croatian police- 
men were wounded in an at- 
tack by Serbs on the Beli Man- 
astir police station. 

“There are two ways to re- 
establish control over these ar- 
eas — political and military," 
Mr. Domljan said at the news 
conference. “We need to com- 
bine both. We most tackle the 
terrorists mercilessly. Croatia 
is in an undeclared war — with 
the republic of Serbia, with the 
army and with well -organized 
and well-armed terrorists.” 


“not to allow Yugoslavia to 
5 me another Lebanon.” 

Three EC foreign ministers, rep- 
resenting the past, present and next 
EC presidencies, will travd to Yu- 
goslavia lata this week to seek 
agreements. An advance team is to 
leave Tuesday. 

Thejoint patrol concept was "re- 
ceived well on our side and we feel 
it should be put in place,” Mr. 
Markovic said. 

“Troops not part of these patrols 
must return to barracks or return 
home,” said Foreign Minister Hans 
van den Broek of the Netherlands, 
which holds the EC presidency. 

“The political meaning for us is 
to show that parties which have 
been fighting can perform the nrili- 
taiy task of monitoring the cease- 
fire together." 

The truce monitors will review 
reports from thejoint patrols and 
also make their own inspections. A 
proposal from the French foreign 
minister, Roland Dumas, to arm 
the EC cease-fire monitors with 
handguns received little support 
The Brussels meeting followed 
the worst weekend of fighting since 
World War II between Serbs and 
Croats, the two largest ethnic 
groups in Yugoslavia, with scores 
reported killed. 

Mr. Markovic said the next 90 
days would be crucial to avoid “un- 
fathomable consequences” for Yu- 
goslavia. 

He said that tourism revalues, 
which totaled $22 billion in 1990, 
may not go above $600 million this 
year, and that the 1.6 miHion now 
unemployed “could easily be dou- 

Tbe Yugoslav prime minis ter in- 
sisted, however, (hat he “was never 
threatening to resign,” as widely 
reported over tbe weekend. 

“I just noted that the countiy 
faced legal anarchy, economic col- 
lapse and social explosion,” he 
said, adding that “no one in their 
right mind” could govern without a 
proper transition while Yugoslavia 
sorted out its future. 

The EC froze more than $900 
million in economic aid to Yi 
slavia July S, but Mr. van 
Broek said the Community was 
ready to “revise economic mea- 
sures positively” if multiparty talks 
began in Yugoslavia. 

Outside the meeting place, hun- 
dreds of protesters carried banners 
demanding independence for Slo- 
venia and Croatia, Lhe two repub- 
lics that toadied off the conflict by 
dedaring independence on June 

Bonn Demands 
An Inquiry Into 
Reporter’s Death 

Reuters 

BONN — Germany has de- 
manded an official investigation 
into tbe killing of a German jour- 
nalist in Croatia last week, the For- 
eign Ministry said Monday. 

Egan Scotland, 43, of the Mu- 
nich-based daily SGddeutsche Zei- 
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SUMMIT: Bush and Gorbachev Cast Cold War Aside 


(Contixned from Page I) 

the most complicated anus- control 
agreement ever negotiated. 

Mr. Bush and Mr. Gorbachev 
wiD meet at a government countiy 
house, or dacha, about 30 kilome- 
ters (20 miles; northwest of Mos- 
cow. They are also to meet at Spaso 
House, tne U.S. ambassador’s resi- 
dence here, and at the Kremlin. 

At the top of the agenda for their 
discussions will be Mr. Gorba- 
chev’s effort to overhaul the Soviet 
economy. Ten days ago in London, 
Lhe leaders of seven major industri- 
al democracies, led by Japan and 
the United States, balled at giving 
large-scale financial help to the So- 
viet Union, although the continen- 
tal European powers and even Brit- 
ain bad been eager to give Mr. 
Gorbachev, who met with the sev- 
en, a strong signal of Western sup- 
pem. 

Mr. Bush is likely to announce 
most-favored-nation trade status 
for the Soviet Union here this week, 
a concession long sought by Mos- 
cow that would make Soviet ex- 
ports to the United States eligible 
for. the lowest tariffs. 

But there is no sign that he wiD 
relax his stand against cash subsi- 
dies. 

Underlying the generally upbeat 
mood of this week's meetings are 
not only that disagreement but also 
U.S. uncertainties abbot the com- 
pleteness of the Soviet leader’s 
commitment to change, the exact 
scope and nature of his plans and 
the relationship of the central gov- 
ernment to tbe republics. 

In addition, Mr. Bush is unlikely 
to find any backing here for his 


threats to stage air strikes against 
Iraq for failing to disclose to Unit- 
ed Nations inspectors the full di- 
mensions of its nuclear weapons 
program. Vital! I. Churkin, the So- 
viet Foreign Ministry spokesman, 
said in a CNN interview Sunday 
that any use of military force 
against Baghdad could have “nega- 
tive consequences” and would not 
win unanimous support interna- 
tionally, as did the January attar-lrc 

Because tbe lines of power are so 
tangled in the Soviet Union at tbe 
moment, Mr. Bush faces a very 
delicate task during his time here. 

He has agreed to hold a private 
session with Boris N. Ydtsm, the 
president of the Russian Republic, 
which has most of the Soviet 
Union’s natural resources and 
more of its people than any other 
republic. Mr. Yeltsin, more avidly 
committed to change than Mr. 
Gorbachev, has been the Soviet 
president’s rival or his enemy for 
much of tbe recent past. But at the 
moment they are reconciled 

Mr. Bush is also flying to the 
Ukraine, another large and restive 
republic, on his way back to Wash- 
ington. He will make a speech in 
Kiev, capital of the Soviet agricul- 
tural powerhouse, and will visit a 
cathedral and meet with local offi- 
cials in a gesture of approval of 
Ukrainians attempts to find some 
new means of expressing thrir rich 
cultural and historical traditions: 

Overall tbe president’s schedule 
makes it dearer than ever before 
that the United States takes the 
republics and their aspirations seri- 
ously and understands that politi- 
cians such as Mr. Yeltsin and Leo- 
nid M. Kravchuk, the Ukrainian 


leader, have developed significant 
independent power bases. 

But he took care this weekend in 
rut interview with Soviet journalists 
to underline his continuing support 
for Mr. Gorbachev and the nation- 
al government. 

Asked whether the White House, 
the Kremlin and the republics now 
formed a triangle, Mr. Bush re- 
plied, according to Tass, "Tbe pres- 
ident of the United States primarily 
deals with the president of the Sovi- 
et Union.” 

For his part, Mr. Gorbachev has 
invited both Mr. Yeltsin and Nur- 
sultan A. Nazarbayev, the leader of 
Kazakhstan, to take pan in “ex- 
panded talks” with nun and Mr. 
Bush on Tuesday. Mr. Ignatenko 
said, “They are rally fledged part- 
ners in the talks.” 

Tbe presidential spokesman said 
a number of agreements would be 
signed during Mr. Bash's visit to 
Moscow, which is the first by a U.S. 
president since Ronald Reagan’s 
trip in the spring of 1988. Among 
them, he said, would be treaties 
covering security in cavil aviation, 
technological cooperation, medical 
supplies, cooperation in preventing; 
industrial accidents and natural di- 
sasters, and eliminati on of their 
consequences and housing con- 
struction. 

But it is the arms treaty, known 
as START, that has brought Mr. 
Bush to tbe Soviet capital this 
week. 

Linton Brooks, the chief U.S. ne- 
gotiator, and Yuri K. Nazaritin, his 
Soviet counterpart, initialed copies 
of tiie treaty Monday at a ceremo- 
ny in Geneva before sending them 
to Moscow. 


KSSiobw KENYA: A Tragedy Tests the National Conscience 

rndav m an area m which minority O J 


riday in an area in which minority 
Serbian guerrillas are fighting 
against Croatia's self-declared in- 
dependence. 

A ministry spokesman said Bonn 
had demanded an investigation 
from the governments of Yugosla- 
via and Croatia but did not expect 
an immediate answer at a time of 
increased fighting between Croats 
and Serbs in Serbian-inhabited 
parts of Croatia. 

Witnesses said Serbian guerrillas 
fired on tbe car in which Mr. Scot- 
land and another journalist were 
traveling. Tbe two men were leav- 
ing a village after having found 
three cars abandoned by journalist 
friends. 

A bullet hit Mr. Scotland in the 
leg, and be bled to death on the way 
to a local hospital His newspaper 
reported that the three cars he 
found abandoned had also been 
fired upon, even though they bore 
signs, 


By David Hoffman 

Washington Past Sendee 

MOSCOW —The United States 
and the Soviet Union are discuss- 
ing a joint effort to bring the na- 
tions of the Middle East to a peace 
conference before tbe end of the 
year, and US. officials said Mon- 
day that they were privately press- 
ing Israel to assent even though 
some details of the conference re- 
mained unsettled. 

Secretary of State James A. Bak- 
er 3d and Foreign Minister Alexan- 
der A. Bessmertnykh met on the 
eve of tbe summit meeting between 
Presidents George Bush and Mik- 
hail S. Gorbachev. They said (hey 
had agreed on a general approach 
hot planned further discussions 
with tbe leaders at the meeting. 

Mr. Baker said issuing a joint 
invitation to attend the Mideast 
conference was still a possibility, 
but US. officials said it would de- 
pend on. whether Israel signaled a 
willingness to attend. They said the 
Bush administration did not want 
to issue such a public challenge to 
Israel if there was a chance it could 
backfire and spoil any prospect for 
the conference's getting off the 
ground. All of Israel's Arab neigh- 
bors have agreed to attend the 
talks. 

[Prime Minister Yitzhak S hamir 
said Monday that Israel had not 
accepted its invitation to tbe con- 
ference but that he thought the re- 
maining obstacles could be re- 
moved by Mr. Baker during 
another visit, The Associated Press 
re por ted from Jerusalem. 

[His comment came shortly after 
Foreign Minister David Levy had 
said be expected Mr. Baker to re- 
turn for a sixth Middle East peace 
shuttle “in the next few days.” Mr. 
Shamir said, however, that Israel 
had still not derided how to reply.] 

Mr. Bessmertnykh said he 
thought the time was “right” to ask 
Israel and its Arab neighbors to 
attend the conference. 

“I think it should be convened by 
Lbe end of tins year,” he said 

As Mr. Baker was flying to Mos- 
cow, a senior U S. official said the 
United States bad been privately 
exchanging messages with Mr. Sha- 
mir's government urging Israel to 
accept the idea of a peace confer- 
ence in principle and leave mini 
later the details of a joint Jordani- 
an-Palestinian delegation. 

In recent statements. Israeli 
leaders have said they need clarifi- 
cations about derails ran ging from 
the flags that would be flown at the 
.peach Conference to the issue of 
who would represent the Palestin- 
ians, which has long been a sticking 
point. The United States has pro- 
posed that a joint Jordanian-Pales- 
tinian delegation be created for 
talks with Israel but has yet to forge 
an agreement between Israel and 
the Palestinians on its makeup. 

HUSSEIN: 


WORLD BRIEFS 

B onn Asks Prague Aid on Terrorists 

PRAGUE (Reuters) — Germany has asked Czechoslovakia to help 
track down Red Army Faction guerrillas whom Bonn believes could be 
hiding in the countiy. The group, originally known as the Baader- 
Mdnhof gang, began attaching prominent politicians and businessmen in 
the 1970s. ' 

A police spokesman was quoted Monday by the newspaper Lidovfe 
Noviny as saying that Goman authorities had sought cooperation when 
Czechoslovak officials visited Bonn in June. "The German police believe 
we could get information on the movement of RAF units on our 
territory," the spokesman said. 

He added that it was not impossible that foreign terrorists were living 
in Czechoslovakia. He said terrorists from various countries used Czecho- 
slovakia as a haven before the overthrow of Communist rule in November 

1989. 

In Cyprus, UN Aide Hopeful on Unity 

NICOSIA (AP) — A -special representative of the United Nations 
secretary-general arrived in Cyprus on Monday after visits to Athens and 
Ankara, and said that there could be progress unifying the island. . 

“I did not come to Nicosia empty-handed,” Oscar Carattion said. He 
heads a >«m that is trying to break a deadlock in_ .UN-sponsored 
negotiations for reunification; Cyprus has been unofficially partitioned 
since a Turkish invasion in 1974. “I believe there can be progress in this 
problem,” Mr. CanrQion said. 

He and a senior aide are to confer separately witii President George,' 
Vassiliou, the Greek Cypriot leader, and with Rauf Denktash, leader of 
the breakaway Turkish Cypriot republic. Javier Pina de Collar, the UN; 
secretary-general, is to submit a report to the Security Council before the. 
end of August 

Sri Lankan Troops Kill 50 Guerrillas : 

COLOMBO (AP) — Sri Lankan troops fought Tamil guerrillas, killing 
50 rebels and capturing a bridge in a drive to reinforce a besieged army 
camp, an army commander said Monday. 

At least six soldiers were killed and 30 wounded in the fighting Sunday 
near tbe Elephant Pass camp in northern Sri Lanka, Lieutenant General. 
Hamilton wanasinghe said. The troops advanced 500 yards (about .460 
meters) toward tbe camp but the (hive has stalled in the heavily mined 
jungle, be said. Tbe troops were still one and one-half miles (2.4- 
kilometers) away from the camp, where about 800 soldiers have been 
trapped. The besieged force has repulsed repeated rebel attacks. 

Most of Sri Lanka's northern peninsula of Jaffna is controlled by the 
Tamil Tigers, who have been fighting for a separate state in Sri Lanka's 
north. Tne Elephant Pass camp straddles a causeway linking Jaffna with 
the rest of the island nation. According to the government, 138 soldiers 
and 1,120 rebels have been killed in the fighting for the camp. 

U.S. Stems Influx of Cuban Tourists . 

WASHINGTON (AP) — Tbe U.S. diplomatic mission in Havana is 
temporarily suspending acceptance of tourist visa applications from 
Cubans for travd to the United States, tire State Department said 
Monday. The consular staff will thus be able to deal with the current 
backlog of 28,000 applications. 

Tbe US staff has been inundated with applications since Havana 
lowered the minimum age for citizens to travel abroad. In March 1990 the 
minimum ages were 65 for men and 60 for women; they now are 35 and 
30, respectively. President Fidel Castro has hinted at lowering the 
tannimum age to 18. 

\ Before approving a visa application, U.S. officials must be convinced 
th^t the applicant bas a bona fide reason for traveling to tire United 
States, such as visiting a relative, and that he intends to return to Cuba. 

Hong Kong May End Refugee Policy ' 

HONG KONG (Reuters) — Severe overcrowding in Hong Kong 
camps for Vietnamese may force the British colony to scrap its policy of 
acceptin g all who reach its shores, a senior official said Monday. 

“Our camps are now seriously overcrowded and the situation is likely 
to get worse,” said Clinton Leeks, tire Hong Kong refugee coordinator: 
“If it does, we will reach a situation where we can no longer maintain tire 
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(Continued from Page 1) 
They just wanted to rape." Hflaiy 
Ng*Weno, editor in chief of The 
Weekly Review, the nation's most 
widely read magazine, wrote: “Tins 
tragedy has underscored the abom- 
inable male chauvinism that domi- 
nates Kenyan social life. The lot of 
our women and girls is lamentable. 
We treat them as second-class be- 
ings, good only for sexual gratifica- 
tion or burdensome chores. We 
bring up our boys to have tittle or 
no respect for girls.” 

Ms. Ng’Weno's magazine sug- 
gested that the rapes at Sl Kizito 
might not be an isolated occur- 
rence. 

According to accounts in the 
press and from people here in 
Mem, the trouble started at Sl Ki- 
zito when the 27] girls — tike the 
boys, aged 14 to 18 — refused to 


About one-third of Kenya’s sec- girls, many single-sex schools be- AdviCC for PLO 
ondary schools are coeducational came coeducational These govern- J 

boarding schools like SL Kizito, meat boarding schools, untike a 
dormitories for boys handful of elite private schools, are 
extremely baric, sometimes lacking 


plan, 

accept any Vietnamese who arrived. 

It also agreed to operate a fair screening policy for Vietnamese i 
determine which qualified as^ refugees under UN eutes’ ihOKby.Jxb, 
granted the right to resettlement in a third txnihuy. ' ' * -- 

For the Record 

An Irish drip captaiu who admitted to transporting arms from Libya for 
the IRA was sentenced in Dublin on Monday to three years in prison. The 
captain, Adrian Hopkins, received eight years, but five years were 
suspended. (AP) 

NASA deared the space shuttle Atlantis on Monday for a launching 
Thursday following a weekend of repairs. (AP) 
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The boarding school tradition 
developed in the colonial period, 
when western missionaries estab- 
lished such schools as a way of 
inculcating Christianity in students 
when they were away from thdr 
homes. 

After independence in 1963, the 
Kenyan government took over 
most of these boarding schools and 
encouraged local communities to 
build others, allowing the churches 
to maintain a connection by mak- 
ing financial contributions. The 
Roman Catholic diocese at Meru 
partly financed Sl Kizito. 


slavia about what it says is the 
apparently deliberate targeting of 
news vehicles. But the German 
Foreign Ministry said It bad no 
independent information on who 
had fired the shots. 


With Kenya's immense popula- 
join in a strike planned by the boys. 1 t ’°P the country’s rate of popu- 
The boys complained that they had 
been humiliated when the school 


BANK: BCCI Is Indicted in U.S. 


(Continued from Page 1) 
cy used BCCI accounts to funnel 
money to clients such as the Nica- 
raguan contras, and that the de- 
posed Panamanian presides, Ma- 
nuel A. Noriega, now facing drug 
charges in Florida, also used tbe 
bank. 

Thus American enforcement 
agencies acted in a different style 
from British regulators because 
they faced different problems. 

In the United States, BCCI is not 
allowed to take deposits. Suspi- 
cions of criminal involvement in 
the drug trade propelled the New 
York investigation, while banking 
regulators suspect it of milking its 
U.S. subsidiaries for loans to bail 
out Middle East businessmen. 

In Britain, the foctu was on sol- 
because the bank has many 
depositors and was dosed to 
protect as much of their money as 
possible. 

The Bank of England tradition- 
ally tries first to reclaim money Tor 
depositors, using the threat of crim- 
inal charges for leverage in negotia- 
tions with the bank's principal 
shareholders in Abu Dhabi, and 
this appears to be its strategy now. 

In the New York indictment, the 
charges are laid against the bank 
and its affiliates. Mr. Abedi, and 


Swaleh Naqvi, the bank’s chief op- 
erating officer until last October. 

The Fed’s $200 million assess- 
ment was levied against BCCI and 
its subsidiaries. The central bank 
seeks to bar permanently from U.S. 
banking Mr. Abedi and Mr. Naqvi, 
Hasan Mahmood Kazan, former 
senior officer of a company con- 
trolled by BCG, and Middle East- 
ern business figures inducting Mr. 
Pharon. 


failed to pay the fees necessaiy for 
their participation in an interschool 
athletic competition. 

The police in Meru said the boys 
decided to take their anger out on 
the girls, who lived in three sepa- 
rate dormitories. Senring that the 
boys might attack, all 271 girls 
sought protection by huddling in 
tbe biggest of the dormitories, 
where 120 girls slepL a one-story 
brick building with a corrugated 
metal roof. 

The boys cut the electricity and 
phone lines and used large stones 
to knock down tbe doors to the 
dormitory. 

In the stampede to escape, the 
police said, 19 of (he girls were 
crushed to death or suffocated 
when beds collapsed on than. 

Frauds Machira Apollos, a local 
probation officer, said 71 of tbe 


percent, tbe Apollos said. “ 
highest in tbs world — and a grow- In this, we 
ing demand for the education of about iL” 


running water. Even so, the Ke- 
nyan government spends about 36 
percent of its budget on schools 
and universities, according to the 
analyses of Western aid donors. 

Sl Kizito, founded in 1968 as an 
all-boys' institution, admitted girls 
in 1975. Many of the students are 
children of subsistence fanners 
who struggle to pay the equivalent 
of $360 in annual fees phis the cost 
of uniforms and books. 

Mr. Apollos said that in inter- 
views with local authorities after 
being treated in a hospital the 71 
raped girls told of rape bring pan 
of school life. 

“If you are a giri, you take it and 
hope you don’t get pregnant," Mr. 

idnY died 
i’t have known 


CABINET: Portfolio Changes 


The Fed said they were involved girls were raped in the grass along- 
in BCCTs acquisition of the Na- ride the dormitory budding, 
tional Bank of Georgia and Cen- The number of boys taking p; 
Trust Savings Bank, as well as Fust ” **’“ : — * -* — *" — 5 

American Bankshares. 

Tbe Fed said BCCI held a hid- 
den interest in CenTrust Savings 
Bank of Miami whose failure last 
year will cost US taxpayers nearly 
$2 billion. 

U.S. prosecutors in Miami have 
been investigating BCCI’s ties to 
the failed CenTrust, but the Fed’s 
civil proceeding is the first time the 
bank has been publicly accused of 
bolding a secret interest in the 
failed thrift. 

CenTrust was seized by US. 
regulators in February 1$90. Its 
former chairman. David Paul has 


_ pan 

in the attacks is not dear. The ‘ 
are being transferred to other 
schools and Sl Kizito, a duster of 
one-story brick buildings off a dirt 
road, remains dosed. 

The violence at Sl Kizito came 
amid a series of strikes and riots by 
students at other government 
boarding schools, including 21 
strikes in the 100 or so secondary 
schools in the Meru district, Mr. 
Apollos said. 

Students have complained about 
a range of problems including bad 
food and lade of running water. 
The Weekly Review reported that 
at another school in Mere, Kirogo 
Secondary School, rioting male stu- 


• _ ~ * WJ wwuuuit liWUUf, UlOlbSm* 

Been accused 0 f squandering rail- dents burned buildings, invaded a 
lions or doUars of depositor money girls' dormitory, and “raped several 
On lavish offices, art work and oth- ~ f ,|U - : — • — -■ j — ■■ 

er luxuries. 


of the girls in an incident similar to 
last weekend’s.” 



.(Continued Iran Page 1) 
sponsible far what it sees as the 
involvement of the security forces 
in township violence, and for co- 
vert financial and other aid to the 
Zulu-dominated Inkatha Freedom 
Party of Chief Mangosuthu Buthe- 
lezl 

The scandal involving at least 
5614.000 in secret funds to Inkatha 
and its affiliated labor union, has 
severely tarnished Mr. de Klerk’s 
reputation for integrity and hones- 
ty and has once again thrown into 

S iuestion the fate of negotiations 
or a nonrad al, democratic consti- 
tution. 

Sunday night, the ANC presi- 
dent, Nelson Mandela, who is on a 
tour of Caribbean and Sooth 
American nations, issued a “call to 
nation" to save the negotiations. * 
“Our country has been thrown 
into a deep moral crisis by the ac- 
tions of selfish individuals who 
could not care less about the fu- 
ture," Mr. Mandela said “The 
troth has come out loud and dear. 
With it the trust built over (he past 
IS months has come crashing 
down. 

“The moment of decision has ar- 
rived. It is either wp perish together 
or through joint actions we save the 
peace process.” 

Mr. Mandela called in his state- 
ment for the removal of Mr. Malan 
and Mr. Vick, the creation of a 
multiparty commission of inquiry 
into the security forces' involve- 
ment in the violence and secret 
funding of political activities, and 


the disbanding of special counter- 
insurgency forces. 

He also asked that government 
secret funds be frozen and their 
usage over (he past few years sub- 
jected to public scrutiny, and that 
police and army personnel respon- 
sible for the violence be tried. 

“The government must take 
these measures now if the negotia- 
tions process is to be saved,” Mr. 
Mandela said. “Tbe root causes of 
violence and corruption must be 
dealt with.” 

Mx. de Klerk is to hold a news 
conference Tuesday at which he is 
expected to meet a number of these 
demands in addition to the removal 
of Mr. Malan and Mr. Vlok. 

Also removed from tbe cabinet 
was Education Minister Staff el van 
tier Menve, who had been under 
heavy criticism from the ANC and 
other groups for his handling of a 
black edneation crisis. 

In a separate statement issued 
Sunday, it was announced that Mr. 
van der Merwe would take up a 
new position in the ruling National 
Party dealing with “marketing" 
and tbe opening of the party to 
other races. He is also expected to 
take a role in tbe party’s delega- 
tions to constitutional negotiations 
that may start tins fall 
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(Continued from Page 1) 

up to the Palestinian people to de- 
cide (he organization's future. 

King Hussein said he expected 
the Palestinians to form a delega- 
tion with Jordan for the talks rather 
than seek separate representation, 
although they have not yet asked to 
come under “our umbrella.” 

King Hussein expressed strong 
support for the VS-led Middle 
Eastern peace initiative, which has 
won the backing of all the Arab 
countries in the region but not yet 
that of Israel 

“If peace is to be scuttled," the 
king said, “1 hope it won't be the 
result of our faulL” 

He repeatedly described the 
American initiative as “a last 
chance” for a just and comprehen- 
sive settlement that “future genera- 
tions can live with.” 

Without such a settlement he 
warned, continued Jewish immi- 
gration to the occupied territories 
would soon result in their becom- 
ing merged into Israel 

But be also said a “process of 
education" would be needed on 
both rides to secure an understand- 
ing. “Israelis have to be educated 
about the possibilities of living out- 
ride tbe fortress they have built” 
However, Palestinians also have to 
“understand what peace would 
mean to them if thdr rights are 
secure." 

This is. be said, the last chance to 
reach “an agreement on something 
that can last that can make the 
difference between chaos, anarchy 
and destruction and open peace.” 

The king said be wanted to avesd 
saying anything about sensitive as- 
pects of any negotiations, such as 
the future of Israeli settlements in 
the occupied territories or the sta- 
tus of the West Bank. 

“I am a strong advocate of com- 
mon sense," he said. “I believe that 
speaking too much at this stage 
might create difficulties and obsta- 
cles to progress." 

Western diplomats in Amman 
describe the king’s approach to the 
peace initiative as fundamentally 
similar to that of the Bush adminis- 
tration, which wants to emphasize 
getting the process moving and 
lave sensitive issues to be dealt 
with once the negotiations are un- 
der way. 

suspende^American aid to Jordan 
after the Gulf war because of the 
sympathy King Hussein showed 
for Iraq, he has now ordered a 
resumption of economic assistance, 
diplomats say, although military 
aid remains frozen. 


Garoda Indonesia has postponed plans to start flights to China next 
month because of a shortage of airplanes. Transportation Minister Azwar 
Annas said Monday. Because of tne shortage, Garoda, the national flag 
carrier was giving priority to certain routes, such as to Japan, he said. He 
did not say when the flights to China would start. (AP) 

Florence nmseiaa authorities have received authorization to hire more 
summer help to prevent a recurrence of early closures and restrictions on 
this month. This should allow museums to open from 


visits imposed 
between 9 AM. and 7 P.M. 


The Weather 


(AFP) 
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North America 

Heavy rains wfl be corv 
flnad mainly to the Gulf 
coast (ram Louisiana to 
Florida Wednesday into 
Friday. A lew ihunder- 


Europe 

Seancflnavia wU be sunny 
and quite warm Wednes- 
day through Friday. There 
wM be a second area of 
hot weather from southern 


rnoay. « m munoer- not waainer nwn southern 
storms wffl also soak por- Spain through northern Al- 
ttons ol Minnesota and rica. Scattered showers 
upper Michigan. The Flock- are Breh. from Great Brit- 
las through the Midwest afar to Garmmy wrictoes- 
*vtfl be sunny and hot day. 
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Asia 

Midsummer heat and - high 
humidity wil steam the ftr 
East Wednesday through 
Friday. Afternoon tempera- 
tures win top 90 deareas In 
sunnier areas, 
and thunderstorms 
douse such locations as 
Hong Kong. ManBa and 
Taipei from time n time. 
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Hard Opposition to Thomas Nomination Is Slow to Surface 
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By Neil A. Lewis 

New York Times Service 

WASHINGTON - The next few 
weeks may be crucial for President 
George Bush's nomination of Judge Clar- 
ence Thomas to the Supreme Court as it 
becomes clearer whether liberal groups, 
whose opposition would be central to 
defeating the nomination, will be able to 
form a coalition strong enough to mount 
a serious Challenge- 

Most of the important groups have not 
yet decided whether to oppose the Thom- 
as nomination. Mr. Bush's selection of a 
black candidate with conservative views 
appears to have caused consternation 
among several potential opponents, and 
that will affect the depth and breadth of 
. any coalition. 

Mr. Thomas has come under criticism 
from traditional civil rights groups, large- 
ly because of his outspoken and some- 
times angry denunciations of all forms of 
racial preference programs. 

The modem political game that judi- 
cial confirmations have become wul be 


played out over (he summer in the case of 
Mr. Thomas, a member of the U.S. Court 
of Appeals for the District of Columbia 
Circuit, who is Mr. Bush’s choice to suc- 
ceed Justice Thurgood Marshall. 

The confirmation battle that set the 
current pattern was President Ronald 
Reagan's unsuccessful effort in 1987 to 
elevate Robert H. Bork, a federal appeals 
court judge, to the Supreme Court. 

As then, this time the groups that rep- 
resent a variety of liberal constituencies 
will n> to raise doubts about the nominee 
among the general public with the ulti- 
mate objective of having those doubts 
filter back to Lhe Senate. 

The Judiciary Committee is scheduled 
to hold hearings on the Thomas nomina- 
tion beginning Sept 10. 

“You don't get to the senators unless 
you first get to the public.” said one 
official of a group expected to oppose the 
Thomas nomination. The official, who 
spoke on the condition of anonymity, 
added, “The way to do that is to first 


mobilise the members of your own 
group.” 

To the delight of the White House, the 
effort to put together a coalition against 
Mr. Thomas has proceeded more slowly 
and with seemingly less vigor than that 
against Mr. Bork. 

Within minutes of Mr. Reagan's an- 
nouncement that he would nominate Mr. 
Bork to the Supreme Court. Senator Ed- 
ward M. Kennedy. Democrat of Massa- 
chusetts, set the lone of the fight with a 
harsh speech on the Senate floor that the 
nomination would mean a return to 
back-alley abortions and a huge loss or 
civil rights. 

The organizers' theme against Mr. 
Thomas will be that he showed disrespect 
for the law by neglecting to enforce court 
orders when he was chairman of the 
Equal Employment Opportunity Com- 
mission and chief civil rights official in 
the Education Depanmem. 

Ralph G. Neas, the director of the 
Leadership Conference on Civil Rights, 
worked with members of the organiza- 


tion on a strategy to defeat the Bork 
nomination. 

The Leadership Conference, a coali- 
tion of 155 organizations representing 
unions, the elderly, minorities and civil- 
liberties advocates, played a leading role 
io coordinating the campaign against Mr. 
Bork. 

Although the group expressed dismay 
over the performance of Mr. Thomas, 
who was head of the Equal Employment 
Opportunity Commission for seven years 
before he was named to the appeals 
court, it has yet to take a position on his 
nomination. Mr. Neas said the group 
would probably take a formal position in 
the next two weeks. 

But the issue of race in Mr. Bush's 
choice of a black to succeed Mr. Marshall 
has plainly perplexed some groups. 

A case in point is the National Associ- 
ation for the Advancement of Cblored 
People. The group, which was unable to 
reach a consensus at its recent annual 
meeting, pul off a decision until its staff 
reviewed the nomination. 


Bemamin L. Hooks, the group’s execu- 
tive director, at first denounced Mr. 
Thomas and the nomination io strong 
terms, promising a determined fight to 
keep him off the Supreme Court. 

But on Tuesday, Mr. Hooks offered a 
decidedly more favorable view of Mr. 
Thomas in remarks to reporters in Des 
Moines. Iowa, suggesting the confusion 
the nomination has caused. 

Mr. Hooks said that Mr. Thomas was 
“not completely without some good 
points” and that bis organization feels 
strongly that there should be a black on 
the Supreme Court. Mr. Hooks said that 
if Mr. Thomas was defeated, the subse- 
quent nominee would not be black and 
would almost certainly have a worse re- 
cord on civil rights. 

Mr. Hooks said of Mr. Thomas: 
“When it comes to individual discrimina- 
tion, his record is pretty dear. If a black 
or a woman has been discriminated 
against, hell go to the ends of the earth to 
correct it.” . 



Venezuela and Its Dangerous Liaisons 


. By Douglas Farah 

Washington Post Service 

CARACAS — In some countries, a presi- 
dent's sexual affairs are hushed up or are 
cause for embarrassment. Not in Venezuela, 
where presidential mistresses show up on 
society pages, the limits of their powers are 
openly debated and countless jokes about 
them make the cocktail circuit. 

Known by the old Spanish term barra- 
g anas, or concubines, recent presidential mis- 
tresses are said to have wielded great political 
power, a fact that has almost split a major 
political party and has ted to accusations of 
corruption and influence peddling. 

In Latin America, the macho culture is 
strong, and presidential dalliances are not 
viewed with the same severity as in some 
other countries. But the last two presidential 
mistresses in Venezuela have caused contro- 
versy for the power they have wielded and for 
living openly in the presidential palace while 
the president’s wife lived in a separate presi- 
dential residence. 

“For us, morally, having a concubine 
-means nothing, and J did not study the sub- 
ject our of a sanctimonious sense of moral- 
ity" said Carios Capriles, a historian who is 
preparing to publish an bpdaled sixth edition 
of his best-selling book, “Presidcn rial Concu- 
bines: Sot and Power in the History of Vene- 
zuela and the World.” 

“It is a fact that through concubines we are 
seeing a form of corruption that is deforming 
the country." 

Past presidents, beginning with the coun- 
try’s liberator and first president Simdn Boli- 


var, openly had extramarital affaire, but the 
liaisons were largely handled discreetly, Mr. 
Capriles said, and the mistresses did not 
accumulate political power. 

That changed radically under the govern- 
ment of Jaime Lusinchi, president from 1984 
to 1988. whose mistress, Blanca IbAfiez, was 
his private secretary and wielded political 
power. 

The cuTTeni president Carios Andris Pe- 
rez. both in his first term in office (1979 to 
1984) and now, has allowed his mistress, 
Cecilia Matos; to exercise influence in ap- 
pointments to the cabinet and the military , 
according to Mr. Capriles. 

“Presidential Concubines" caused an enor- 
mous stir in 1 988 when il was first published 
and has sold more than 100,000 copies. The 
new edition, expected in August is anxiously 
awaited because it adds a chapter discussing 
the corruption allegations against Miss Ma- 
tes. 

Close friends of hers are under investiga- 
tion, accused of having defrauded the state of 
millions of dollars in a deal to buy aims from 
Spain. An opposition leader. Teodoro Pet- 
koff, has tried to link Miss Matos to the cases, 
alle g in g that she used her influence to make 
the deals possible. She has not commented. 

Although Miss Matos holds no office and 
does not inaugurate official projects, as did 
'^r predecessor, Miss lbhnez, Mr. Capriles 
and other political observers said the military 
high command was divided between those 
who supported Miss Matos and those who 
supported the first lady, Blanca P&rez. 

in his book, Mr. Capriles said that those 


who as young officers during Mr. Pfcrez’s first 
term had served in the presidential palace, 
with Miss Matos, were on her side, and that 
those who had served at the official residence 
backed the first lady. 

“The division is not over ethical principles, 
or even the personal intrigues and abilities of 
the women,” Mr. Capriles said. “The two 
women serve as points for polarization within 
the institution.'* 

For all the public attention Miss Matos has 
drawn, she has not come under fire to the 
extent that Miss Ib&hez did. In addition to 
living openly as Mr. Lusmchi’s mistress, Miss 
Ibaflez was named his private secretary. She 
used that platform to conLrol the president’s 
agenda, influence cabinet appointments and 
inaugurate public works, becoming one of the 
highest profiles of his administration and. 
Mr. Capriles wrote, “the woman with the 
most political influence in Venezuelan histo- 
ry” 

Mr. LusinchJ's Democratic Action Party 
almost split in 1988 when he tried to get her 
name placed on the party's slate of candi- 
dates tor that year's congressional elections 
despite continuous allegations against her 
and judicial investigations of corruption and 
influence peddling. 

Luis Pcnarua. a party leader, wrote an 
open letter protesting the inclusion of her 
name. 

She did not make the slate, and in August 
1989 she was expelled from the party be- 
cause, it said, “her name and reputation have 
been hurt by public scandals.” She now lives 
in Miami where Mr. Lusinchi reportedly 
continues to visit her. 


Why Chinese Wear f Unhealthy’ Shirts 


By Nicholas D. Krisiof 

New York runes Service 

BEIJING — A popular T-shirt in Beijing 
these days carries tins message splashed 
across the chest in angry Chinese characters: 
Tin Fed Up! Leave Me Alone!” 

Tbe authorities are refusing to heed the 
message. Instead of leaving tbe grumpy 
alone, the government this month hasbanned 
the manufacture and sale of -T-shirts that are 
spiritually “unhealthy." 

The ban is obviously less momentous than 
arrests; of political dissidents or assaults on 
Tibetan' monks. 

But ibe skirmish over T-shirts underscores 
two of the foremost strands in society today: 
a deepening alienation among urban young 
people and the increasingly frenetic efforts of 
authorities to keep a happy face glued onto 
Chinese communism. 

The printed T-shirts, which in Chinese are 
called- “woUtua shan" or “cultural shirts,” 
suddenly have became very popular. 

The slogans are not openly critical of the 
government, but they convey a sense of being 
withdrawn; rebellious and hopeless — in- 
stead of tbe gung-ho enthusiasm for commu- 
nism that young people are supposed to feel. 

“Really Exhausted,”. reads one shin, "f 
Don’t Know How to Please People;" reads 
another. 

Another expresses a value system that 
makes Communists shudder. “Getting Rich 
Is- All There Is.” 

A few make political points'irr subtle ways. 


ten in sucb a way that it includes ibe Chinese 
characters Tor “old” and “men ” 

Both these characters are skewed as if they 

are collapsing, which leaves the impression 


The skirmish 
underscores the 
government’s frenetic 
efforts to keep a happy 
face glued onto 
communism. 


that the “old men" who run China are tum- 
bling down. 

‘T-shirts are the only ‘private turf people 
have left, where they can try to express their 
feelings,” a middle-aged woman said. 

But at the beginning of this month, the 
government began a crackdown on the shirts. 

The Beijing Legal Daily, an official news- 
paper, reported that new emergency regula- 
tions had formally banned the sale and pro- 
duction of “unhealthy'* T-shirts in the 
capital. 

According to the newspaper, the authori- 
ties haw confiscated more than 1.000 offen- 
sive shirts, along with printing equipment. 

“Cultural shirts transmit on ideology in- 
compatible with our society." China Youth 
Daily, another official newspaper, warned its 
“young friends” recently. “The words — 


Hie article added that "cultural shirts are 
not a Chinese invention. They are only a 
foreign trick borrowed from the West, where 
they have existed for decades. 

"If we make a little study, we find that 
Westerners wear such shirts as an expression 
of decadent feelings.” 

To be sure, a commentary in tbe hard-line 
Beijing Daily madeitdear that patriotic, pro- 
Coraraimist slogans would be most appropri- 
ate on cultural shirts. 

Its suggestions: “Study Hard and Make 
Daily Progress," and “I Must Tram Myself 
for the Construction of the Motherland ” 

So far there is no indication that it is illegal 
for individuals to wear “unhealthy” shins, 
only that they must not be manufactured or 
sold. The details of lhe new rules, and the 
penalties, are still secret. 

The shirts are still available in the free 
markets of Beijing — under the table. 

“We’re not allowed to sell these, so we 
don't display them,” a private vendor said as 
she tugged four different kinds of “un- 
healthy” shins from under piles of more 
innocuous garments. 

u Bui we certainly have them. If you want a 
large order, we can even have them printed 
for you." 

One of the shirts she pulled out read in 
huge characters across the chest. T Can't Do 
a Thing," In smaller characters, it explained: 
“I’d Like To Be an Entrepreneur, but I Don’t 
Have the Guts. I'd Like To Bean Official, but 
I Don’t Have the Right Attitude. I’d Like to 


Bush Gets Pressure 
To Help Uninsured 


By Robert Pear 

New York Times Service 

WASHINGTON — The Bush 
administration has come under 
growing pressure from its own ad- 
visers and four of the most power- 
ful health care organizations to 
propose ambitious and potentu 
expensive changes in Lhe U. 
health care system to protect unin- 
sured people. 

A report drafted for an advisory 
panel recommends expanding 
Medicaid to cover doctors' services 
and hospital care for the 10 million 
uninsured people below the pover- 
ty level. 

Various health policy’ specialists 
estimated that the cost to the feder- 
al government would be at least $4 
billion a year. Medicaid, a state- 
federal program* already finan ces 
health care for 27 million poor peo- 
ple. 

The panel has not voted on the 
report, prepared by its staff to re- 
flect a consensus of its members’ 
views. But tbe recommendation 
suggests that the panel is willing to 
consider new investments in health 
care that are much more substan- 
tial than anything proposed by 
President George Bush. 

More than 33 million Americans 
lack health insurance: About 80 
percent of these are workers or 
their dependents. 

While emphasizing that the pan- 
el's work was far from complete, 
Deborah L Steelman, head of the 
13-member group and director of 
domestic policy for Mr. Bush's 
1988 presidential campaign, said in 

aninlervsSw:-. — - 

“We've got millions of people 
under the poverty level with no 
access to health insurance. This 
really isn't acceptable. It's not so- 
cially acceptable, it's not morally 
acceptable and it’s not economical- 
ly smart." 

The administration has said il 
will be guided by her panel’s rec- 
ommendations in developing its 
own health policy proposals. Tbe 
panel was appointed by Louis W. 


Sullivan, the secretary of health 
and human services, and includes a 
wide variety of business executives, 
labor leaders and health care ex- 
perts. 

The panel does not specify how 
to pay for its recommendations. 
But an overriding theme of its re- 
port is that tbe best way to ease the 
burden of paying for future health 
and retirement benefits is to “in- 
crease the productive capacity of 
the economy," thereby creating 
jobs and generating additional tax 
revenues. 

Even as the panel prepared its 
report for submission to Dr. Sulli- 
van later this year, chief executives 
of four powerful organizations — 
the American Medical Association, 
(he American Hospital Associa- 
tion, lhe Blue Cross and Blue 
Shield Association, and the Health 
Insurance Association of America 
— adapted a joint statement of 
principles last mouth (bat endorsed 
“universal access to health care ser- 
vices for all Americans.” 

The organizations also call for 
expansion of Medicaid to cover the 
10 million uninsured people below 



should be financed with “broad- 
based taxes.” 

The four trade associations have 
sent their joint statement, a re- 
markably broad agenda for change 
in national health care, to John H. 
Summit, the White House chief of 
staff, and have asked for a meeting. 

Lynn ML Etheredge. a health po- 
licy analyst who worked at the 
White House Offioe of Manage- 
ment and Budget for 10 years, said 
the joint statement marked “a fun- 
damental shift” 

“These groups are no longer 
fighting reform, he said. “They are 
supporting it. The debate bas 
moved from whether or not there 
will be major reform to when it will 
occur and who wins, who loses. I 
think they want George Bush to get 
moving." 


It’s Women’s Turn 
For Aspirin Study 


One carries many repctiiions of the slogan shady.'negative. cynical — benefit nobody, &H] Things, but 1 Don’t Have^a License. To 
“Be an Honest Man" but the slogan is writ- and bear dispirited and decadent feelings.” Hell With Earning a Living! 


By Lawrence KL Altman 

New York Times Service 

NEW YORK — Overruling on 
advisory group, federal health offi- 
cials are planning to pay for a study 
of whether low doses of aspirin 
protect women against heart at- 
tacks. 

IT the study meets the scientific 
standards of tbe National Heart, 
Lung and Blood Institute, it will be 
combined with a study of 43,000 
nurses age 30 and older wbo have 
been through menopause. The as- 
pirin portion of the study, which 
will be conducted by researchers at 
Harvard University, is scheduled to 
begin in September. 

Tbe issue or whether to study the 
benefits and risks of aspirin in pre- 
venting heart attacks m women has 
become politically charged since an 
earlier study produced convincing 
findings that aspirin protected men 
against coronaries. 

Many researchers believed that 
the stndy should be repeated in 
women. But scientists who re- 
viewed sucb a proposal for tbe 
heart institute expressed serious 
doubts, saying the data did not 
provide a convincing case for re- 
peating the study in women. The 
proposed study, by Dr. Charles H. 
Hennekens of Harvard Medical 
School was rejected three times. 

Then last February. Dr. Claude 
J. Lenfqpl tbe institute's director, 
decided to pay for the 510 million 
study because of its potential 
health significance and intense 
congressional interesL But he de- 
layed the study after new scientific 


findings were reported m the 
spring. 

Tbe new findings suggested that 
men and women did not differ in 
their response to aspirin and that 
the risk of a first heart attack was 
decreased in women who used from 
one to six aspirins each week. Tbe 
evidence suggested that such use 
could reduce women's risk of a first 
heart attack by 30 


Gruesome Killings 
Shake Milwaukee 
To Its Solid Core 


By Don Terry 

New York Times Service 

MILWAUKEE - The full 
emotional toll of everything 
that happened in Lhe apartment 
where Jeffrey L. Dahmer lived 
is beginning to be tallied, a loll 
comprising not only grief but 
also mistrust and anger. 

Milwaukee, which used to 
promote itself as being safer, 
cleaner and prouder than other 
cities in the Middle West sud- 
denly finds itself seething over 
mass murders that many be- 
lieve the authorities had a 
chance to prevent. Blacks and 
homosexuals are accusing the 
police of having brushed aside 
neighbors’ complaints about 
Mr. Dahmer. Some say the po- 
lice chief and even die mayor 
should resign. 

And some rank-and-file po- 
lice officers are upset that the 
chief. Philip Arreola, suspended 
three officers wbo were sent to 
Mr. Dahmer’s apartment in 
May but wrote off what they 
saw — a teenage boy who wit- 
nesses report was naked and 
bleeding — as a domestic dis- 
pute. 

Mayor John O. Norquist has 
declined to talk about the case, 
saying that the community 
needs more time to heal. “It's a 
very traumatic event,” he said 
“It would be inappropriate to 
comment until the investigation 
is complete." 

Mr. Dahmer, a 31-year-old 
candy-factory worker who lost 
his job only a few days before 
his arrest fast week, has been 
charged with four murders. But 
tbe authorities, after finding 
parts of II bodies in bis one- 
bedroom apartment, say he is 
likely to be charged with more. 

And the police in Ohio are to 
begin digging up the yard be- 
hind the no use he grew up in 
after he said he killed a teenage 
hitchhiker there soon after high 
school graduation in 1978. 

The murders in Milwaukee 
have damaged the city’s solid 
sense of itself, said Donald L. 
Metz, the chairman of the Soci- 
ology Department at Mar- 
quette University. The cumula- 
tive effect of all the disclosures, 
be said, has been to reinforce 
the impression that whatever 
once made Milwaukee special is 
fast disappearing if not already 
gone. 

For- others, there is a sense 
that enough is enough. Some 
people said they were tired of 
bearing about a sickening and 
yet eenly fascinating case, tired 
of seeing endless man-in -the- 
street interviews on television 
news. One man who lives in the 
same dnderblock complex as 
Mr. Dahmer turns the rap mu- 
sic on his radio to ear-splitting 
levels whenever reporters come 
by. 

And some homosexuals said 
they were tired of answering re- 
porters' questions about wheth- 
er they knew Mr. Dahmer, 
whether they had known tbe 
victims, whether they were an- 
gry about the police reaction. 

“It’s just another thing we 
don’t need, with the AIDS cri- 
sis, gay-bashing and now this,” 
said one patron at a homosex- 
ual bar, Lany Nahroens. “He 


could have hated women, he 
could have hated whites, he just 
happened to hate men ” 

Just as the city has been both 
absorbed and repelled by the 
unfolding drama of the Dahmer 
case, the neighborhood in 
which it happened has been 
loin and magnetized. It is an 
area of two-story houses and 
small apartment buildings, an 
area that looks and sounds 
peaceful in the daytime as chil- 
dren play on the lawns. 

But at night, residents say, it 
becomes a world or gangs, 
drugs, prostitution and vio- 
lence. Mothers say they often 
put their children to sleep to the 
sound of gunfire outside. 

Eight of the people who died 
in the apartment were black, 
two were white and one was a 
14-year-old Laotian boy. He 
had briefly escaped the rooms, 
only to be returned when Mr. 
Dahmer persuaded the three in- 
vestigating police officers that 
he and the youth were lovers 
involved in a domestic dispute. 

But that story angered a visi- 
tor to the neighborhood on Sat- 
urday, who asked: “Are you al- 
lowed to beat your lover in the 
street? Is that condoned in this 
city?” 

Keely Favors, who traveled 
to Milwaukee from Ohio after 
learning that her cousin Errol 
Lindsey had been identified as 
one of the victims, added, “The 
police just don't give a damn 
when bad things happen in 
poor areas." 

Now the neighborhood, once 
popular as inexpensive housing 
for Marquette University stu- 
dents. has become a bizarre 
kind of tourist attraction. Rela- 
tives and friends of tbe dead 
have been passing through, as 
have a steady stream of strang- 
ers, to stare at the boarded-up 
apartment. 

"I came to be quiet and say a 
few words to ErroL" said Miss 
Favors. “I guess in the bade of 
my mind, 1 thought if 1 just sat 
here long enough my cousin 
would walk by and I could take 
him home and he'd be safe." 

The police have pul up barri- 
cades, closing off the street. But 
cars bearing license plates from 
Ohio, Indiana and Illinois 
snake around the barricades 
and cruise slowly by. 

Many climb out of their vehi- 
cles, cameras dangling from 
their necks, and take pictures 
like visitors to Mount Rush- 
more. 

Dahmer Confesses 
To 3 More Slayings 

77m- Associated Press 

MILWAUKEE — Jeffrey L 
Dahmer has confessed to killing 
3 more men, the police said 
Monday, bringing foe total to 
13, including 1 in Ohio. 

Two Hispanic men were 
IciUed at the home of Mr. 
Dahmer's grandmother in West 
Allis, a Milwaukee suburb, be- 
tween 1983 and 1988, the police 
said. The family of another 
man, Eddie Smith of Milwau- 
kee, told two television stations 
that be had been killed at an 
unspecified location. 


Star’s Arrest Jeopardizes 
U.S. Children’s TV Show 


On July 15, the advisory commit- 
tee voted. 3 to 4, not to pay for Dr. 
Hennekens's study because of tech- 
nical difficulties with the proposal. 
Yet, the committee said determin- 
ing the benefits and risks of aspirin 
therapy in a healthy population of 
women was of “tbe highest priori- 
ty ” Dr. Lenfant said in an inter- 
view Friday that be bad decided to 
overrule die advisory committee. 

By using 43,000 nurses for the 
aspirin study, Dr. Hennekens said, 
the sample would be large enough 
to assess whether the findings ap- 
plied to whites as well as blacks, 
Hispanics and other minorities. He 
said that his 1982 study of aspirin 
had focused on men because all the 
participants had been doctors and 
that at that time fewer that 10 per- 
cent of the doctors in tbe country 
over age 40 were women. 

There were approximately 
22,000 men in the study. Twice as 
many women would have been 
needed to get statistically meaning- 
ful results, because one in five men 
has a coronary by age 60 but only 
one in seventeen women. 

“We didn't want to neglect wom- 
en," Dr, Hennekens said, “but we 
couldn’t study them in that popula- 
tion." 


The Associated Press 

SARASOTA, Florida — CBS 
says it is weighing whether to drop 
SaUmlay -morning reruns of “Pee- 
wee’s Playhouse” after the star of 
the children's show was arrested on 
charges of indecent exposure in an 
adult movie theater. 

Paul Reubens. 38, who became a 
star as the nerdy, bow-lied Pee- wee 
Herman, was arrested Friday after 
an undercover officer saw him mas- 
turbate, sheriff’s officers said. He 
was freed on $219 bail. 

The Emmy award-winning “Tee- 
wee’s Playhouse" was canceled in 
April, but reruns are scheduled 
through August, said Ann Morfo- 
gen, CBS vice president for media 


relations. She said the network 
would decide soon whether to drop 
the reruns. 

If convicted, Mr. Reubens could 
be sentenced to spend two months 
in jail and pay a $500 fine. Arraign- 
ment was set for Aug. 9. His attor- 
ney. Dan Dannheiser, said the ac- 
tor had no comment. 

Mr. Reubens developed the 
character of Fee-wee Herman, with 
his cherry-red lips and shrunken 
’50s-style suits, as a comedian with 
the Los Angeles im pro matronal 
group the Groundlings in 1979. 

In addition to his TV show, Mr. 
Reubens starred in the movies 
“Pee- wee's Big Adventure’' and 
“Big Top Pee- wee.” 


48 Candidates Register 
For Vote in Hong Kong 

The Associated Press 

HONG KONG — Forty-eight 
candidates registered Monday as 
nominations opened for Hong 
Kong’s first direct elections to the 
legislature, scheduled lor Septem- 
ber. the government reported. 

Eighteen of the law-making Leg- 
islative Council's 60 members will 
be directly elected in September. 
This British colony is moving slow- 
ly toward a more democratic gov- 
ernment before it reverts to Chi- 
nese rule in 1997. 
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A Businesslike Summit 


George Bush heads into his first Moscow 
summit at a moment of a certain suspension 
in Soviet-American affairs. The large re- 
maining issue that lies between the two 
countries, the new terms on which the Sovi- 
et Union or its successor states are to join 
the world economy, is being worked out in 
other forums, and in any case awaits Soviet 
domestic developments that will necessarily 
be years in the unfolding. 

On the particular big item left over from 
the old Cold War agenda — arms control, 
and specifically a strategic arms reduction 
treaty — the concluding business win be 
done with a flourish in Moscow but not 
with the drama that used to mark far small- 
er initiatives to keep the nuclear peace. 
Doubtless Mr. Bush wiU want to consult 
Mikhail Gorbachev on the matter of a Mid- 
dle East peace conference, which they 
would together formally chair. Otherwise, 
with die old bloc confrontation now mostly 
a thing of the past, the talk is bound to shift 
to the range of important but not climactic 
issues of international interdependence of 
which the new world order will be made. 

That the s ummi t tradition has come to 
this expectation of routine is. of course, the 
best news since World War 1L But it poses 
very different demands on the leaders who 
take part No longer is high-stakes bargain- 
ing or the pursuit of one-sided advantage or 
the sending of diplomatic "signals" (of 
toughness, of readiness for conciliation, of 


whatever) any kind of a serious requirement 
on either party. These familiar forms of 
Cold War interaction are coming to be 
• replaced by recognition of a common inter- 
est in working out a normal relationship of 
essentially friendly states. This does not 
necessarily mean that a special persona] 
rapport needs to be established between the 
two principals. Such a rapport, when 
claimed in the past, was more often than 
not a substitute for appreciation of com- 
mon interest. It is enough just if Mr. Bush 
and Mr. Gorbachev do their business. 

The two leaders present an odd contrast 
Mr. Bush is by all the conventional political 
measurements a successful chief executive, 
while Mr. Gorbachev is plainly struggling 
to keep afloat Mr. Bush gallivants about 
the globe; Mr. Gorbachev is deeply dis- 
tracted by his counta/s domestic condition. 

Yet there are qualities Of seriousness 
and perseverance to Mr. Gorbachev that 
belie any superficial impression of termi- 
nal ineffectiveness. He is str uggling against 
strong political opposition (and against 
lingering personal babit) to carry forward 
bis reform program; his new union -repub- 
lic treaty marks an impressive redefinition 
of Soviet federalism. For George Bush to 
be as deeply preoccupied with his coun- 
try’s very different but still troubled do- 
mestic condition is something that many 
Americans would devoutly wish. 

— THE WASHINGTON POST. 


A Future Beyond Envy 


A chill leaps out from the uews that in 
Mlawa, an agricultural town in Poland, a 
mob of 150 young drunks recently stormed 
through the well-furnished homes of nine 
affluent gypsy f amili es, s mashing , looting 
and beating. But beyond the reminder of 
savage scapegoating there is also an eco- 
nomic lesson here, a lesson in envy. 

Communism is rapidly disappearing as a 
formal system, but eradicating its emotion- 
al power will take much longer. Families in 
the West aspire to keep up with the Joneses; 
the resentful impulse in Communist societ- 
ies is to stymie them. 

Mlawa's police chief understands that: 
“Whoever rises above the average level — 
we were spoon-fed under the Communists 
— is automatically pulled back, tom down, 
until he suffers, too. It doesn’t matter if you 
are Polish or gypsy or Ukrainian. If you ... 
somehow got rich over the years, you're 
going to inspire jealousy and resentment." 

Westerners do not readily grasp this 
facet of Communist society. For 40 years 
in Eastern Europe, and for 70 years in the 
Soviet Union, communism has taught that 
it is a crime to make a profit. “Specula- 
tors” are scorned. Interest is usury. Per- 
sonal ambition is anti-social 

To explain these encrusted views of "so- 
cial justice," Soviet citizens tell Westerners 
a profound joke: “What is the meaning of 
envy? Well, in America, it's what a man 


feels when his neighbor gets a larger car 
than be has. To (be Frenchman, it is what 
he feds wheat his neighbor gets a prettier 
mistress. In the Soviet Union, it’s wishing 
your neighbor's cow would die." 

Formerly Communist states now proclaim 
the privatization of business and struggle 
bravely to make it happen. The {jath wiU, no 
doubt, be easier in Czechoslovakia, Hungary 
and Poland, which still retain the social 
memory rtf free societies. No such memory 
endures in the Soviet Ulrica; if anything, the 
prior legacy of peasant culture strengthens 
resentment of the neighbors’ cow. 

What is to be done about it? The surest 
remedy is probably actual experience in 
pursuing self-interest Privatizing shops, 
restaurants and other small businesses is a 
step in that direction. But even that will 
need protection from hooligans like those 
of Mlawa, and from corrupt officials de- 
manding payment for protection. 

The next best remedy is probably educa- 
tion. After generations of propaganda 
about the horrors of Western capitalism, 
Soviet-bloc audiences could benefit from 
straightforward accounts of daily life in 
the West Then, perhaps, the hooligans of 
Mlawa — and the paupered milli ons of the 
Communist world — will discover that 
their neighbors’ cow produces something 
finer than sour grapes. 

- THE NEW YORK TIMES. 


Anti-Ballistic Missiles? 


The Senate Armed Services Committee 
has rashly voted to spend billions to deploy 
anti-ballistic missiles. These are supposed 
to protect against an accidental launch of 
Soviet ballistic missiles or a limited attack 
by some other country that develops nucle- 
ar arms. But those are remote contingencies 
and, initially, the proposed deployment 
would do bttie to defend against them. 

Even worse; the scheme could shake the 
40-year nuclear standoff. It could even re- 
vive the arms race. The committee, headed 
by Senator Sam Nunn of Georgia, risks far 
too much. The Senate votes this week. If it 
has any sense, it will approve research but 
flatly reject deployment. 

Having renounced anti-missile defenses 
for two decades, why do some senators now 
find them so irresistible? There is no new 
intelligence assessment that warns of imme- 
diate danger, from disaffected Soviets or 
anywhere else. No new technological break- 
through makes an ABM system impenetra- 
ble. No new analysis demonstrates that 
such a system is cost-effective. 

The most plausible explanation is politi- 
cal appearances. Many Americans who 
watched Patriot missiles intercept Iraqi 
Scuds concluded that what’s good for Tel 
Aviv and Riyadh must be good for Topeka. 
But television left a false impression. Con- 
ventionally armed Scuds are relatively easy 
to intercept: to compare them to nuclear- 
tipped intercontinental missiles is like com- 
paring wheelbarrows to freight trains. 

Even so. Strategic Defense Initiative en- 
thusiasts. mostly right-wing Republicans, 
have been quick to exploit that public im- 
pression — and to taunt Democrats who fed 
vulnerable because they opposed rushing 
into the Gulf war. This political pressure is 
what seems to have prompted Mr. Nunn and 
a few fellow Democrats to leap to what only 
sounds like America's defense. In Fact, their 
plan would do more to protect a few Demo- 
crats than to protect the country. 

Mr. Nunn wants to channel ABMs away 
from the SD1 with its exotic space-based 
technology. Instead, starting in 1996, he 
would deploy defenses against limited at- 
tack using ground-based missiles. That 
would shred the 1972 ABM treaty, which 
limits defenses to 100 imercepiors at a sin- 
gle ate. The Nunn plan calls for “one or an 
adequate additional number of ABM sites 1 ' 
and the “optimum" use of space-based sen- 


sots. It also would double funding for re- 
search and development on Brilliant Peb- 
bles, the latest space-based weapons fad. 

Each of these steps would bread] the 
treaty, something Mr. Nunn says he does 
not wish to da What he wants, he says, is to 
renegotiate the treaty so as to make his plan 
possible. His critics think that remains tan- 
tamount to vitiating the treaty. 

The initial deployment of 100 intercept- 
tors in North Dakota would not provide 
much insurance against accidental or unau- 
thorized Soviet launches. The 100 ABMs 
could be confused and overwhelmed by a 
single regiment of nine multi-warhead mis- 
siles. And other countries could deliver nu- 
clear weapons by other means, like planes, 
that ABMs cannot stop. Finally, the plan 
would not provide effective protection of 
cities on both coasts. That fact would com- 
pel nationwide expansion of the system. 

Mr. Nunn contends that his scheme 
makes more sense than the SDI. That’s not 
saying much. The Nunn plan would break 
the psychological barrier against ABM de- 
ployments on the ground, invite deploy- 
ments in space, and trash a treaty that has 
held back the arms race for 20 years. 

There is no good reason for the Senate 
to say yes. There are many good reasons 
for an emphatic vote no. 

— THE NEW YORK TIMES 

Other Comment 

Arm the Soviets Economically 

Even half of the current nuclear weapons 
potential of the two superpower could re- 
duce the two countries to rabble. The main 
concern is the building of a new. stable wodd 
Oder in which both military giants see each 
other as partners. This will succeed only 
when Soviet citizens have enough to eat and 
don’t have to stand in line for hours to buy a 
pair of shoes. But the psychology of power 
leads us to expect that Sowet generals are not 
beyond looking for an outside enemy in 
order to distract the people. If the world 
really wants to be safe from the return of the 
Cold War, it has to arm the Soviet Union 
economically. The more the Soviet Union is 
in legrated into the world economy, the more 
it has to lose in a retain to mflftansm. 

— Die Presse (Vienna). 
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OPINION 



Send Them an Invitation They Couldn’t Refuse 


J ERUSALEM — After six major wars in the 
Middle East, culminating in the defeat of 
Saddam Hussein’s aggression, and after many 
months of travel and travail for Secretary of 
State James Baker as he tries to lead the parties in 
the Arab- Israeli conflict to the negotiating table, 
U.S. diplomatic activity, supported by the Soviet 
Union, has readied its climax. 

Further quibbling about procedural and or- 
ganizational details is not liable to achieve pro- 
gress, but rather regress from the objective that 
seems now so near. 

This week’s summit meeting in Moscow is the 
long-awaited occasion for the leaders of the 
United States and the Soviet Union to cut 
through the procedural jumble and take the 
decisive step forward. It is hardly conceivable 
that any responsible government could refuse 
an invitation along the following lines: 

1. The presidents of the United States and the 
Soviet Union, meeting in Moscow, have agreed to 
proceed with the convening of a Conference on 
Peace, Security and Cooperation in the Middle 
East, having been assured by the principal parties 
in Lite region of their willin gn ess to meet and to 
negotiate in accordance with Security Council 


By Gideon Rafael 

Resolution 338 mi the implementation of Resolu- 
tion 242 in all its parts, principles and provisions, 
as well as to seat a peaceful solution for the 
realization of the rights of the Palestinian people. 

2. The convening powers, the United States and 
the Soviet Union, will discuss the venue and the 
date of the meeting, to beheld in the last quarter at 
1991, with the participant gpvemmeats. 

3. Conference participants shall be all states in 
the regfon having a commcm border with Israel, as 
well as the Arabian Gulf states. The Palestinian 
representatives from the West Bank and Gaza, 
participating in negotiations on the future status 
of these territories, shall form jointly a delegation 
with the Hashemite Kingdom of Jordan. 

4. The convening powers will make, in coopera- 
tion with the participant countries, the organiza- 
tional and technical arrangements. Procedural and 
organizational details still unsettled by the dale of 
the opening of the conference will be dealt with by 
the parties directly at their first meeting 

5. The presidents of the Uoited States and the 
Soviet Union, mindful of the gravity of the situa- 


tion in (he Middle East and of the declared 
willingness of all the parties in the area to seek a 
peaceful settlement of the outstanding issues by 
direct negotiations, and of the resolve of the 
world community of nations to put an end to the 
conflicts in the region which have inflicted un- 
told deprivation and depredation on its peoples, 
are herewith extending their joint invitation to 
the government of . . . to participate in the con- 
ference to be held under the auspices of the 
United Slates and the Soviet Union. 

Nothing in the acceptance of the invitation to 
the conference, or in the acceptance of its proce- 
dures, organization and composition, shall preju- 
dice in any way the rights, claims and positions 
of the participating parties on the substance of 
the issues to be discussed. 

6. We are convinced that your government will 


The writer, a former director-general of IsraeTs 
Foreign Ministry and former ambassador to the 
United Nations, contributed this comment to the 
International Herald Tribune. 


For Israel , the Main Trap Today Is a Closed Mind 

By Richard Cohen 


W ASHINGTON — A.M. Ro- 
senthal of The New York 
Times has written a real shriek of a 
column, f “Four Reasons 1 for Israel to 
Go Along ” IHT. July 24.) In it. an 
load betrayed and abandoned by 
the Bush administration is forced to 
sit down with a bunch of cutthroats 
(tile Arab states) at a peace confer- 
ence that will do it no good. Among 
those pushing Israel off this particu- 
lar cliff areihe weeping-crocodile 
Triends' of Israel among American 
Jews" — virtual fifth columnists for 
the Arab cause, to judge from the 
purpleness of the prose. 

Mr. Rosenthal is an accelerator- 
to-the- floor sort of fellow, who is 
sometimes too rushed to measure 
his words. Bat he is an influential 
columnist for an influential news- 
paper who. moreover, in this partic- 
ular column seems to reflect wide- 
spread fears in the American-Jewisb 
community that the U.S.-instigated 
peace process is, somehow, a trap 
for IsracL The word “traps” is used 
by Mr. Rosenthal ana, indeed, 
seems to sum up his idea of the 
peace process: Beware. 

But so far it is the Arab states that 
have made aD the con cessions. Isra- 
el has not surrendered one inch of 
territory. Neither the West Bank 
nor the Golan Heights have been 


returned. And lest anyone get the 
wrong idea. Prime Minister Yitzhak 
Shamir vowed once again last week 
that nothing like that was going to 
happen. “I do not believe in tern to- 
nal compromise," he told Israeli 
television. Nothing-— or no one, for 
that matter — could be blunter. 

On the other hand, the most im- 
portant Arab slates, including. Syria 
and Saudi Arabia, have talked for 
the first time of dropping their eco- 
nomic boycott of Israel, in existence 
sukx tbe creation of the stale in 1948. 
It is the Arab states, including (most 
notably) Syria, that have agreed to sit 
down and negotiate directly with Is- 
rael For these countries, face-to-face 
talks with their sworn enemy are not 
a minor concesrion. It amounts to 
recognition of sorts — not diplomat- 
ic recognition, of course, but some- 
thug almost as imponam: a recogni- 
tion that Israel exists. 

But if some of Israel's enemies 
have changed their thinking, it is 
clear that some of Israd’s friends 
have not. Some, like Mr. Rosenthal, 
seem to equate the policies of the 
Shamir government with both wis- 
dom and the will of the Israeli peo- 
ple. Whether the policies are wise or 
not is a matter of opinion. But it is a 


matter of fact that half of all Israe- 
lis, in pdl after poll, say they would 
be willing to swap some land for 
peace. The reason is dear: For 
them, the status quo is untenable. 

That is the point missed by Mr. 
Rosenthal and others in the Anteri- 


differcntly. For while peace negotia- 
tions with the Arabs might amount 
to some sort of crap (nothing in life is 
certain), >t is hard to argue that land 
is not already in a terrible fix. 

When it was suggested years ago 
that continued occupation of- the 
West Bank would turn Israel into a 
Middle Eastern version of South Af- 
rica — a democracy for some, a 
police state for others — the compar- 
ison was denounced as a calumny. 
But after years of the intifada, that 
comparison no longer seems so far- 
fetched. Israel has had to use repres- 
sive police measures to maintain or- 
der — a corrosive and corrupting 
process that drains a nation of its 
virtue, not to mention its credibility. 
Tbe recent judicial report that the 
deaths of 17 Palestinians last year in 
a single Jerusalem incident were due 
to police negligence and not to an 


Arab conspiracy is but one example. 

At the same time, the occupation 
and the constant state of war or near- 
war has taken a temble toU The 
Israeli economy is in shambles. The 
Soviet Jews, whom Israel both wel- 
comes and desperately needs, cannot 
find jobs. And in Jenualon and oth- 
er parts of tbe country, Israels live in 
fear — not of Katyusha rocket at- 


peaceful Jerusalem, the dream that 
its longtime mayor Teddy Kotick al- 
most turned into a reality, is now 
redividing into Arab and Jewish sec- 
tions. It can be dangerous for a resi- 
dent of one part to be caught in the 
“wrong" part of town. 

For Israel, the true pitfall is tbe 
refusal or the unwillingness to ex- 
amine loug-hdd policies, particu- 
larly the refusal to give up some 
land for recognition by its Arab 
neighbors and peace with them. 
That is a trap set by an ideology and 
dogma of a muscular Zionism that 
once served the nation well but has 
since become outdated. The so- 
called trap that Mr. Rosenthal and 
others think can be found in tbe 
peace process can surely be avoided 
by a wary Mr. Shamir. Not so the 
trap of a dosed mind. 

The Washington Post. 


START Is Fine, but Worrisome Problems Remain 


O SLO — An officer working on 
□udear planning at the NATO 
military headquarters in Belgium once 
remarked to me that nobody has any 
intention of using midear weapons. 
What, then, is than to worry about? 

The U.S. military will continue to 
provide the president with a large vari- 
ety of nuclear options. It is up to him 
to dedde whether to use them. At 
least, that is the assumption. 

It is recognized thai he could perish 
early in any nuclear war. Hence a line 
of succession designed to convince the 
Soviet leadership that there will al- 
ways be someone to push the button. 
It is impossible to say what any 

E vident would do in a crisis. All we 
ow for certain is that Hany Tru- 
man authorized the use of atomic 
weapons against Japan — but that 
was when America had a monopoly. 

Mr. Truman and bis successors 
subsequently hinted that they might 
use n udear weapons in various crises, 
but the reality is that they did not. 
The only time a president publidy 
threatened to use nuclear weapons 
was daring the Cuban missile crisis. 

John Kennedy said: “It shall be the 
policy of this nation to regard any 
missile launched from Cuba against 
any nation in the Western Hemi- 
sphere as an attack by the Soviet 
union on the United States, requir- 
ing a full retaliatory response upon 
the Soviet Union.” Fortunately, we 
shall never know whether he would 
have carried out the threat. 

Shortly before he took the oath of 
office, Jnnmy Carter said on televi- 
sion that be thought he would be able 
to give the go-ahead signal. His ad- 
ministration, however, devoted a 


By John C Ana land 

This is the second of two articles. 


great deal of effort to developing 
forces and plans to minimize the like- 
lihood that the question would arise. 

Ronald Reagan came so dose to 
agreeing to get rid of all n udear 
weapons at Reykjavik that he scared 
the Joint Chiefs of Staff to death. 

What is dear to me is that no 
rational person who has been briefed 
on American nuclear plans would 
have any interest in using them if he 
could possibly avoid iL 
In the mid-1960s, I drafted the Joint 
Chiefs erf Staff guidance to the military 
commanders on this subject. I do not 
remember exactly what this said, and 
it would be inappropriate for me to 
say if I did. But the guidance certainly 
did not encourage the commanders to 
believe that they could easily get au- 
thority to use nuclear weapons. 

Whenever there is a crisis, even 
when the Soviet Union is not directly 
involved, questions regarding nuclear 
weapons can arise. For example, dur- 
ing one Cyprus crisis there was the 
possibility that Greece and Turkey 
would go to war. There were nuclear 
warheads in both coumries, some of 
them mi alert aircraft in Turkey. T1 k 
question arose as to whether to leave 
them on the aircraft, unload and store 
them, or get them out of the country. 

There has long been a concern 
about the possibility of nuclear acci- 
dents or unauthorized firings. Al- 
though there have been some close 
calls, so far there have been no nucle- 
ar explosions. This is testimony to the 
care with which the nudear powers 
treat their warheads. It does not 

times, akin to those Gibbon hailed as mankind’s 

„ _ . _jy of Roman civilization. The universal peace he 

memorialized was, however, local to the Mediterranean world. Today we 
know a wider and safer peace than at any time in human history. 

Television may bring us pictures of violence in the South African townships or 
villages of Croatia. What we should remember is that these are tiny ripples on a • 
grea t sea of tranquillity. The Cold War is over. Regional bullies everywhere have 
been given the fright of their lives by the chastening of Saddam. 

Even the machinery of nudear deterrence — vital a$ it is to the peace we enjoy 
—has been put into neutral. Long may these wonderful times continue. 

— John Keegan, commenting in The Daily Telegraph (London). 


T HESE are extraordinary i 
golden age in the heyday 


mean, however, that all is perfect 

Eventually there will be a nuclear 
detonation, and the world is poorly 
prepared to cope. Physicians’ organi- 
zations wring their hands about their 
inability to deal with Armageddon, 
and governments are reluctant to ad- 
mit that accidents can happen. 

With the number of countries that 
have or are developing nuclear weap- 
ons growing, a worrying dimension 
has been added. The discovery that 
Saddam Hussein was perhaps further 
along than we knew simply drama- 
tizes a dilemma that has been there 
for some time. At what point do the 
U.S. and other governments become 
sufficiently concerned about a nucle- 
ar program to use military force? 

Even this concern has been over- 
shadowed by (he fear that the Soviet 
Union might disintegrate into civil 
war and nuclear weapons would fall 
into the wrong hands. It is ironic that 

Westerners are now counting on the 
hated KGB to prevent this. 

Given the panic that terrorists can 
cause when they capture on aircraft, 
imagine what will happen the day 
some of them claim to have a nudear 
warhead. Harold Brown. Jimmy Car- 
ter's secretary of defense, was the last 
one to deal with this issue openly in 
his annual report to Congress. Never- 
theless it is a troubling contingency, 

Nudear weapons security pro- 
duces a terrible predicament for the 
U.S. military. Where do they store 
their nudear warheads, and when do 
they disperse them to tbe weapons 
systems designed to deliver them? 

The safest thing would be to store 
ail the warheads in Europe in one 
gigantic site, surrounded by multiple 
fences and dec ironic security. Tms, 
however, would make it too easy for 
the Soviets to destroy it in the event 
of a conflict. Hence the warheads are 
stored at a number or sites. 

In a crias, it would Ik necessary to 
disperse Lhe warheads. There is a ques- 
tion whether in such an atmosphere 
governments would want vehicles run- 


ning around the countryside carrying 
these controversial loads. 

To what extent then will the 
START treaty reduce 'he dangers? 
Since the likelihood of a Soviet- Ameri- 
can nudear war is already minimal, it 
is doubtful that START reduces the 
chance of such a conflict. Further- 
more. there will still be enough war- 
beads to make any nudear dash be- 
tween the United Slates and the Soviet 
Union extremely destructive. 

No one can object to reduction of 
the number of warheads in the world. 
But instead of rushing .on to another 
interminable START negotiation, it 
would be belter to concentrate on the 
more pressing problems. 

The writer is a former director for 
planning in the political-military of- 
fice of the Stare Department He con- 
tributed this comment to the Interna- 
tional Herald Tribune. 
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No Escaping 
Those Fires - 


In Kuwait 


By Tom Wicker 

N EW YORK— Those oil wells in 
Kuwait are still burning - 
more of them than was at first repott- 
ed, with unknown. final effects, and 
probably for a longer period than 
officially projected. 

Not just “about 300," as generally 
reported, but 732 wells were set afire 
by retreating Iraqi forces. A U.S. Sen- 
ate subcommittee chaired by Joseph 
Liebennan received that hard figure 

on July 1 1 from Kuwait’s ambassador 
to the United States, Saud Nastr Sa- 
bah. and E L. Shannon Jr,' chairman 
of Santa Fe International, an qQ drill- 
ing company owned by Kuwait 
Mr. Shannon testified that by July 8- 1 
“some 199 wells had been extm-’ 
guished or carped," which means that- 
more than 500 still were burning four 1 
months after the desert war ended. 

In fact, the overalT problem may- 
have worsened,- owing 'to huge oil 
lakes being formed by wells that are ; 
still gushing but no longer afire. 
James George, a former Ca n ad i a n < 
ambassador to Kuwait and an-envi- 1 
ron mental scientist who led a Friends - 
of the Earth inspection team to Ku-' 
wait in June, told the subcommittee . 
that now these lakes are catching fire, 
causing more pollution than a wcD 
fire, and will be harder to extinguish. 

Mr. Shannon said the Kuwaiti gov- 
ernment had set a goal of 500 wells 
“secured" by the end of the year, and 
all by March 1992. But Mr. George 
said his FOE team had concluded that 
the fires “will not be controlled fra-, 
years — perhaps four or Five years." 

Mr. Shannon and Mr. George 
agreed that the work in Kuwait is- 
being complicated by tbe hazard of 
unexploded allied and Iraqi muni 
tioos, some of them now si 
in the oil lakes. 

Various scientific teams have 
reached differing conclusions as to 
the regional and global consequences 
of the fires. Most now believe that, 
they will cause neither a widespread 
“nuclear winter” effect (falling tem- 
peratures as snoke bloats the sun’s 
rays) nor a major increase.in global 
warming (from the “greenhouse ef- 
fect" of carbon dioxide emissions). 

But within those extremes there is 
much disagreement.. Data are still 
scarce and there are no useful prece- 
dents. The largest previous oil field 
blaze — only fire fires — was in 
Libya inr 1965. Some -evidence indi : 
cates that the Kuwaiti fires could 
become a far-reaching environmen- 
tal catastrophe. 

John Horgan of Scientific Ameri- 
can has reported that levels of soot 
(believed to be from Kuwait) above 
the Mauna Lea Observatory inHa- 
waii were five times higher in March 
than in the three prevjbus Marches. 
The Environmental Protection Kg pt- 
'ey. Tor unexplained reasons; briefly 
suppressed this finding. 

Balloon observations -at. the Uni-, 
verity of Wyanting, Mr. Hoigan re- 
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the troposphere above Wyoming in-! 
creased by a factor of 10 or more 
from early February to late March. ' 
By far the most a^xalyptic specula- 
tion — much disputed — is that 
smoke from Kuwait may haw wors- 
ened the gigantic typhoon that killed 
more than 100,000 people in Bangla- 
desh on May 1. This theory holds that 
the smoke wanned the atmosphere 
and increased the customary monsoon 
rains. Tiruvalam Krishnamurti of 
Florida State University, a monsoon 
expert, told Mr. Horgan that floods in 
Bangladesh rose two feet higher than 
ever before recorded and mat rains 
after the storm were unusually severe 
The visible smoke plume from Ku J 
-wait woald cover most of the Coastal 
United States from New Yodt to 
Florida. Kuwaiti soot has been de^ 
tected in northern Japan. Soviet sci- 
entists already haw measured un-; 
precedeuted levels of add rain in 
regions of the Soviet Union, and am- 
ilar fallout is expected in areas 2.00Ci 
kilometers from Kuwait, possibly as 
far away as C hina. ! 

Temperature drops of up to 10 de^ 
grees centigrade are predicted lor a 
radius of nundreds of kilometers 
around Kuwait. Drops of 1 or 2 de- 
grees may be felt for 1,000 kilometers.- 
Nearby Bahrain has just had it^ 
coolest May in 35 years. These effects 
could produce crop failures and fam-‘ 
ine; and soot falling on snowy re-! 
gions — already seen in the Hhnsla -! 
yas — may cause rapid melting. 
followed by flooding. 

If the fires are extinguished on! 
Kuwait's offidol schedule, such coo- 
sequences may be brief and.managtH 
able. Bui suppose the fires burn Tor- 
years? The cumulative effect would 
be disastrous. 

The New York Times. 
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PARIS — At the Tuberculosis Con- 
gress, which is now bring held in 
Paris, Drs. Labbe and Oudin brought 
forward yesterday {July 29] a highly 
interesting method for curing the 
anaemia resulting from tuberculosis 
by means of inhalations of ozone. 
The ozone is pure oxygen elearirized 
by a new process. It is stated that the 
results obtained by the application of 
this method at the Charity Hospital 
have been remarkably good. 

1916: Pilot’s Bravery 

PAWS - Few more thrilling and 
heroic deals in the air haw been 
recorded than that accomplished on 
Thursday (July 27] by the French 
aviaior. Sergeant ae Terline, who 
gave his life rather than la his adver- 
sary escape him. Tbe aviator, flying 
alone, encountered the German ma- 
chine over Chalons and immediately 
flew above it and opened an attack. 
After a battle lasting only a few min- 


utes, in which exchanges were all in 
his favor, Sergeant de Terline’s ma- 
chine-gun went wrong, lhe Germans 
were already retreating before their 
now defenceless antagonist. wtKX.ua 
order that the enemy should not es- 
cape, described a few circles above 
the German machine ^and . then 
swooped down and crashed into it 
The two aeroplanes JeU to earth be- 
hind tbe French lints. ■ 

194b GermanB ^Hafted’ 

MOSCOW — [From oar New York 
edition:] Waves of Russian counter 
attacks, turning. tbe tide of “the great- 
est bailie in history," have dislodged 
the Germans from their positions 
around Smolensk and thiwn than 
back from the gateway to Moscow, lhe 
Sonet hjgh command>flnnounced Kh 
day [July 30}. The Geni^ns have ben 
“baited everywhere.” the official Sovi- 
et spokesman - asserted, after bring 
1 .500,000 men. more (bail 3.000 planes 
and about?5,0OO tanks in the-fJsrty- 
right-day-dd Battle of Russia. 
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OPINION 


Meet History’ s Most Decorated Defector 


N EW YORK — A talented and 
beautiful artist is murdered on the 
towpaih along the canal in Georgetown, 
She is the former wife of a CIA station 
chief and the illicit love of the president 
of the United States. 


By William Safire 
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may have been Soviet complicity in the 
minder (unsolved to this day), but pri- 
marily to protect the president's reputa- 
tion, the chief of counterespionage for the 
agency, an angular wamor wno reads 
poetry and raises orchids, rushes to her 
home ahead of the police. He searches 
Tor, and at last finds, the woman's diary. 
He slips it into his pocket, later to read 
its private revelations and then to con- 
sign it to a fire. He starts to leave, but 
then is startled by die sound of crying 

A hungry kitten appears. Rather than 
let the victim’s pet starve, the cadaver- 
ous counterspy scoops it up and takes it 
with him into the night. 

How’s that for a grabber of a lead? 
I was drawn to write it, and you were 
hooked to read it, by our mutual fascina- 
tion with espionage — a surreal but real 
world replete with mystery, violence, 
hall -of -mirrors deception, the suspen- 
sion of morality and the interplay of 
human intelligence. 

The 1962 episode above — at least 90 
percent true — was called to mind by a 
book and television show attacking the 
record of lames Jesus Angleton — the 
longtime protector of the U.S. intelli- 
gence system from the Soviet penetra- 
tion agents that riddled other Western 
agencies — and his most trusted KGB 


pronounced “clinically paranoid” by a 
former CIA shrink with a curious set of 
medical ethics, I asked to see the defector, 
who has never given a press interview. 

We met the other day, I can't say where 
because he still thinks the Russians are 
after him. He reminds you of the actor 
Akim TanurofT after a rough night. Ami- 
ably manipulative, be refused to answer 
. . . ... such direct questions as “Was there ever a 

ets embarked on a long campaign of . mole in the CIA hi gher up than Lany 
manlormatioiL It began with the dis- Wu-tai dun?” He will save that for his 


source, the 1961 defector Anatoli Golit- 
syn. Nothing splits American spooks 
like the matter of Mr.. Golitsyn. 

If you bdieve his story ana adopt his 
strategic vision, as Mr. Angleton did so 
fiercely before he was fired in 1974 by 
Director William Colby, you see the Sori- 


patch of a possible “dangle” — the sup- 
posed defector Yuri Noseako, who ar- 
rived after the Kennedy assassination to 
dissociate Moscow from Lee Harvey Os- 
wald — and continued through the Cold 
War, misleading the FBFs J. Edrar Hoo- 
ver with the United Nations' “Fedora," 
who supported Mr. Nosenko’s stray. 

On the other hand, if you disbelieve 
Mr. Golitsyn, you see the late James 
Angleton as a paranoid counterspy, rum- 
ing careers of loyal spies on misplaced 
suspicion and even returning real defec- 
tors to their death. Most Langley bureau- 
crais, and all those driven out of the 
service and seeking vengeance, hold that 
view today. Their mind-set gams cre- 
dence by the kooky-sounding assertion 
by Messre. Angleton and Golitsyn that 
the whole Chinese-Soviet split was pan of 
a master deception. 

Overly suspicious Jim Angleton was, 
but in one former intelligence chiefs 
words, “No Soviet penetrations took 
place on his watch,” and he was right to 
suspect the Brezhnev detente. Since his 
kindred spirit, Mr. Golitsyn, was being 


memoirs, but be expounded freely on the 
continuing strategy of Moscow maneu- 
vering, making me fed like a euphoric 
Gorbaraaniac, which is not easy. 

My new source Anatoli remains on 
the CIA payroll, contributing ami-con- 
ventional memos that are read by ana- 
lysts holding them with tongs. And he 
must be useful Only a few years ago he 
was secretly awarded the U-S. govern- 
ment's Medal for Distinguished Service. 
Added to Britain's CBE, that makes him 
history's most decorated defector. 

Does he ever think of Jim Angleton 
and the Cold War days, of debriefings 
and roses? “He once gave me a kitten,” 
the - defector mused, “said be saved it 
from starvation. Such a picky eater it 
was, we named it Gourmand. That cat 
lived with us for 16 years. Still miss hex.” 
□ 

Correction: In a column about BCC1 
(JBT, July 26), 1 applied the code name 
“Tumbleweed” to a former Saudi spy- 
coaster. Investigators say it refers to a 
banking operation. 

The New York Times. 



Leningrad Might Consider 
Renting a City Government 


By Edwin M. Yoder Jr. 


LETTERS TO THE EDITOR 


Don’t Pause After START Security for Israel? 


In response to the report “ After 
START, a Pause, Negotiating Experts 
Say ” (July 19): 

START has been described- by the 
negotiators as the beginning of a contin- 
uous process of substantial cuts in nu- 
clear arms. Should this process come to 
a halt with the signing of a treaty for 25- 
30 percent reductions, as suggested by 
some authoritative persons mWashing- 
ton in the article, the cause of interna- 
tional peace and security would suffer a 
serious setback. 

For the superpowers, the treaty will 
allow some adjustments of the nuclear 
arsenals, mainly quantitative, to the reali- 
ties of the post-Cokl War era, and per- 
haps some -sayings in mflitaiy expendi- 
tures. For fee rest erf the world, however, 
it will have no significance. People will 
hardly fed more secure after the overall 
numbers of nuclear warheads and bombs 
have been lowered from 12JXJ0 to 9,000 
in the case erf the United States, and from 
11,000 to 7,000 in the case of the Soviet 
Union. Even one-tenth of the c urren t 
levels would be too much. 

JOZEP GOLDBLAT. 

Geneva. 


Amid all the headlines pointing to 
the positive aspects of a Middle East 
peace conference, it is easy to lose sight 
of a very important fact that has not 
changed in any way since the birth of 
Israel: Israel's security is still in ques- 
tion, and mere words from Hafez As- 
sad do not change anything. 

YVAN K. NIKKHPO. 

Boulogne; France. 

Romania Wails 

While Washington wrestles with its 
political conscience on a favored trade 
status for China, Romania desperately 
awaits the same blessing. The country, 
which had most-favored- na ti on status 
under Nicolae Ceaucescu until 1986, 
struggles to establish a free market 
economy similar to Hungary’s, while 
equally being snubbed ana disregarded 
by the West Long overlooked, and sold 
down the river in post- World War II 
deals, Romania has the resources, ener- 
gies and intellect to be a great asset to 
Central Europe. 

JOHN M. HAUBNER. 

Carlton, Minnesota. 


In Praise of the Ant 

By European standards, the am is a 
(fili&nl insect exclusively dedicated to 
the work ethic and as such is a true 
symbol of Japanese character and cul- 
ture. Prime Minister Edith Cresson's de- 
scription of the Japanese as living like 
ants was therefore a compliment. 

LEILA M. ANGARA. 

Tokyo. 

A Case for Holmes 

Regarding u The Constitution. With- 
out Pasties " (Opinion, June 27) by 
George F. Will: 

In Mr. Will's analysis of the confus- 
ing 5-4 Supreme Court decision sus- 
taining an Indiana law that prohibits 
nnde dancing in the Kilty Kat Lounge 
in South Bend, Indiana, he speculates 
that “it is hard to imagine John Mar- 
shall or Oliver Wendell Holmes wont- 
ing about such stuff.” Not so. Certainly 
with regard to Holmes, a vigorous de- 
fender of the First Amendment protec- 
tion of the right of free speech, he does 
the justice an injustice. 

“The Life of the Law," as Holmes 
wrote, “has not been logic, it has been 


experience,” and among the Holmesian 
formative experiences were not infre- 
quent visits to the Old Howard, a bur- 
lesque bouse of some distinction in Bos- 
ton’s Scollay Square. Indeed, bittnrianB 
may speculate that when Holmes opined 
that free speech does not guarantee a 
right to shout fire and cause panic in a 
crowded theater, it was the Old Howard 
he had in mind. Holmes would have 
loved the challenge of this case, and 
would have creeled from the bare facts 
an enduring constitutional doctrine. 

HARVEY A. LEVE 
Jakarta. 

Tour de Reportage 

We have followed the Tour de France 
for a number of years. Samuel Abt's 
columns are extremely well done. We 
look forward to his descriptions. He 
captures die essence and the nuances of 
this great sporting event including some 
of its soap operatic, serial aspects. Our 
com plimen ts to Mr. Abt for his know- 
ledgeable, insightful and colorful report- 
ing of the Tour de France. 

N. 3. and MARY NOVELLO. 

Le Carmet, France. 


Now Let Pan Am Taxi In 

For a veteran traveler who still re- 
members the Panagra days in Latin 
America, die trans-Atlantic Boring Stra- 
tocmisers and the PA00 1/002 'round 
the world flights, it was sad — yet pre- 
dictable — to read “Descent From Glo- 
ry: The Pan Am Saga” (July 13). 

After the introduction of jumbo jets, 
passeng er service went from fair to bad 
to worse — at least for the tourist class 
passenger, not to speak of what was in 
store for the economy travelers. A Clip- 
per Class L-10II Pan Am flight from 
New York to Rio de Janeiro in 1985 
finally and definitely concluded my 
traveling days on the “world's most ex- 
perienced airline.” 

Pan Am had it all: worldwide net- 
work, reliability image and a satisfied 
traveling public A lack of service quali- 
ty to the individual, the couldn’t-care- 
1 css-attitude of (mainly senior) cabin at- 
tendants during flight — these were 
reason enough to lure the business trav- 
eler away for always, to the benefit of 
other airlines which viewed the full-pay- 
ing passenger as their raison d'etre. 

PETER JOHN BAEHR. 

Zurich. 


L ENINGRAD — “What they really 
t need here is a rented government,” 
said the wise and winy Gerald L Baffles, 
a polished veteran of exotic trade mis- 
sions who until a year ago was governor 
of Virginia. With, the rest of our small 
party, Mr. Baliles had been observing all 
the ways — individually trivial cumu- 
latively vexing— in winch this magnifi- 
cent old city doesn't quite work. 

There is an idea abroad that Western 
investors will wave a magic “capitalist” 
wand over cities like Leningrad, caus- 

MEANWggE 

ing a hundred flowers of commerce to 
spring up overnight. 

This giddy view is shared by the 
political reformers who now dominate 
Leningrad's city politics, as well as by 
the Western business interests and pro- 
moters who swarm to negotiate deals 
here We heard the whole spiel one 
rainy afternoon at city hall, all of us 
dwarfed by the lofty and ornate czaristr 
era decor — the only thing, it seems, 
that the Leninists kept in repair. Three 
city officials (we had tried to see the 
mayor, but he was tied up) cordially 
received us and explained their plans. 

■Leningrad has been designated an 
independent economic zone, whatever 
that means; the exact degree of autono- 
my is unclear. At least the city trill be 
allowed to make independent develop- 
mental decisions. Leningrad is already 
dickering with Proctor ft Gamble ana 
other Anns, including one that makes 
elevators (among the many shortages 
here, one is elevators). And the aty 
would also like to break away from the 
monopoly of Intourist, the official state 
travel agency, and to promote its fine 
classical bundings as Venice and other 
Western cities do. 

The aims are admirable, but the 
question is whether a city government 
only partly cut from .Kremlin apron 
strings can do the job. Local politics 
are pretty chaotic. The duma (city 
council), caught up in the passions of 
the nationah ties question, is an outspo- 
ken backer of Baltic aspirations, and 
some Leningraders wonder when it will 
return to its local knitting. 

There also is vast cynicism about 
government in general, its main butt at 
the moment being Mikhail Gorbachev. 
One of the countless “Gorby dolls” for 
sale on the streets depicts the Soviet 
president ostentatiously waving West- 
ern flags while concealing the old ham- 
mer and tickle behind his back. The 
joke may be a bit out of date. Gorby, 
after a conservative zag, has now rigged 
back in the reformist direction. But it 
expresses the cynicism that was a nec- 
essary mechanism of survival in the 
years of political darkness. 


Back, then, to Gerry Baliles's notion 
that what they really need here is a 
rented government. By this he means 
simply a government capable of intro- 
ducing the elementary arts of political 
and economic management — savoir- 
faire and craftsmanship — that form 
the infrastructure of any functioning 
modern state. 

Their absence here seems to a fleet- 
ing visitor glaring, even in vital and 
westernizing Leningrad, Hotel waiters, 
to take an obvious example, seem not 
to know quite what to do. They rarely 
anticipate, and seem more interested in 
selling you a watch or a tin of caviar 
than m refilling your coffee cup. 

This isn't surliness, such as one 
might encounter in a particularly nasty 
Parisian waiter; it is more likely guard- 
edness and caution, a legacy from the 
time when imagination was dangerous. 
Only yesterday, the state was all the 
person a cipher, and initiative of the 
most innocent kind could have sent yon 
to Siberia for an economic crime. 

I take this as a metaphor for a perva- 
sive shabbiness here, from the unkempt 
grass around the “bronze horseman” 
statue of Peter the Great overlooking 
the Neva River to the grime on die 
Winter Palace. Before Leningrad (soon 
to be renamed St. Petersburg) can tap 
its promise, it must build a structure of 
public and private services. In addition 
to Mr. Baliles's rem-a-govenunent. it 
could use a peace corps of hotel manag- 
ers, restaurateurs, bead waiters, tele- 
phone engineers, carpenters and paint- 
ers, landscape architects and gardeners 
— in short, fixer-uppers of every sort. 

Will it seek them? That may d<^end 
on whether the fierce Russian pride is 
overcome to permit the tutelage tins aty 
needs for a transition to the modern age. 
As always, the devil is in the details. 

For instance, in the magnificent mal- 
achite room at the Winter Palace, an 
En g lish-lan g uage tells us that in 
November 1917, ministers of the 
“counter-revolutionary” provisional 
government were arrested in the ad- 
joining dining room. It happens that 
the reference is to the government 
briefly headed by Alexander Kerensky, 
the closest approximation to democrat- 
ic government in Russia in a thousand 
years — and indeed, before the recent 
Russian state election, the only one. To 
find it still described as “counter-revo- 
lutionary” in the age of perestroika, in 
an outdated sign doubtless composed 
by some dreary party hack, is both 
comic and irritating. 

Beyond that it is, however, a symp- 
tom of all the small details that need 
correcting before the reborn Sl Peters- 
burg can resume its place among the 
great cities. 

Washington Post Writers Group. 
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GENERAL NEWS 


A Royal Fairy Tale Turned Cautionary 


By Craig R. Whitney 

— New York Times Service 

LONDON — Ten years ago Monday, h 
was all pageantry and splendor, trumpet fan- 
fares at Saint Paul's Cathedral, the romance 
and the wedding of the century. 

Lady Diana Spencer and Charles, Ptinco of 
Wales, enthralled Britain and the world with 
a royal romance. But if tabloids and gossip 
columns are to be believed, they have not 
lived happily ever after. 

There was always plenty of material there 
for spoilsports. Prince Charles is 12 years 
older, he prefers calm and classical music, 
and Diana likes discos. 

Thor “tin” anniversary was kicked around 
by Fleet Street so hard it aD but rattled; but 
Britons and royalty watchers worldwide 
wanted to h e a r it all As Punch, the sati ri cal 
weekly, observed: “Perhaps they don’t quar- 
rel at all Perhaps the papers just make it up.” 

Not so, according to Constable Andrew 
Jacques, a police guard at the couple’s coun- 
try house. High gate, in Gloucestershire. He 
told the tabloid Today this spring: “The only 
time they meet up is at mealtimes, and very 
often that ends m a blazing row for all to 
hear." 

The prince sleeps alone with a teddy bear 
in his Dedroom, said Mr. Jacques, leaving 
Diana, Princess of Wales, in the master bed- 
room by herself. During the day, Charles 
prefers the company of the vegetables he 
cultivates and talks to in the garden. They 
never -smile, laugh or do anything together,” 
the constable said. . 

Well? What about it? Did the royal ample 
celebrate their anni versary by hurling crock- 
ery at each other or with stars in their eyes? 
Buckingham Palace said only that they would 
observe it privately. 

Yes, but happily, or unhappily? 

“Private means private," a- nannyisb 


spokeswoman said in tones inviting no fur- 
ther questions. 

That's why the gossip is so juicy, according 
to Harold Brooks-Bakra, publishing director 
of Burke’s Peerage, a man who takes royals 
seriously and deigns to read the tabloids once 
a week at most 

“Yen can't break down a marriage that’s 
been put tq> the way the press has put this one 
up,” he said with disdain. 

*Tve always suggested that this was an 
arranged marriage- Lady Diana Spencer 
filled the requirements: She was non-Roman 
Cathode, she was a virgin and she was the 
right age — 20 when they were married — to 
produce an hedr." 

“Hie least you can say," Mr. Brooks-Bakcr 
said, “is that this is a traditional marring ^, 
with respect on both sides, and that there’s 
friendship. The press made a lot out of the 
fad that they were apart on her 30th birthday 
last month, but very little out of the fact that 
cat the following weekend, she and her hus- 
band were together, there' was a birthday 
cake, and he gave her a lovely bracelet.” 

The Daily Mafl, which bannered the birth- 
day split and surrounded it with a black 
bonier of mourning, says it doesn’t mean a 
thing , according to Nigel Dempster, its diary 
editor and the premier gossip columnist of 
the land. 

“The- marriage is dormant in many as- 
pects,” Mr. Dempster said. “It is very signifi- 
cant that there has been no child following 
the birth of Harry in 1984." Prince Harry was 
bom on ScpL 15 that year, two years after the 
birth of Prince Wflnam, on June 21, 1982. 

“One member of the royal familytbld me 
that in the 1950s and 1960s, Queen Elizabeth 
and Prince Phflip also spent 10 years apart, 
but then came Prince Andrew," Mr. Demp- 
ster said. “What we hope is that a similar 
mirade will occur ana produce another 
chfld.” - 


According to Mr. Dempster, Prince 
Charles is more interested in pursuing his 
interests in architecture, education and the 
environment than in pursuing his marriage, 
and feels more comfortable with Camilla 
Paiker-Bowles, his friend fra mare than a 
decade, than he does with the princess. 

“Diana basically blames the re-emergence 
of Camilla Parkcr-Bowles for the breakup of 
the marriage," Mr. Dempster said, as if it 
were all over. But, catching himself, he noted, 
“There can nevra be a divorce, obviously, 
because it’s the end of Charles’s claim u> the 
monarchy if there is.” 

The last monarch who preferred quality 
time with the woman he loved to public duty 
was Edward vni, who abdicated in 1936 to 
marry a twice-divorced American “common- 
er ,” Wallis Simpson. Queen Elizabeth turned 
65 in April but has shown no sign of conad- 
aing abdication to allow bra son — who will 
turn 43 in November — to succeed her. 

To some, he seems busy enough as it is. 
“Every three weeks, he comes oat with some 
new prescription to make life better for his 
subjects, from cradle to grave, and the public 
love it,” said Mr. Brooks-Baker. “He sees 
more of his wife and children than any Prince 
of Wales in recent history." 

The prince and princess appeared together 
at Buckingham Palace fra the queen’s eve- 
ning of fireworks and music fra participants 
in the economic summit meeting tins month, 
and they will be together Tuesday night fra 
Luciano Pavarotti's open-air concert in Hyde 
Park to raise tree-planting money. 

But, as even The Times noted Monday, the 
original palace program had rally Charles’s 
name for that function; the princess’s name 
was added Friday. 

The rally certain thing is that, whatever 
they do, the gossip will go on and on. Maybe 
it’s just pan of the mystique. 



JAPAN: Revelation of Brokerage Payout Beneficiaries Adds a Mystery 


(Continued from Page I) R eim bursing' a customer for 

firms here have said chat they, too, trading losses is not prolnbited by 
practiced selective reimbursement, .securities law m 
They are expected to release their United States, nor is it ffleggl for a 
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lists of beneficiaries soon. 

If it turns oat that no political 
figures are involved, the. scandal 
might have less impact on public 
trust in government than, say, Ja- 
pan’s Recnrii Co. bribery scandal 
of 1989 and the congressional 
Keating Five savings ft loan scan- 
dal in toe United States. 

. What this year’s stock scandal 
has done, however, is to undermine 
the basic Japanese sense that this 
island nation is one big- family 
where everybody shares good times 
and bad. 

While 23 1 traders got reimburse- 
ments from their brokers, hundreds 
cf thousands of other corporate 
and individual investors wno lost 
money in market reveals in 1987 
and 1990 had nobody to pay them 
back. 


customer of a brokerage firm to 
accept arch reimbursement. 

StiU, the companies identified 
Monday as having received pay- 
backs seemed cmbarrassedL 

Some of. the diem companies, 
mrifnrfing Nissan and Hitachi ad- 
mittedthetr involvement to the 
press. 

Toyota Motor Corp., also on the 
list, denied that It had -received 
compensation. 

Some companies said .they had. 
riven brokers fnH authority over 
the funds, and did not know about 
specific profits and losses. 

Since the stock scandal broke, 
ihrae has been a tug-of-war be- 
tween the government and Kabuic- 
cbo, Japan's Wall Street, over re- 
leasing the names. 

This impasse ended Monday in a 


way that made neither side appear 
to give in. 

The list of 231 reimbursed cus- 
tomers was leaked to the Nihon 
Kcizai Shimbim, the national fi- 
nancial newspaper. 

• Once the names came out in 
■ Monday mornin g’ s edition, the Fi- 
nance Ministry, the Securities In- 
dustry Association and the four 


brokerage firms all held press con-' 
fraences to confirm that the list was 
accurate. 

On Monday, with the excitement 
surrounding the appearance of the 
lists, the 225-issue Nikkei Stock 
Average fell 75.49 points, cr 032 
percent, to 23,44338 after rising 
186.36 on Friday. 


Saddam Recalls f Victory ’ 

Reuters 

-BAGHDAD --President Saddam Hussein told his people Mon- 
day he had no doubt that Iraq had won the Gulf war. 

“We look at victory in its perspective as a historical duel not as a 
fight between one army and several others,” the official Iraqi press 
agency, 1NA, quoted him as haring said. 

“You are victorious because you have refused humiliation and 
suppression,” he added while addressing visitors from the area 
around his hometown, TakriL 






Herald Tribune 
30.1991 


Couture Goes Inside Out and Back to the Boudoir 



Ht-rvki Tnhur.e 

ARIS-The wisps of chiffon, slivers of silk and 
fragments of lace in the hauie couture shows sent 
flJK a strong signal. Women are supposed to turn 
b°«doir ^ >ac ^ s on , * 1C k-xardroom and go back to the 

h^v° U,Ure ** ^own for its pampered chic, but fabrics 
*«ve never seemed more fragile. At Chanel. Karl Lager- 
went wild about tulle — that airy mesh usually seen 
j - .°n stage when a ballerina gives a whirl in her tutu, 
wi m rase we had not jot the message that fashion was 
p 1n S tnto the area or undress. Lagerfeld put a saucy 
^ incr — with a miniature Chanel bag — at the thigh. 



T ransparcncv and lightness are all part of this story, in 
which e\ening' dresses look more like intimate apparel 
than something you would go out in at night. 

The lingerie look came up at the start of the collections, 
when Gianni Versace suspended almost every dress from a 
form-fitting bra top and used all the tricks of the under- 

Sin MENKES 

wear trade — lacy panels and appliquts, gossamer fine 
crystal pleats and delicate bead embroideries — to give a 
strong but sexy look to his line. He also bared the back, 
laying a crisscross of straps against bared flesh and then 
embroidering them with pearls or beads. 

As the shows closed. Yves Saint Laurent made the most 
lyrical little-nothing dresses, scissoring black Chantilly 
lace into shapely bodices, with whiskers of the same fabric 
edging the curves. 

The undress story has been around in fashion ever since 
the stretch materials took over fashion in the 1980s. fts 
history goes back at least as far as Ihe bias-cut slips of 


dresses that revolutionized fashion — and women's atti- 
tudes to their bodies — in the 1930s. Those two traditions 
melded in last week's couture collections. 

Stretch lycra was embraced by haute couture when 
Christian Lacroix sent out a stretch bodysuit, fantastically 
embroidered and decorated, two years ago. But the linge- 
rie look Lacroix was doing this season owed little to 
modern materials, but everything to the skills or haute 
couture. Micro tucks in black chiffon, stitched by hand 
with hours of work in the ateliers, shaped the bodice of a 
long dress that then flowed in alternate opaque and 
transparent panels like a nightgown. Other simple lace 
dresses had two filmy layers of black and white lace 
overlaid, negative and positive. Or there were pieces of 
lace cut out and appliqued. 

Dior went more for drape and less for decoration. 
Gianfranco Ferre designed columns of chiffon that were 
swathed across the besom, and then unfurled to flutter 
down to the ankle. Jean-Louis Scherrer even draped 
chiffon like a sari, so that it just veiled a strapless bodice 
underneath. 

Valentino used his Roman workrooms to create the 
ki ndest tucks of all — miniature pleats molded to the body 
but never gripping it. Ungaro made sumptuous dresses 
pleated in the style of Mario Fortuny for dresses that Tell 
in columns to die ankle. 

The glamour of Hollywood's glory days was revived in 
the use of fluttering feathers — the kind that used to be 
reserved for the neck of Marlene Dietrich's peignoir or 
Marilyn Monroe's marabou- trimmed slippers. Feathers 
have been brought back by designers partly as an alterna 


live to fur. although there was some of that too. Givenchy 
made the most elegant of evening coals as a floor-length 
cashmere peignoir, trimmed with sable cuffs. 

The grandeur of the Silver Screen era was expressed in 
the ankle-length evening dresses that are having a revival. 
But the more modern lingerie look comes short and sassy. 
Lagerfeld's Chanel dresses were not just balls of tulle, but 
also slim-line dresses in chiffon wrapped in satin ribbons. 

Claude Montana at Lanvin is not a designer to closet 
women in the boudoir, so he gave a modem spin to the 
innenvear idea. He made a bathrobe coal with a quilted 
collar that wrapped sensuously across the body, and also 
made coats in liquid satin that fell m shiny folds. 

The lingerie story is. of course, an evening look, on 
which Paris couture tends to focus for the autumn and 
winter season. But the boudoir influence reverberates into 
daytime clothes. Bra tops or bustiers have For several 
seasons given a feminine touch to a strict suit But now 
things are softening up also below the waist. All designers 
are backing off from the short slim skin, which is begin- 
ning to seem a fashion has-been. Instead there are wider 
A-Itne shapes and crystal-pleated skins. Even more ex- 
perimental looks came from Lagerfeld, who put lamp 
shades of 'tulle under the curvy silhouette of his new 
Chanel jackets. 

Even those women who might hesitate to go out in 
something that resembles a bra. a slip or a nightgown, may 
be seduced by the new softness into showing a flutter of 
chiffon at the knees. 
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STYLE MAKERS 


This is the key to the 
most successful sports car 
of all time. 


It is the ignition key for 
the 1962 Ferrari 
250 GTO with chassis 
no. 3705 GTO, one 
of the cars which estab- 
lished the Ferrari legend. 
No other model, and 
no other make, has won 
more prizes than this 
legendary sports coupe 
from Maranello. 


This is your key 
to excellence 
in private banking. 


When you need private banking services, you 
want the best. And what’s best for you is no one 
else’s decision but yours. That's why Swiss Bank 
Corporation is as personal in customer relations 
as it is diversified in terms of services. Whether 
you want capital growth, or regular income, or 
anything in between, your Swiss Bank consultant 
will deploy the latest financial analysis tools and 
the most advanced resources to build a portfolio 
which addresses your objectives. And because 
Swiss Bank Corporation is at home in 38 coun- 
tries, our persona! way of doing business is avail- 
able worldwide: In London, call Mary A. Twomey, 
44 / 71/7114824. In Hong Kong, Bernhard von 
Arx, 852/8421215. In Singapore, call Hannes 
Girnmel, 65/5396310. In Zurich, Hans-Rudolf 
Schaub, 1 / 223 40 64. In Geneva, Alain Moses, 
22/7906725. And, at our home base in Basel, 
call Jean-Claude Pittet, 61/288 25 34. From all 
of us, you can expect the professionalism that 
we have refined in over 100 years. Successfully, 
we might add, as evidenced by our status as 
one of the world's few triple- A rated banks. 


Swiss Sank Corporation 

Schweizerischer Bankverein 
SociSle de Banque Suisse 

The key Swiss bank 


Qtfioe ot the Chairman and Eieanivi. °f.nrri. CH-4002 Basel. Aeschenplals 6. Enew\itwe_. Board in Zurich: CH-BQ1Q Zurich, ParodeptaU 6- Worldwide network: Amsterdam, 
Bahrain. Bangkok. Baling. Eagotc, Bombay (Adviser}. Buenos Aires. Cairo. Calabar (Adviser), Caracas. Chicago. Dublin, Edinburgh, Frankfurt, Grand Coywan, Guayaquil (Adviser!, 
Hang Kong. Houston, Jersey Channel Island-,. Johanresburg. bmo. London. Los Angeles. Luvetnbourg. Madrid, Melbourne, Metico, Miami. Milan. Monte Carlo. Montevideo, 
Montreal. Munich Mossoi New York, Osaka. Pmcm a P atlv . Bio de Janeiro. San Francisco. Soo Paulo. Seoul. Singapore '■.".’Tt, Sydney, Taipei. Tehran, Tokv a. Toronto, Vancouver. 




John Payson 

FOR THE SAKE OF ART 

j " “ /ten Ynrk Tima Semee 

P ortland, Maine —in 
a show thai opened Sun- 
day. Renoir's sun-dap- 
pled “Confidences," a 
j portrait of two lovers seated to- 
i gether in a leafy bower, hangs on 
the wall of the Portland Museum of 
Art, ev oking a world of repose and 
tranquillity. 

The idyll could not be more dif- 
ferent from the epic legal battles, 
family strife and now institutional 
conflict that have swirled around 
this picture and the celebrated fam- 
ily collection of which it is a part. 

“Confidences,” painted in 1875, 
'is among 10 notable works lent to 
the museum from the collection of 
the late Joan Whitney Payson, the 
owner of race horses and the first 
owner of the New York Mets. 

Her collection's most famous 
painting was van Gogh's “Irises," 
which sold at Sotheby's for an auc- 
tion-house record of 553.9 million 
four years ago. But even without it, 
the collection remains one of the 
finest of Impressionist and Post- 
Impressionist paintings still in pri- 
vate hands. 

What stoned the current furor is 
the effort of John Payson, an art 
dealer and collector and Joan 
Whitney Payson’ s son, to retrieve 
the Payson collection from West- 
brook College, a small private insti- 
tution in Portland where he built a 
new gallery as a memorial to his 
mother in 1977. The collection was 
on long-term loan to the college- 
About a year and a half ago. 
Payson said, he learned that the 
college trustees, preoccupied with 
the school's financial troubles, 
were preparing to use two of the 27 
paintings remaining in the collec- 
tion as collateral to help raise mon- 
ey. Payson was furious, he said, and 
threatened to sue the college unless 
it allowed him to move the collec- 
tion to the Portland Museum of 
Art. 

William D. Andrews, the college 
president, resisted the move at first. 
He said in an interview that the 
trustees “never made a formal reso- 
lution” about the disposition of the 
Payson collection, although they 
discussed possible uses of “all the 
college’s assets.’’ 

Last week. Payson and Andrews 
both said they had reached “an 
agreement in principle” to move 
the collection to the Portland Mu- 
seum of An. where the 10 paintings 
have just gone on temporary view 
as pari of an exhibition entitled 
“Impressionism and Post-Impres- 
sionism: The Collectors’ Eye.” 

The battle with the college is only 


the latest chapter in the suife-ridden 
history of the Payson collection, a 
story that well illustrates how the 
surg: in art prices in. the 1980 s was 
accompanied by increased perils for 
the great private collections, threai- 
ening them with dismemberment. 

Joan Whitney Payson and her 
brother. John Hay Whitney, each 
inherited half of the assets of their 
father, the financier Payne Whit- 
ney. after his death in 1927. 

When she died of a stroke in 
1975, her executors, her son said, 
were astounded by the value of her 
art collection. 

The assets were fairly distributed 
among his three sisters and himself. 
Payson said, but because his moth- 
er was aware of his interest in art he 
received most of her collection, 28 
painting?, including “Irises.” which 
even then was recognized as the 
most valuable picture in the Iol 

Because Payson did not want Lhe 
responsibility or caring for millions 
of dollars worth of art. he decided 
to lend the collection to Westbrook 
College. For at least the first 10 
years, the relationship between 


Against surging art 
prices, he led an epic 
legal battle to keep 
the collection intact. 


benefactor and college was ideal. 
Payson said. 

But Joan Payson’s death had re- 
percussions. Soon after she died, 
her husband. Charles Shipman 
Payson, married Virginia Kraft, a 
magazine writer many years his ju- 
nior. 

Also at this time, the Payson 
children found themselves drawn 
into conflict with the Metropolitan 
Museum of Art. Joan Payson was a 
trustee of the Met for many years 
and had made a pledge to give the 
institution $5 million in five equal 
installments. Only three had been 
paid by the lime of ha death. 

The lawyers for the estate re- 
fused to pay the final 52 million, 
and the Mel sued and won. 


W HEN Charles Payson 
died in 1985, the Pay- 
son children learned 
that their father had 
left almost all his S70 million for- 
tune to his second wife. They sued, 
contending that their stepmother 
had exercised undue influence on 
their father as he changed his will 
16 times during their seven yearn of 
marriage. They lost. 


Suddenly bereft of a large share 
of what he had expected to be hi- 
inheritance and faced with sub- 
stantial legal bills. John Pawn 
called a family conference and de- 
cided to sell tus moihei V van Gog!; 

Before putting “In-sr-" on the 
auction block. Payson said, he felt 
that Westbrook College, which had 
maintained the painting for nearly 
a decade, should share in the pro- 
ceeds of the sale. After the .sale of 
"Irises," Payson gave Westhrook 
S6 million to use as the administra- 
tion saw fit. and he pledged 52 
million more over five years ro en- 
dow its Payson Gallery. 

But even that infusion did net 
solve the college's financial prob- 
lems. In February 1990, Payson 
said, he learned from a friend that 
the finance committee of West- 
brook's board had secretly dis- 
cussed the possibility of securing j 
bank loan with two of the paintings 
from the Payson collection. 

T HOSE two had been giv- 
en to the college ■ •utrighi 
in the 1980s for the u\ 
benefits. They are "Rhi*- 
dodeudrons. Boston Public Gar- 
den" by Maurice P render gust and 
“Backrush," a seascape h\ Wins- 
low Homer. 

Payson said he fell betrayed. To 
put pressure on the college admin- 
istration. Payson said, he told sev- 
eral Maine newspapers in February 
that the Payson collection was 
about to be taken from the collate. 
In March, he told The Portland 
Press Herald that he would sue the 
college if it did not release the art 
collection. 

Finally. Payson. Andrew-. Jack 
Finley, the chairman of the West- 
brook College board, and lawyers 
for both sides worked out an .iurce- 
ment to settle the dispute 
First, the collection is to be 
moved to the Portland Museum of 
Art on long-term loan, and Pawm 
and other members of his famiK 
will pledge to give or bequeath the 
works to the museum. 

Second, every two years the col- 
lection will be exhibited for a full 
semester at Colhv College in Wj. 
terville, Maine. 

Third. Westbrook College will 
retain possession of Horner .- 
“Backrush" to be sold or used as n 
ehoses. Fourth, the S2 million fund 
that had been used to run the col- 
lege's Payson Gallery will he 
turned over to the college. 

“It’s been a wild nde." Pus von 
said. “You know, when I started a.*- a 
dealer. I talked just to artist*. Then 
when I got a little successf ul. I talked 
to clients. But now I spend mi«.i ,,f 
my lime talking to lawyers." 

William H. Honan 
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W EST HOLLY- 
WOOD. California 
— The saga of the 
Formosa Cafe, the 
dimly lit Cantonese dive where 
Lana Turner once danced in the 
aisles and Rudy Voile? got drunk, 
has a happy ending. The Holly- 
wood landmark has been sated 
from the wrecker’s ball. 


The restaurant, which has fed 
movie stars and crews alike f»> r 5u 
years, was to ha\e been razed K 
Warner Brothers to build a parkins 
garage for on expanded siudio here 
The plan sparked a local puhlur 
outen oxer the destruction what 
many considered hallowed movie 
ground, a MTia 1 1 p alc h of historx in 
a Kind without much hoiorv in 
save. 












Wfefcome to 


Asiana 


Hcralh^^Sribune. 


BUSINESS/FINANCE 


FLY ASIANA TO 
SEOUL 


TAPS' 


HONG KONG 


\ ~ 700(0 

BANGKOK 9NGAFORE 


** 


TUESDAY, JULY 30, 1991 


Page 7 


INTERNATIONAL STOCKS 

la Kuala Lumpur Market, 
Too Much of Good Thing 


By Michael Richardson 


K UALA LUMPUR — A heavy fkw of new ] 

tights issues on the Kuala Lumpur Stock B , 

including privatization of state-owned companies,*^* 
intended to create a more broadly based securities 
market in Malaysia. 

But investors and brokers worry that the deluge of scrip, which 
has sharply diluted earnings per share, will depress market prices 
at a tune when the ec ono my is overheating and interest rates are 

rising . 

The Kuala Lumpur Stock Exchange Composite closed 
on Monday at 607.11, up 1.65 points cm Friday’s dose, but well 
below its aU-tune high of 640, 
which was set in late May af- T _ _ 

ter a frenetic but short-lived investors fear the 

The Malaysian government dehlge (rf s h a r e 

split the interlocking stock ex- offerings Will 
changes of Singapore and S 

Kuala Lumpur in late 1989 as 
part of a long-term plan to 
create a stronger securities 
market in Malaysia that would appeal to foreign as weQ as local 
investors. 

The immediate effect was to shrink the si™ of the Kuala 
Lumpur exchange by removing 54 companies that were incorpo- 
rated in Singapore, 

However, that loss has been covered by a spate of company 
flotations and rights issues that has helped increase the capital- 
ization of the Malaysian market to 164 billion ringgit ($59.2 
billion), compared with $45 biHiosi for the Singapore exchange. 

after 
ies 

iy 


and 


In 1990, as the Malaysian economy grew by 10 percent 
adjustment for inflation, there were 36 new listings by ora 
on the Kuala Lumpur exchange and 38 rights issues by 
established firms. 


‘e 


i or reduce debt 

raised a total of 8 billion ringgit. In 1991, analysts expect 
-A- cash calls to raise a further 5 billion ringgit. 

“It’s a double-edged sword because although the financial 
health of the corporate sector has improved, average earnings per 
share have been dfluled," said Nick Seaward, director and Koala 
Lumpur representative of Baring Securities (Singapore) Pte. 

Boring estimates that total net debt of Malaysian listed compa- 
nies fell to 2.45 billion ringgit in June 1991, from 6.96 billion 
ringgit a year earlier. By June, 1992. the level of corporate debt is 
expected to fall even further, to 1.41 billion ringgit 

As a result, corporate debt-to-equity ratios m Malaysia will 
plunge from 26.2 percent erf shareholders’ funds in 1 989-90 to just 
3.6 percent in 1991-91. - 

However, Ha rim N. BooseaaUy, director and Malaysian repre- 
sentative of Hoare Govett (Asia) Ltd, said that the issue of so 
many new shares would reduce average growth in earnings per 
Share from 28 percent in 1990 to 13 percent in 1991 and 4 percent 
in 1992. 

At the same time, analysts e xpe c t that real corporate earnings 
in Malaysia will fall to 5 percent in 1992, from a heady 21 percent 

this year. 

This will 

percent annually in the 
panies are running at near foil-capacity and it will take time 
before new investments to expand production generate profitable 
returns. 

Some, brokers dimt that the Kuala Lumpur market, still hay 


happen denote continuing real growth of about 8 
the Malaysian economy because many com- 


. i 1 11 AV4_ ■ ■ liiyo a vv «#j 

. 1991, thanks to containing strong performance in the banking, 
manufacturing andp ae kagaag sectors. 

However, Paul Chan, senior investment analyst in the Malay- 
sian representative office of OGBC Securities Pta, expects. the 

See MALAYSIA, Page 13 
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Canada Is Stirring After Deep Recession Recovery Hopes 

lift U.K. Shares 
To Record High 


By Clyde H. Farnsworth 

ffm> York Times Service 

OTTAWA — The Canadian economy is stir- 
ring again after a recession that cut output by 
billions of dollars and sent unenroktyment to 
the highest levels since the early 1980s. 

UkeihcUnited States, Canada has benefited 
from declines in interest rates, which appear to 
be helping the housing and auto markets. 

Canada’s is only a tenth the size of the U5. 
economy, and Americans buy three quarters of 
evaythmg Canada exports, so the cotmtiy re- 
mains highly dependent on what happens south 
of the border. 

The recession in Canada has been deeper and 
of longer duration than the one in die United 
States. 


Government indexes of leading indicators, 
used mi both sides of die border to predict 
activity, are now pointing 19 . The Canadian 
index recently posted its rast gamin 14 months, 
and most forecasting services expect further 
advances. 

“I think we're at a turning point, though we 
may be bouncing along the bottom for the next 
three or four months," said Warren Jestin, chief 
economist in Toronto for Bank of Nova Scotia. 

His feelings were echoed by Purdy Crawford, 
chief executive of Imasco Ltd., a consumer 
gpods and services holding company. He said 
that he had noted a “qiackming of the tempo of 
business" lately in Can a d a 

Serious problems and questions do remain, 


including the federal debt, high unemployment 
and the direction of long-term interest rates. 
And while economic concerns have for now 
brushed aside issues linked to Quebec's drive 
for greater sovereignty or independence, titty 
are still lurking. 

But prominent economists say there are solid 
signs that the kr may finally be cracking. They 
point to strength in exports, rising investment 
in the energy industjy and a surge in provincial 
government spending in Ontario, which ac- 
counts for nearly half of the nation's economic 
output. 

Especially heartening for the government arc 
the upward revisions in economic growth rales 

See CANADA, Page 8 
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Multinationals in Tax-War Cross Fire 


By Lawrence Malkin 

International Herald Tribune 

NEW YORK — With the opening shots 
fired by Americans fighting for every avail- 
able dollar to dose the U.S. budget deficit, 
war is escalating among the world's tax men 
to squeoe more revenue from multinational 
companies. 

Tax lawyers are warning clients to defend 
themsdves against the cross fire with detailed 
records that lawyers and judges warn are 
the courts. 

World War n, corporations have 
learned how to ntmimwa taxes through an 
accounting device known as transfer prices, 
by which they transfer profits in one country 
to another that has low tax rates, often by 
charging royalties to subsidiaries, 
them up with sales and advertising costs, 

. other types of creative accounting. 

Even tax specialists at the big accounting 
firms acknowledge privately that it has been 
overdone, but none of them bargained for the 
paper wars now being waged by the multina- 
tional corporations and the Internal Revalue 
Servioe. 

In April, a tax case against Exxon Corp. 
opened with 1.5 mflHon pieces of paper ami 
administrative files that weighed seven tons. 

With 50 more transfenroce cases docketed 
against such giants as Texaco, Apple Com- 
puter, Hitachi, Yamaha, Daewoo, Nest !6 and 
National Semiconductor, it is no surprise that 
Judge Arthur L Nims of the UJ5. Tax Court 
has comp laine d that his court is bring 
swamped and has asked the IRS to select its 
targets more carefully. 

Even, high-priced tax lawyers have began, 
questioning the public utility of a policy that 
has meant a bonanza in fees. 

Mare Levey, a fanner IRS official who co- 
wrote a bode on transfer pricing, said: “The 


IRS bolds there has to be a profit if you are 
operating in a country — and they’re right. 
Bui the way they're operating is new, and it 
means not only a war Between the mol [is and 
the IRS, but among tax men around the 
world for a share of the pie." 

Friedbdm Jacob, fiscal counselor at the 
German Embassy in Washington, expressed 
concern that the IRS may be encroaching on 
international roles by trying to set its own 


It means not only a war 
between the mnltis and the 
IRS, but among tax men 
around the world for a 
share of the pie. 9 

Marc Levey, 
a former IRS official 


standards for an appropriate royalty between 
parent and subsidiary. 

He warned that German tax administra- 
tors would examine IRS rulings “very close- 
ly” If they thought U.S. tax authorities were 
unfairly diverting taxes from foreign parents 
through agreements under which a company 
gets advance approval of its transfer pnemg 
policies. 

“We have what I call the balldog theory in 
international taxation," Mr. Jacob said. 
‘There is a single piece of meal, and two 
bulldogs are after it. IRS pricing agreements 
are deagned to civilize the bulldogs, tenderize 
the meat and cm it up. But if the IRS doesn't 
stick with them, the fight will start all over 
again." 


Instead of using new taxes to dose the 
federal budget deficit. Congress targeted for- 
eign firms tint bought into the United States 
during the 1980s. 

Fred T. Gokfbexg Jr„ the IRS commission- 
er, told Congress that from 1981 to 1988, 
corporations controlled by foreigners almost 
quintupled their UJS. assets, from S205 bil- 
bon to S1.2 trillion, but reported net income 
at about one-quarter the rate of their domes- 
tic competitors. 

Ignoring the point that newcomers in any 
field often accept lower profits to penetrate 
markets. Senator Jesse Helms, Republican of 
North Carolina, reckoned that the Treasury 
lost $16 billion in taxes from forogp-owned 
companies, which perhaps not eomcidentaljy 
is precisely the total domed in the pending 
transfer price cases. 

Representative Dan Rostenkowski, chair- 
man of the House Ways and Means Commit- , 
tee, said that instead of focusing on prices, 
the IRS should adopt a rough-justice formula 
allocating at least half the U.S. income of 
foreign-owned corporations for taxation. 

The Bush administration argued that the 
United States was bound by treaty to the 
world system that bans double taxation and 
has corporate parents keep their foreign sub- 
sidiaries at arm’s length by pricing transac- 
tion s with them as if the two were separate 
companies. 

u We had to prove to Congress that the 
system would work, and the alternatives were 
worse,” said Rom Watson, the Treasury De- 
partment’s associate international tax coun- 
sel 

Congress authorized the Treasury to de- 
mand detailed information from foreign 
companies and thetr parents abroad; refusal 

See TAX, Page 11 


By Leigh Bruce 

International Herald Tribune 

LONDON — British share 
prices rose to record highs on Mon- 
day, buoyed by the first glimmers 
of hope that the recovery from eco- 
nomic recession may have begun. 

The Financial Times- Stock Ex- 
change index of 100 leading British 
shares topped 2,600 for the first 
time on Monday, reaching a peak 
of 2,612.4 before easing bade to 
dose at 2495, up 5.7 points from 
Friday's previous record close. 

Figures for trade, retail sales and 
even employment in the last week 
have been better than London 
economists had predicted. 

There is a sense of relief among 
people that we are not looking at a 
recessionary tunnel of inddnmie 
length, as looked possible only re- 
cently," said Andrew Bell, head of 
European equity strategy at Bar- 
days de Zoete Wedd. 

Analysts warned, however, 
against interpreting the improve- 
ment in equities as the start of a 
sustainable bull run. They doubted 
that the share index could sustain 
even a rise to 2,650 in the short 
term without more good domestic 
and international economic news. 

The quarterly industrial tread 
survey to be released on Tuesday 
by the Confederation of British In- 
dustry could strongly affect the ex- 
pectant market, the analysts said. 

They noted that the current bab- 
ble of euphoria would be quickly 
punctured by any poor economic 
statistics or reawakening of anxiety 
over the national election, which 
must be held before July 1992. 

The index’s fall during the day 
Monday — albeit to a record close 
— indicated a good deal more cau- 
tion than bullishness, analysts said. 

“The scramble of recent weeks is 
simply not justified on the funda- 
mentals,” said Peter Thome, equity 
strategist at Nikko Securities Co. 
There is little prospect of a quick 
turnaround in the economy, Ger- 
man interest rates are probably on 


the way up, and the domestic polit- 
ical risk is still there." 

In addition, British authorities 
cannot afford any set- 
in the monthly figures for 
tirade or inflation as they reek to cut 
interest rates further. 

"We can't just put down rates 
anytime we want now that we're in 
the ERM,” Mr. Bell said, referring 
to the exchange-rate mechanism of 
the European Monetary System, 
which Britain joined recently. 

With an increase in European 
interest rates possible, Britain 
needs positive news on prices and 
balance of payments to allow it to 
resist any tightening, analysts said. 

They predicted that the market 
would settle down around current 
levels in the next few weeks as in- 
vestors wait for more convincing 
grounds for optimism. 

In the late autumn, how ever, a 
renewed surge could take the FTSE 
index to 2,700 or higher if the eco- 
nomic upturn gathers pace and the 
outlook for domestic and interna- 
tional interest rates does not sour. 

Those are big ifs," said Lisa 
Hosting, equity analyst at S.G. 
Warburg Securities. "Right now, 
we’re in a period where there's a very 
strong desire to be optimistic and 
it's showing through in the market.” 

The analysts likened the current 
situation in London to that on Wall 
Street in the second quarter, when 
the Dow Jones Industrial Average 
surged on expectations of recovery 
before indications that the eco- 
nomic upturn might prove sluggish 
look the momentum out of the U.S. 
market 

The real question right now is 
whether we have a new support 
level at 2550 after a sustained peri- 
od with 2.450 as the floor." Mr. Bell 
said. 

Ms. Hosting said the 2,450 sup- 
port level had already been sup- 
planted, but she was equally cau- 
tious about the prospecis for 
farther large gains. 


U.S. TV Networks 

Gamble to Survive 

By Bill Carter 

New York Times Smoke 

LOS ANGELES — Searching for solutions to the worst economic 
crisis they have ever faced, the three big U.S. television networks are 
sailing in uncharted water — and often in opposite directions. 

The networks would still rather have the business adapt to their 
changed circumstances than be forced to adapt themsdvesL But they have 
mapped out somewhat different strategies, some of which would radically 
alter the U.S. television landscape. 

Several events last week signaled the networks’ differing approaches: 
•An ABC executive predicted that not all three networks would 
survive and that the hours of prime time would soon be scaled back. 

• NBC announced a risky experiment that could leave some network 
programs, especially the evening newscasts, more vulnerable to losing 
their audiences. 

• And a CBS executive decried the mood of “defeatism" and suggested 
that more aggressive control of costs could bring back prosperity. 

Behind these moves and comments is the troubled financial outlook for 
all of network television, fueled by a depressed advertising market and 
increasing costs for progr a ms. But at least some of the initial steps being 
taken appear to be carefully considered fonts. 

The financial squeeze is fordug network executives into a schizophieii- 
ic dance of mixed messages. 

To advertisers, from whom they still seek billions of dollars, and 
viewers, from whom they still seek affection and loyalty, the networks stffl 
want u> present themselves as the most powerful and entertaining way to 
reach ma ss audiences. 

To others — mainly Washington lawmakers, from whom they seek 
regulatory iriief, affiliated station managers, from whom they seek new 
and less costly relationships, and Hollywood producers, from whom they 
seek programs at lower costs — the networks want to portray themselves 
as gravely wounded, essential aD- American institutions. 

NBC seems to be taking the lead in the regulatory end of the stray . The 
network’s corporate counsel, Richard Cotton, said that without some 
fundamental changes, like requiring cable operators to pay a fee to cany 
the networks, the network economy was about to go into a free fall 
All three networks are marketing their vulnerability, because that 
vulnerability is providing some surprising leverage in the move to get 
costs down. 

Two network executives said in separate interviews last week that the 
threat of diminished networks had made negotiations for fees to carry 
prime-time series much easier this year, with some producers accepting 
lower fees than they had received for the same programs the year before, 
ABC is Hkdy to be the only network to make money this year. Yet 
Robert A Igor, president of ABC Entertainment, offered the most 
pessimistic assessment at a press conference last week. 

“We’re just not going to exist in the same fashion in. the years ahead." 
Mr. Iger said. He suggested that (me network would probably go out of 
buaness and the survivors would be putting on fewer hours of prime-time 
programs, dropping, if possible, (he lowest-rated hours on the schedule. 

Although he did not specify which hours the network would drop, 
Saturday night has deariy become the most endangered night. 

Mr. Iger’s comments were fallowed by NBCs decision to allow KCRA, 
its affiliated station m Sacramento, California, to experiment with 
moving pome time one hour earlier. 

The mow would force NBC programs such as The Cosby Show" to 7 
PJrf,, and iu everting nowcast bade to 6 PX or even 5:30, an hour when 
it is likely to be seen by many fewer viewers. 


Investors Balk as U.S . Reviews S&L Deals 


“ By Leslie Wayne 

'Rev York Times Service 

NEW YORK * — With an angry Congress 
complaining, U.S. regulators have begun rene- 
gotiating some of the biggest sales of faded 
savings and loans to private investors and have 
started to withdraw many financial breaks 
granted to other investors. 

The government says it is trying to save 
taxpayers billions of dollars. Exercising some of 
its options has already produced savings of 
more than $1 billion, regulators say, and the 
renegotiations could produce as much $2 bil- 
lion more in savings. 

But investors, who put up millions of dollars 
to buy moribund thrifts, say the regulators are 
violating the spirit of the rale agreements and 
could push seme of them into insolvency. 

Even though the government is empowered 
under the contracts to take these actions, many 
investors say they never figured (he regulators 
would have the will — or the cash — to do so. 

There was always a business risk that the 
government would buy back assets,” said Rich- 
ard K. Kneipper, a lawyer at Jones, Day, Reavis 
& Pogue in Dallas, whose clients have included 
investors in some Texas savings and loans. "But 
no one figured that they would actually do it” 

Some investors question whether regulators 
are motivated more by a desire to silence con- 
gressional critics of the deals, which were com- 
pleted in 1988. 

At that time, a special government insurance 
fund lacked enough money to dose the growing 
number of failed savings institutions in the 
Southwest, so regulators offered investors gen- 
erous monthly subtidies and. high-paying gov- 
ernment notes to entice them to buy the institu- 
tions and keep them alive. About 200 deals 
were struck. 


Critics in Congress and elsewhere have la- 
beled these arrangements sweetheart deals that 
enriched the investors at the expease af taxpay- 
ers. The regulators at the time said the deals 
were the best available option, and the investors 
themselves say they answered the government's 
call only to be roundly criticized ever since. 

Now the investors say the government's ac- 
tions have had a chilling effect on further in- 
vestment, nuking more people reluctant to do 
business with the 


government. 

Tt looks to me like they are really trying to 

'It’s a modern-day witch 
hunt. This is going to 
bankrupt a good number 
of thrifts and the costs to 
the government are going 
to be higher. 9 

Scott Shay, Texas financier 

destroy ibis industry” said Joseph Matlock, 
duel executive of Fnmkiin Federal Bancorp in 
Austin, Texas, chairman of the Texas Savings* 
Loan League: They are making sure that uo 
private capital comes into tins industry again." 

And Scott Shay, a managing director at Ran- 
ieri, WUson & Co., which invested about 590 
million in cash in Houston’s insolvent United 
Savings Association, complained: "It’s a mod- 
ern-day witch hunt This is going to bankrupt a 
good number of thrifts and the costs to the 
government are going to be higher" 


Government regulators do not see it that 
way. 

This is beug done because it raves taxpayer 
money," said William H. Rodle, director of the 
resolution and operations division of the Reso- 
lution Trust Corp., the government agency 
overseeing the savings and loan cleanup. 

“We are exercising rights we have under 
tiiese contracts," he said, “and we want to do it 
in a way that does not create insolvencies or 
damage these institn turns to the point that their 
survival is at stake." 

Since 1988, the price tag for the roughly 200 
deals has grown to S65 billion, while the market 
value of the real estate in their portfolios con- 
tinues to faH 

As the cost to the federal Treasury mounted, 
so did the criticism in Congress, which saw 
these deals as an example of government largess 
and investor greed. 

Among die deals being renegotiated are 
those with Ronald O. Perdman, the financier 
who is chairman of Revlon Group; the Bass 
brothers of Texas, one of America's richest 
families; and Lewis S. Kaoieri, the forma- vice 
rib airman of Salomon Brothers 

“We’re in negotiation with aD the big trans- 
actions and as umc has gone on, Lbc discussions 
are more intense," Mr. RoeDe said. 

Aside from trying to renegotiate some deals, 
the government is also exercising two cost- 
saving options it has under most contracts, it is 
forcing institutions to write down, or reduce the 
stated value, of thetr Teal estate portfolios to 
current market values — an action that, in turn, 
reduces the amount of government “yield main- 
tenance” subsidies investors receive. And it is 
prepaying high-cost government notes given to 
investors to help provide capital for these sav- 
ings and loans. 
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Strong Oil Sector 

Boosts N.Y. Stocks 


Cnirni Press huomuntmat 

NEW YORK — Slocks closed 

higher Monday in sluggish trading 
on the New York Slock Exchange, 
boosted by strength in the oil sector 
and aided by some computer-driv- 
en buy programs. 

The blue-chip Dow Jones indus- 

M.Y. Stooto 

trial average, which Tell 7.60 points 

Friday, gained by 1174 to 2.985.24. 

Among broader market gauges, 
the New York Stock Exchange 
composite index gained 1.07 to 
209.85 and the Standard & Poor’s 
5(J0-stock index rose 112 to 383.15. 
The price of an average NYSE 
share added 18 cents. 

Advances topped declines by on 
8-7 margin. Adjusted volume 
amounted to 135.2 million shares, 
up from 127.7 million on Friday. 

Slocks also managed small gains 
on the American Stock Exchange 
and in the over-Lhe-counter market, 
while the T reasury's bellwether 30- 


year bond eased 1/32 to 97 3/32 to 
yield about 8-39 percent following 
a Commerce Department report 
showing U.S. personal income in 
June increased a seasonally adjust- 
ed 0.5 percent from the previous 
month, in line with forecasters’ es- 
timates. 

Forecasters were expecting in- 
come to rise 0.4 percent to 0.5 per- 
cent. 

Analysis said stocks moved high- 
er late in the session on the strength 
of a wave of buy programs and a 
strong oil-sector performance. 

Telefonos de Mexico paced the 
Big Board active, rising ft to 31*4 
after reporting its consolidated 
profits for the first half rose 44.1 
percent from the first half last year. 

Time-Wamers rights followed, 
falling 1ft to 2 Mr. AT&T was third, 
unchanged at 39ft. 

In the oil sector. Atlantic Rich- 
field jumped 2 to 122ft. Chevron 
gained ft to 71ft. Exxon gained Vi 
to 59ft, Texaco jumped 1 Vs to 64, 
Sun gained 'i to 28ft and Mobil 
rose ft to 67ft. 


Dollar Is Little Changed 
In Quiet U.S. Trading 
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Reuim 

NEW YORK — The dollar 
closed with little change from its 
opening levels in quiet U.S. trading 
on Monday, with technical factors 
driving the market as dealers await- 
ed the July economic statistics due 
later this week. 

Brian Grey, technical trader for 

Foreign Exchange 

Swiss Volksbank in New York, said 
there were four hours of modest 
buying and then the dollar gave 
back its gains gently. 

The U.S. currency closed at 
1.7470 Deutsche marks, up from 
Friday's 1.7440 DM. 

The dollar also ended at 137.85 
yen, up from Friday’s 137.60. 

After hitting a low of 1.7450 DM 
in early New York trading, the dol- 
lar strengthened late in me morn- 
ing. It reached a high of 1.7540 DM 
early in the afternoon. 

The dollar gained to 5.9435 
French francs from 5.934 francs 


Friday and to 1.5265 Swiss francs, 
up from 1.5227. The pound was 
virtually unchanged at SI.6825 
from 51.6820. 

The dollar was higher in quiet 
European trading, but hovered 
within a narrow range after the 
release of some U.S. economic data 
failed to spur business. 

"These numbers don't tend to 
have a great deal of impact." said 
S.G. Warburg's currency analyst, 
Richard Urwin. "But they ought to 
allay some doubts the UJS. recov- 
ery is about to abort." 

Dealers noted that Yugoslav 
strife and unease from the Tokyo 
stock scandal were supporting the 
dollar, but said the U.S. currency 
needed proof of an economic up- 
turn. 

In late London trading, the dol- 
lar was up to 1.7505 DM from 
Friday's close of 1.7385 DM. and 
to 137.75 yen. down slightly from 
Friday’s 137.95. 


AMEX Most Actives 


Dow Jones Averages 


Low UM On. 


inorus 2*7140 Jjwa tkt.qt mu4 f ns* 
Trtw 120898 UI7JH 12D0.44 121 MM + 894 
Ulll 202.90 3D5X1 2Q2JR 20440 t 14] 
Comp 106130 1071.84 I057JG 106734 -I- &H 


Standard A Poor's Indexes 


Met MS 

PrultL 

ENSCO 

AExp[ 

EcftoBv 

TubMex 

Amdtil 

instSv 

Kirby 

Nv Tim 

InCorAs 

BAT in 

DowC fi 

ForstLs 

Slfcs 


VeL 

High low 

Last 

aw. 


18 

17 

11 

+ift 


17ft 

16ft 

16ft 

+ % 


2ft 

2% 

2% 

— ft 


3ft 

3 

3ft 

+ ft 

H ||| I 

9% 

9ft 

9ft 

— ft 

■ > -1 

11 

10% 

10ft 

— ft 

B; »■ M 

14% 

14 

14 

+ ft 

B Vm 

3ft 

3ft 

3% 

— % 

B .-Ab 

lift 

lift 

lift 

+ ft 

B . i. > B 

22% 

21ft 

22ft 

+ ft 

Bl • - ■ i 

7% 

7% 

7% 

— % 

1484 

12ft 

12ft 

12ft 

- ft 

1438 

6ft 

6ft 

6ft 


1300 

41ft 

40 

41ft 

+ ft 

1290 

6ft 

6ft 

6ft 

— ft 


NYSE Diary 



Clem 

Prav. 

Advanced 

801 

780 

Declined 

715 

734 

Unchanged 

547 

530 

Total issues 

2063 

2044 

New Htgtw 

57 

47 

New Lows 

12 

6 


Amox Diary 


Advanced 

Declined 

Unchanged 

Total issues 
New H tofts 
New Lows 


Close 

Prav. 

268 

240 

Z76 

266 

236 

280 

780 

786 

16 

19 

8 

7 


NASDAQ Diary 



Close 

Prev. 

Advanced 

910 

982 

Declined 

911 

NQ 

Unchanged 

2J07 

2J3V 

Total Issues 

4.128 

4,124 



High uw Close CbW 

i Industrials 
! Trensp. 
i utilities 
Finance 
5P500 

5P 100 

456J2 4SKM 45632 +IU 
296X2 HOT 29735 +W] 
14800 13178 140X0 + DX8 
mis 29.96 30JJ9 +0X6 
383.15 380x5 383.15 +2J2 
366JV 363JB 3MJ9 +2J9 

NYSE Indexes 


tftgb Lew cmv orw 

Composite 

industrials 

Transp. 

Utilities 

Finance 

209X5 208X7 309X5+1X7 
264.15 262J4 264.15+1X6 
179J5 17830 179.27+0.47 

91 J3 9077 91X3 +OJ2 
152X3 152X7 15154 +0J1 

NASDAQ Indoxts 


High LOW CtPM Chtee 

Composite 

Industrials 

Finance 

Insurance 

unit ties 

Simtcs 

Transp. 

693J6 490.95 493J5 +0X6 
54751 544X7 547JO-OXS 
49850 496X2 49850 + 1X4 
545X1 5*1X3 542X7 +1X9 
557.30 55878 5S6.72 +4X7 
327 jH 324.10 35571 +0X4 
S00J7 50420 507.14 + 0.7* 

AMEX Stock Index 

High Law Ctose CWee 
365X9 36439 365.19 + 868 

Dow Jones Bond Averages 


Close Oitee 

» Bonds 

10 Utilities 
to Indusirhab 

9478 — 0X8 

96J05 —HI 

93J0 — 805 

Market Sties 


EUROPEAN FUTURES 


Food 


SUGAR (FOX) 

U A Dollars Mr metric tariot! e# Sa Mi 

am assj» mm 370J0 357 j» 3SMO asue 

Od 209 AO 21AM 71030 30*00 20MQZMUP 
Dec 192J00 N.T. 19*00 146X0 193JjS 19*40 
Mar 19100 194X0 19440 tvESo 193100 1N4D 

May mm imjd imxq rysXe i9«m nam 
Aug 19460 199 JO 1*1X0 195JQ 1H40 BUS 
00 1BMB 194J0 HUH 290JB 19240 DUO 
ESI. 5ates 1J07. 

COCOA (FOX] 

SKrDng ffltfrie Nhhois o( 1* tons 


Jul 

625 

633 

<31 

631 

MM 

615 

Sea 

646 

648 

653 

635 

639 

640 

DM 

686 

687 

687 

672 

6X3 

4X3 

Mur 

721 

722 

723 

709 

70) 

7U 

May 

738 

739 

743 

730 

no 

720 

Jal 

757 

736 

760 

75Q 

736 

730 

Sea 

777 

778 

710 

7*7 

757 

N.T. 

Est. 5oJ*» 9M7. 





COFFEE (FOX) 





Sferltau per metric ton-lato el 5 ton 


Jot 

S15 

520 

538 

529 

510 

516 

Sep 

533 

534 

549 

530 

940 

542 

Nov 

556 

557 

567 

555 

561 

562 

Jan 

573 

574 

585 

573 

569 

578 

Mar 

587 

588 

598 

SBS 

583 

584 

EsL Sates 4.170. 
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IMF: Moscow’s Applications to World Finance Groups Stir Speculation 


(Continued from Page I) 

the Soviet Union is sraalL, and 
opening Western markets to Soviet 
goods promises little immediate 
benefit to the Soviet Union because 
many of its exports are commod- 
ities on which tariffs are already 
low. 

Several sticky technical prob- 
lems lie ahead of the Soviet appli- 
cations. including the size of Soviet 
contributions and whether the So- 
viet Union would have a seat on 


each institution's 22-member exec- 
utive board. 

The amount of a country's con- 
tribution, its voting strength, and 
the allocation of seats on the board 
are all determined by the size of its 
economy. 

If the Soviet economy is as small 
as India’s, as some economists now 
estimate, its one-time contribution 
to the IMF would be S4.41 billion, 
assuming all contributions are 
raised as planned at the end of this 
year. If its economy is as large as 


Italy's, the contribution would be 
$6.1 billion. 

Unless an exception were made, 
a quarter of this amount would 
have to be paid in convertible cur- 
rencies such as the U.S. dollar or 
the Deutsche mark, which are trad- 
ed on world markets at rates set by 
supply and demand, while the rest 
could be paid in rubles, which are 
nonconvertible. 

And while the IMF does not re- 
quire that members have convert- 


ible currencies to join, it does insist 
that members bier try to make 
them convertible. Some economists 
fear that in the Soviet case (his 
could mean high inflation. 

The World Bank has a different 
system and would be slightly less 
expensive to join. The World Bank 
lends mostly to support specific 
economic development projects 

while the IMF lends money to 
countries facing balance-of-pay- 
raents difficulties. 
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June U.S. Consumer Spending Falls 

NEW YORK (1HT) — U.S. cxjosumd- spawlirig dit^pfed in June after — 

* ”l3a < * uri ° S ^ b,SXt w ® vc ’ **** Commerce Depanoieni reported 

Ptonal income and spending both rose overall by a moderate Oj 
percent, roughly the same rate as May. Personal consumption slowed 

from the t.2 percent increase in May to 0J percent in June, paced by a 
rise in spending on automobiles. ' . ' , " . _■ 

This largely offset a decline on spending on nondurables such os food 
and clothing- Due later this week is a barrage of numbers, including new 
home sales, leading indicators, reports fromthepurchasmg managers and 

unemployment figures. . 

Dutch Finn to Buy Goodyear Plant 

AKRON, Ohio (AP) — The Dutch company NV Akzo has agreed in g# 

indole to pay about SI 05 million to Goodyear Tire & Rubber Co. fon * 

_ 1 4* r _ .L_4 ■ A ' /NtouV Anri 


£»* 1 


in 

prindple to pay about $105 miliu m to Goodyear 1 ire & Kuhoer t-o. fora 
plant m Alabama that makes polyester tire cord and fabric, Goodyear 
announced Monday,. . ... . 

“Proceeds of the sale will be used to reduce the company s debt, said 
Stanley C. Gault, the Goodyear chairman. Buflt in 1969, the plant has the 
capacity of 15,000 metric tons of polyester tire yarn. 

Akzo oiri it would use the plant as a foothold from which it can expand 
its position in the North American industrial-fibers market. 


Opening 


NEW YORK (Reuters) — The New York Stock Exchange, aid h 
would delay implementation of a proposed 9 A.M. opening- by not 
seeking approval from the Securities and Exchange Commission. ■ 

The announcement from the biggest U.S. stock market followed strong 
opposition from West Coast brokers and directors of the overdhe- 
counter market. 

The NYSE has embarked on an aggressive plan to expand its trading 
hours to recapture business lost to exchanges overseas, with the eventual 
goal of 24-hour trading. . : 

For the Record 

Xerox Corp. said its second-quarter net income dropped 3 percent to 
$126 million from $130 million in the prior year. Revenue was $4i 
billion, up from $4.4 billion a year earlier. (Reuters) 

McDoumI Dougins Corp. received a S 1.14 billion contract Tor Tour C- 
17 military cargo aircraft, the Air Force said Monday. Work on the fixed- 
price contract for the aircraft is expected to be completed in 1993.. 

(Reuters) 
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CANADA: Stirring From Slump 


{Coined from tint finance page) 
earlier this year, si gnaling that the 
economy was not as weak as fim 
indicated. 

Yet the severity of the recession 
has spurred popular discontent 
against the Progressive Conserva- 
tive government of Prime Minister 
Brian Muhoney. 

Polls show an overwhelming 
number of Canadians' want Mr. 
Mulronev to resign, even though 
his mandate, renewed in 1988 elec- 
tions, runs until 1993. 

Last summer, before interest 
rates started falling , polls showed 
the prime minister's popularity, in 
terms of his percentage of support- 
ers, had fallen below the prime rate. 


The prime was about 15 percent 
then. It is now around 9.75 percent, 
compared with 8.5 percent in the 
United States. 

“At least for now there is a fury 
in the land against the prime minis- « 
ter," said Keith Spicer, chairman of 
the Citizens' Forum on Canada's ' 
Future, appointed and financed by 
the government He made the state- 
ment in the preface to the forum's 
report of late June. 

While economic prospects have 
improved, the recovery seems abit 
anemic and fitfuL In neither Cana- 
da nor the United Stales does busi- 
ness or consumer confidence yet 
correspond with the more promis- 
ing statistics. 
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Previous : ft3SJ8 


883 888 

1100 1100 
1450 1460 
4820 4830 
2930 2930 
2000 1975 
2840 2830 
1420 1420 
3W0 3250 
8500 8500 
1440 1425 
1080 1080 
4230 4240 
0470 8660 
440 450 
1280 1370 
4990 4935 
91 91 

mo zjto 

5250 5250 
<24 425 
7*70 7710 
810 850 
330 329 
537 $38 

1120 1320 
3560 3590 
3850 3850 
2210 2210 


WHEAT (CBT1 
5X00 bu minimum- dollars t 


r bushel 


136 

2X8% 

Scp 

294 

298 

290ft 

290ft 

+JDft 

3L25 

272% 

Dec 

X07 

3.11 

204ft 

205 

+X3ft 

3.70ft 

279 

Mar 

214 

218 

214ft 

211ft 

+JBft 

3J1 

2X0% 

May 

3X9 


207 

209 

+JM% 

3-11 

279% 

Jul 

3X5 

3X9 

3X3% 

203ft 

+X3 


ED. Sales Prev. Sales 6X40 

Prev. Dav Onen tnt. 53JB0 aH 1X54 
5X00 bu minimum- dollars per bushel 

Sep vn 3xavh 193V* 

Dec 3-ftS 3X9 3X2 

Mar 110 113V* 3X7 

May 3X2 M3 182 

Jut 3X2 3X2 2.98 

EStJdles Prv-SoKS 

3X44 


X5% 


195% + 

MU* + 

3X8% + 

3X3 + 

3X0 + _ 

PrevDoy Open Inf aw. 
40J283 unch 


X5 


CORN (CBT) 

5X00 bu minimum- dollars per bushel 
2X7% 2.18% Sep 159% 2J9% 

2.73 120 Dec 2X5% 165% 

2.75% 128% Mar Z72V. 172V6 

179% 2J41ft May 274% 275*. 

2X2 239% Jul 274% 278 

140% 236% Se» 161 2X5 

2JN6 236% Dec 255% 2JS 

Est. Sales Prev. Sales sum 

Prev.DayOpcnlntJ07.930 Oft 242 
SOYBEANS ICHT3 
5X00 bu mlnlmum-doliari per bushel 
4.95 XOV* Aua 5X2 6X2 

6J4 S.]3% Sep JX8 6X6 


255 2561k +J07M 

260% 2X216 +X416 
2X716 269V. +X7 

271 271% +X51fc 

273 274 +X4 

2M 2X0 +XS 
253 253 W. +X2% 


6.74 
6X9% 

4X11 538 

6.62% 5X7 

4X8 5X7 


5.17 Nov 5X8 

5X7% Jan 610 4J6 

Mar 621 437 

May 627 642 

Jul 641 647 


5X0 537 Sep 

630* 5J2 Nov 4X5 6.12 

Est. Sales Prev. Sales 47.9W 

Prev. Dav open Inf. 88J98 UP 200 
SOYBEAN MEALICBTI 
loo tons- dal tors per Ion 
195-50 15970 Alia 183.10 187X0 


19X50 
189X0 
191 JO 14000 

1 9Q3Q 
ItSJXO 
191X0 164J0 


16000 Sep 179X0 18550 
159.90 Oct 180X0 187JS® 
Dec i7vjo i«7jo 
14130 Jan 111X0 187 JO 
16X50 Mar 181.50 188X0 
~ May 182B3 188X0 


184 JO 144X0 Jul 186X0 187X0 

Est. Soles Prev. Sates 18.151 

Prev. Day Open Int. 49406 oft 883 
SOYBEAN OIL (CBT) 

60X00 IDs- dollars per lOOlbs. 


SL81 5X2 
5X5 5X816 

5X5 5.98 

6X4% 6X716 
6.14 4.17 

621 625 

627 628 

425V. 

4X1% 
X95 S59 


179 JO 11090 
179X0 18020 
179X0 18830 
179 JO 101.10 
180 JO 18170 
18130 <183X0 
1 82X0 183X0 
18258 18330 


+.19% 

+22% 

+22 

+2216 

+2M4 

+22 

+20 

+.1916 

+.14 

+.15% 


+SX8 

+648 

+420 

+420 

+4X0 

+838 

+838 

+8X0 


Season Season 
Hlotl Law 


Open High Um das* Chg. 


Mar 

1282 1210 Mav 

Est Sales 7.170 Pnev. Sales I1J90 
Prev. Day Open Inf. 53728 up 145 
ORANGE JUICE (NYCE1 
15X00 lbs.- cents per lb. 

127X0 . 104X0 Sep 11845 11975 11825 

-121X0 in. BO Nov 117X0 1 18X0 117X0 

120J0 11340 Jan 11420 11725 11620 

120X0 ' 11360 Mar 11775 11630 11775 

taoxo 115X0 May 

116X0 116X0 Jul 119X0 119X0 119X0 

Est. Sales PTev. Sales 401 

Prev. Day Open Int 5771 up 4 


-21 

—21 


11945 +135 
11840 ~rtja 
T17J5 .+145 
11845 +145 
118.90 +130 
11938 +140 


25X0 

1218 


20X0 

21.75 

20X0 

21X4 

+1.19 

25.10 

1237 

Sea 

21.10 

21X1 


21X2 

+171 

3890 

18X0 

Oct 

2175 

22X9 

3175 

21X5 

+174 

2805 

1281 

□ec 

22X7 

22X7 

21X0 

22X6 

+1X9 

2815 

19X0 

Jan 

22XX 

225X 

2210 

2212 

+1JM 

23X0 

19X2 

Mar 

2250 

22B7 

22X0 

22X0 

+1.11 

23X2 

19X2 

May 

2200 

23X0 

22)0 

2270 

+1X8 

22X0 

19.90 

Jul 


2227 

23X0 

2281 

+1X4 

2210 


Aua 




2282 

+1X0 

Est. Sates 


Prev. Sates. 25X00 





Prev. Dav Open Int. 75288 of 1 564 


Livestock 


CATTLE (CMH) 

40X00 lbs.- cents per lb. 


75JB 

70JS 

s % 

71X7 

71.97 

7127 

71X5 

-xa 

7890 

70.70 

7835 

7*35 

7379 

71X0 

-xo 

77 JM 

7175 

Dec 

7810 

7815 

75X0 

75.95 

—25 

76.70 

72X0 

Feb 

75X0 

75X5 

7522 

75JS 

—.17 

77.00 

74X0 

Apr 

75X8 

74X0 

75X2 

7575 

— -X7 

75.15 

7260 

Jun 

73X0 

7810 

7370 

73X2 

—.13 

7250 

72X0 

Alia 




7225 



Est. Sales 21214 Prev. Sales 20680 
Prev, Dav Oaen Int. 67208 off 524 
FEEDER CATTLE 1 CM E) 

44X00 lbs.- cents ner lb. 


90.15 

0020 


8875 

8875 

87.95 

87X7 

88.95 

79.79 

bep 

87X0 

87.15 

1625 

86X2 

BSJ0 

MUD 

Oct 

8810 

8817 

85.15 

85X2 

08.10 

BUD 

Nov 

8820 

8820 

85X5 

85X2 

B7.B0 

8800 

Jan 

85J0 

85X5 

ItSXS 

15X0 

87.10 

8675 

Mar 

84X0 

6890 

84X5 

8880 

87X0 

84X0 



8860 

84X8 


8850 

8372 


83X0 

BIBO 

83X0 

8150 

Est. Sales 

4X20 Prev.Sates JJ70 




Prev. Day Open Int. 15.162 up 240 
HOGS(CME) 

40000 ibs.- cents eer lb. 

5530 46.90 Aug 5235 5365 

4935 42J0 Od 4440 4535 

4892 42X5 Dec 4422 45.10 

4825 42X5 F*h 4435 45.17 

4662 4L50 APT 4Z4C 4335 

SOM 4570 Jun 46.90 4760 

46X7 45X0 Jul 

AU0 46X0 46X5 
EU. Sales 7X18 Prev. Soles 5.744 
Prev. Dav Oaen inL 17217 lip 229 
PORK BELLIES (CMC) 

40X00 lbs.- cento per lb. 

7005 4030 Aup 4340 4SXS 

63.00 45.10 Fab 0.10 Mm 

*100 4475 Mar 48.10 50.15 

S&7D 4620 Mav 

57X0 4730 Jul 

47.67 4567 Aug 

Esl. Sales UDl Prev. Soles 2384 
Prev. Day open Ini. 6272 oft 287 


— X3 


— 35 


S2S5 5337 +.98 

4435 44X5 +35 

44.17 *475 +33 

405 45X0 +.73 

4240 4112 +.77 

46.90 4760 +XS 
„ 4765 +1X5 
46X0 4630 +.95 


43X0 4460 +25 

4170 5032 +2X0 

48 M) 50.18 +135 
50.10 +1J0 
5033 +2X0 
4530 





Metals 




HI GRADE COPPER (COMEX) 











*6X5 

JUl 

100X1 

101 21 

100X1 

100.71 

+.15 

109X0 

981B 

Aug 

10071 

100X1 

IBM 

1003C 

-20 


920 


I01XC 

10171 

HKLX 


— XS 

106X0 

95J0 

Oct 




10025 

-25 

105X0 

95.10 

Nov 

1002! 

1002! 

1002! 

100X0 

—25 

10850 

9850 

Dec 

iooxc 

100X1 

wxt 

9975 

— XO 

104X0 

95X0 





9920 

— xo 

105.10 

95X0 

Feb 




98X0 

— xo 

1Q6JVQ 

93X0 

Mar 

98XC 

98JH 

9BJJC 

98X5 

-JO 

99.10 

93X0 

Apt 




*725 

-20 

10620 

93JQ 





*7X5 

-JO 

9850 

9SL10 





*7.10 

-20 


9280 

Jul 




9855 

—20 

W3XS 

92X0 





*575 

—20 

108X0 

91X0 





9525 

—20 

93X5 

250 





95X0 

— 20 

96X5 

9280 

Mar 




9475 

-JO 



May 




94X5 

—20 

Est. Sale: 

8100 Prev.Sates 8X66 




Prav. Day Ooen Ini. 33.149 IXM99 




SILVER (COMEX) 






1 5X00 tray az.-catto per fray a*. 





667X 

JRl 

Jul 

4085 

4072 

4053 

4080 

—IX 

4480 

«SX 

Aug 




4062 

—IX 

6580 

367.5 

Sep 

4092 

41 IX 

4072 

4082 

—IX 

. 623X 

3780 

Dec 

4I7J 

418X 

4185 

415X 

—IX 

5980 

402A 



4300 

4200 

4189 

—IX 

613X 

383L0 


4210 

425X 

*7*» n 

4211 

-IX 


385.0 





4282 

—IX 

557X 

3950 

Jul 

435X 


43SX 

4316 

—IX 

MIX 

4120 

Sop 

440.0 

4400 

4408 

439.1 

—IX 

S07X 

40BX 

Dec 

450-5 

4902 

44BX 

4477 

—IX 


440.0 





451 X 

—u 

513X 

4492 

Mar 

460.0 

«flX 

440 ft 

458* 

—IX 

473X 

467.0 

MOV 




4632 

-IX 


loooo Prev.Sates 15X93 




1 Prev. Day Open Fnl. 95.116 UP2B4 




1 PIATT HUM (NYMS) 











528X0 

363X0 

Jul 

361X0 

381X0 

380X0 

379.90 

—.90 

51100 

36800 

Oct 

369X8 

369.90 

367 JH 

367X0 

—120 

451X0 

369X0 

Jan 

374X0 

37800 

37220 

372X0 

—.90 

438X0 

37808 

Apt 

37880 

376X0 

37880 

376X0 

—.90 

427X0 

37850 

Jul 

381X0 

311X0 

380X0 

379.90 

-.90 

40800 

40400 

oa 

391X8 


391X0 

387.90 


Est. Salei 

Prev.Sates 2604 




1 Prav. Dav Open Int. 






PALLADIUM (NYME) 






1 loo tray oz- dollars 

perm 






119X0 

8075 

Sep 

9225 

9225 

89X0 

89-95 

—1X5 

114X0 

82X0 

Dec 

9275 

93X0 

*125 

91 XS 


13575 

8875 

Mor 

9175 

9175 

9375 

9200 

—1X5 

loi.re 

P4J0 

Jun 




93X0 


Esl. Satei 

Prev.Sates 

525 




Prev. Dav Oaen Int. 






1 GOLD (COMEX) 







! ltn tray OL-daHars per troy oz. 





371X0 

357X0 

Jul 




t^.vrj j 



33210 

Aug 

365X0 

36810 

36230 


—290 

375X0 

36850 

Sep 





—280 



Oct 

36920 

36970 

3 6800 

i fij 


4831)0 


Dec 

37320 

37130 


VTriT* >■ 



36800 

Feb 

37880 

37880 

373X0 

r£WiB 




Apr 






467 JH 

375X0 

Jun 




38120 

—270 


377X0 

Aua 




i 



389X0 

oa 

389.70 

369.70 

389.70 

i', - 4_~ i j 

—270 

406X0 

383X0 

Dec 




‘ \ Jr'ifl 


40820 

40820 

Feta 




, 


410X0 

404X0 

Apr 

39920 

39920 

39920 

^> f| l 



409X0 







Est.Satos 

Prev.Sates 34719 




Prev. Day Open Ini. 93X57 oh 1X67 





Food 


COFFEE C (NYCSCE) 
37X00 Hk.- cento per lb. 

11250 

WXO 

s#p 

11600 

8105 

Dec 

I025D 

8625 

Mar 

10800 

88X0 

MOV 

108X0 

91X0 

Jul 

loaxo 

9850 


10125 

100X0 

Dec 


Est. Soles 2X21 Prev. Sales MM 
Prev. Doy Oaen Ini. 4&445 pH 676 
SUGAR WORLD 11 (NYCSCE] 

112X00 lbs.- cents per lb. 

929 932 

870 876 

S 

874 878 

Est, Spies AI79 Prev. Sates 
Prev. Dav Open Inf. 109X53 up 1737 
COCOA (NYCSCS) 

10 metric tons- s per ton 


lixo 

745 

oa 

10.14 

7X6 

Mar 

9J7 

7X5 

May 

9X5 

7X5 

Jul 

9X0 

8X5 

Ocl. 


81X0 82.10 
BITS 8530 
88X8 88X0 
9030 WO 
93X5 
96X0 
98.75 


920 928 

868 875 

871 878 

874 8X0 

874 B7| 


1515 

1535 

1538 

ms 

1385 

1238 

1772 


893 Sen 
953 Dee 
W7 Mar 
1026 MOV 
1054 Jul 
1080 Sep 
1119 Dec 


1026 1035 
1086 1086 
iro ii25 
nso iisa 

1174 H7V 
1700 1703 

1245 1745 


1005 1027 
1065 1063 
1109 1130 
1148 119? 
1166 1188 
1193 1711 
1245 1251 


+40 

+J8 

+70 

+25 

+60 

+60 

+JB 


—JOS 

-AS 

-XI 

-XI 


—1 

—3 

—2 

5 

-i 

-21 


Financial 

US T„ BILLS (IMM) 

SI million- pto of 100 pci. 

94XS 91X0 Sep 9467 94X9 9*66 9467 

94.19 9224 Dec 9421 9422 9X19 9420 

906 9142 Mar 94.15 

9172 9115 Jun 9373 

Ext. Safes 1387 Prev. Sates 4578 
Prev. Dav Open lot. 55X01 
5 YR. TREASURY (CBT) 
flflOXOO win- pts & 32ndx at 100 pet 
00230 98275 Sen TOQ.T20 100.130 100X95 108110 

99240 98190 Dec 99230 99260 91230 99240 . 

Esr.Sote Prev.Sales.7jB5 
Prev. Dav Onen im. 71157 no *50 
18 YR. TREASURY tCBTI 
SlOMOOpdit- pls&32nds eflOOpct 

100-1 96-1 Sep 987 98-10 78-3 98-5 

98-12 95-15 Dec 97-19 97-20 97-16 97-16 

97-fi 95-8 Mar 96-71 

Est.Satos Prav. Sales 21X48 

Prev. Oav open Int. IS506 up 1008 - 
US TREASURY BONDS (CBT) 

(8 KMIQQXOD-Bta 8 HnOsoMOO pet) 

97- 5 85-27 Sep 94-16 94-19 94-10 94-12 

98- 20 05-17 Dec 73-25 23-77 93-25 9>28 

98-13 85-14 Mar 9M 93-5 92-31 92-3) 

97-19 83-3 Jun 92-18 72-16 92-10 92-10 

95-8 87-14 Sep 91-29 9140 91-34 91-34 

94-11 85+ Dee 91-12 91-12 *1-7 91-7 

94-26 90-14 Mar 90-24 

jun 90-10 

Sen 89-29 

Esl. Sates Prev.Sotes208165 

Prev, Dov Open int 288111 up 1X20 
MUNICIPAL BONDS (COT) 

SlOOfa Wex-PTS 8.3anfeel WPtl . 

92-12 84-7 Sep 92-1 92-5 92-1 92-2 

91-13 88-16 Dec 91-4 

89-24 88 MOT 90-11 

Est.Satos Prev. Sates 740 

Prev. Day Oaen Int. AM2aff20 


93X4 9184 
93X5 9135 
93X0 99X0 
92X6 92X6 
92X9 92X9 

91.93 91.94 

91.94 91.99 
917* 9175 
91JB 91 J5 
9128 9128 
91X1 91X1 
•122 9122 


+jno 

+210 


Season Season 
High Law 


Open Hlotl Law Cton Chg. 


91J2 90X6 Sap 91.17 91.17 9LT4 91X4 —27 

91X4 - «m Dec 91X1 VI .01 9ft« 9898 —22 

M 9075 MOT 9iM 91X4 - MXt. 91X1 — X2 

*899 WJ1 Jun "test 9899 9076 lUi —JO 

EsL Sales 6460 Prev. 5ateSl34.976 
Prav. Dav Open JnfXWXBB . ; . 

BRITISH POUND (IMM3 ' -fti-'-. it . 

. Spot pound- 1 point eeualsl&eggi . - • » 

17340 1JBM Sep 1X698 IX72B 1, 

1-7900 1J67U Dec 1X490 1X530 Tj ... 

1X490 1.5670 Mar 1X360 1X360- SWM7-.1XM6I 

Est Sates n715 Prav.SateS HM4 
Prev. Day Open Int 20X54 oft m ■ — 

CANADIAN DOLLAR (IMM) ’ 

Sperdlryl point eauabSOXOOi 


73 


i : - Tin 


X718 

7985 

Sop 

X67i 

J667 

XI 75 

Ok 

XS23 

X630 : 

X2S8 

Mar 


JHB5-' 

-8330 

J«m 


J46D 

. JM20 

Sop 


Est.Satos 

2X7Z Prav.spies_4 


X576 

XS35 

X492 


-1 


Prav. Day Open InL 23280 pftlXnO 
GERMAN MARK (IA*M>__ 

S ner mark- lpotnteqnalaMJMIl 

6*10 J401- Sep JM J7Q5 -5676 2696 — M 
6770 J365 Dec 2654 2656 MU 2650 —16 

JM '2353 Mor 2608 2618 2600 2610 —17 

J540 2355 _ Jun, 2574 -24 

Est.Satos 29257 Prav. Sales 37253 
Prev. Day Open tnt. 57X79 UP2.127 
JAPANBSEYEH tlMUM 
Jpgrren- 1 boW«w«»: 

007170 X01W3 5PP -DO 7237 - 0C72S1 

007559 JM6997 Dec -0077)7 X07230 

007302 xtmxn Mar 

007220 -0071 50 Jun 

est. Soles M.127 Prev. Sales 23271 
Prev. Day Open Int. 58175 Off 2X85 
SWISS FRANC (IMM) 

8 per frano- 1 point equals 380001 
2055 X254 Sop X531 6542 X 500 6029 

2090 -6240 Dec 6501 6513 WO 6502 

6995 X2S7 Mar JSm 6500 6500 6485 

Est. Sales 16208 Prev. Sates 22228 
Prav. Day Open Int. 33276 


20723? —11 

20722) —12 

207218 — U 
.007234 


— 21 



Industrials 


COTTON 2 (NYCE) 

50X00 ids.- cents per (Ik 

83X0 &tJ7 Oct 69X0 69 JO 68X0 6UZ —23 

TtK 6325 Dec 69J5 69X0 64X0 68X3 —.*5 

77-15 *4X5 Mar 70X0 71X0 69J5 »J1 —29 

Em J)- 30 nj0 70.75 7882 -28 

S3 £ 23 23.23 22 

Erft Sales ^ - ,S 

Prav. Dav Open Int. 48623 oft 215 
HEATING OIL (NYME) 


42X80 sal- cents per gal 

49X0 Aug 5890 5890 51X0 5BJD -JJ7 


85X7 


„„ Sep 60X0 6800 S»X 5 5920 ‘ —25 

■5X0 51X0 Oct 41XO 41X0 6065 MX0 —.15 

7BX0 nxo Nov 61X0 61X5 6)20 6125 -JO 

8222 53X0 Dec 62X5 62X5 62J2 6263 — 20 

48J0 53X0 Jan 63X0 63X0 6025 *2.95 — X5 

62X0 5225 Feb 61X5 6165 -JS 

»75 51X0 Mar 59X0 57.10 59X0 »X0 -.10 

57 JO SUM Apr 56X0 56J5 5625 5625 — .15 

5525 4025 May 55X0 5525 55X0 55.10 —.15 

5520 4U» Jun 5433 5423 54J5 SlS -wW 

56X0 51X0 Jul 5420 5420 54X0 54X0 - 

Ett. Sales Prev. Sales 17X33 
Prav. Dav Open lnt.H9JM3 oft 820 
CRUDE OIL (NYME) 

IXM bbL- dollars per bbL 

21X5 Z1J7 2128 21X6 — 

21X0 21X3 21.18 2126 — X0 

2128 2)28 21.13 2LM -Xt 

21.14 71.14 71X4 21.12 

2890 2898 2895 2094 —XI 

^05 
+J1 

+XI 

20X1 2845 20X1 20X5 : 

38X0 20X0 20X5 2039 — X4 

20X0 2841 20X0 2841 —JO 

20J3 2873 2871 2873 

fes 39X15 _•.■■■ 

Prev. Oay Open imX67,958 off 2X09 
UNLEADED GASOLINE (NYME) 

<2X00 oa+ cents per aal 

9050 5350 Aug 65.90 4&90 6460 6*90 —JO 

87X0 5160 Sen 6355 6360 6245 6255 .—X? 

8*75 49.75 Oa 68XO 60X0 60X5 6835 . -vg 

6*75 4860 NOV 5890- 5890 5808 58X0 —JR 

7125 - 47X5 Dec 57X0 57X0 £7.40 STM , -M 

5865 47X0 Jan J7JB 5738 57X0 57X8 +.tf 

5875 50X0 Feb 5735 57 JO 57XS 57X0 

SMO 50J0 Mar 5830 5830 5830 5830 

61M »J0 Apr 61 JO 61.90 61 JO 61 J8 +.* 

63X0 57 JO May 6)30 61J0. 61 JO 61J0 

6300 5800 Jun SL23 61X0 6120 4120 ' +J0 

*050 5060 Jul MUM *0-00 6000 XOJDO +J5 

58X0 58X0 Aug 99.10 57.10 59.W 59.10 +1X0 

Est Sales Prev.Sates 1 

Prev. Dav Open Int. 79X93 off 2 


2822 

1890 

Sep 

21X5 

28X0 

17X4 

Oct 

71X0 

28.10 

1720 

NOV 

2128 

27.70 

T7.10 

Dec 

21.14 

27X0 

I72S 

Jan 

20.90 

27X0 

17X0 

Feb 

2079 

2873 

1725 

Mar 

2065 

2850 

17X0 

Apr 

20X1 

2860 

1720 

Mar 

20X3 

2«a 

1770 

Jun 

20X1 

2211 

T7.90 

Jul 

20X0 

7123 

1725 

AVO 

20X0 

2125 

19X0 

Jun 

2023 

Est. Sales 


Prev.Sates ^ 


& , ;>r-5n 

ri.iSi" 

^ r ilfiAia 

to. s’ 

* 

Pl-Ssj 

to. . 

. »• Clror-M 

bi ,*"■ i 10- '' 

n>| n fe’ 811 

Ifi life’ 

it- y s 
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Market Guide 

CBT: QUann Board or Trade. 

CMS: Oiioaoe Mercantile Exchange 

IMM: Intemattonol Moneiarv Market 

Of Chfcgga Meramilto EXfiMtH 
NYCSCE: New York Caeae. Sugar, Coffee 

NYCE: Kerr York Cotton. Exchange • 

Co MEX: - CammeaHv Exchange, New York 
ntme: New York Mercantile Exchange 

KCBT: Kawa atYBoort «( Trade 

nype; New York 
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Monday’s Prices 

T)>, l SS,&. as 01 4 p m - ^ Yofk fln». 
"™®Ja p^piled by lhe AP, consists of tha 1 non 
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updated twice a year. 
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(— dividend oak , tab rear, omitted, deferred, or rta action 

taken atlatesl dividend meeiino. 

k —dividend declared or paid this year, an ommutoilve 

Issue with dividends In arrears. 

n — newbsue In Hie past 52 weeks. The hloh-tawrange begins 

talh me start offrotf no. 

nd— next dav delivery. 

P/E — prlce^ornlngs rati*. 

r— dividend declared or pom In preceding ll mentns. plus 
stack divUend. 

s - stack spill- Dividend bt«!n* with dole U split, 
sb— sales. 

I— dividend paid In dock in preceding 12 manltn, estimated 
cash vote on en-dlvMend or ex-dbtrlKriton dale, 
u— new yearly high, 
v — Trading hoi ted. 

vl— In bankruptcy Cf receivership or being reorganised un- 
der lhe Bankniwcr Ad. or securtites assumed tw such com- 
panies. 

wd — when distributed. 

wl— when Issued. 

ww — tain w« rants. 

it — eh-dlvtend or eK-rtahts. 

xdls — ■ er-UsIrttMMon. 

xw — wtthoul war rontSk 

v — e*-dlvidend and sates in full. 

vk,— vletd. . 

r— *ole» fn toil. 
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Reuters 

TOKYO — Japan’s biggest 
automakers are likely to benefit — 
and. smaller manufacturers like 
Mazda fee! the squeeze — under a 
European proposal not to limit 
sales of cars produced within the 
unified European market 

European Community ambassa- 
dors have decided to allow Japa- 
nese manufacturers to increase 
Iheir production in the Community 
as planned, to a projected \2 mil- 
lion vehicles yearly bv the end of 
the century. 

They also want to limit direct 
exports from Japan to 1.23 million 
autos a year — lower than the 1990 
total of 1 25 million — to give Eu- 
ropean manufacturers a respiLe pe- 
riod from 1993 to 1999. 

If Japan accepts the proposals, 
Japanese automakers would be 
poised to increase their market 
share by 1999 to around 16 percent 
from their present 1 1 percent. 

Moriharu Shiz time, general di- 
rector of the Paris office of ihe 
Japanese Automobile Manufactur- 
ers Association, urged rejection of 
the plan. He also criticized Britain 
for failing to push for unlimited 
sales from production within the 
EC. 

Both Nissan Motor Co. and 
Honda Motor Co. welcomed the 
decision. They, along with Toyota 
Motor Corp. and Mitsubishi Mo- 
tors Corp. have built or are plan- 
ning manufacturing facilities in 
Europe. 

Nissan has the highest rate of 
local production in Europe, with 


plants in Britain and Spain. Ana- 
lysts said it would benefit mosL 
“Mazda wall suffer most,” said 
Keisuke Kasagi, analyst at WJ. 
Canr Lid. Mazda has a good market 
share now. with about 20 percent of 
the Japanese exports to the EC. but 
it has no European plants. 

Mazda is negotiating with one of 
lls shareholders. Ford Motor Co „ 
to set up a joint factoiy in the EC 
nut this has not progressed beyond 
a feasibility study, a Mazda spokes- 
man said . 

“Toyota. Honda, Nissan and 
Mitsubishi either have or plan pro- 
duction facilities in Europe, and 
they have a buffer against restric- 
tions," said Steve Usher, analyst at 
Kleinwort Benson in Tokyo, 
“Mazda has the highest Europe- 
an exposure of the five biggest 
makers, and it and the smaller com- 
panies like Isuzu, Subaru and Dai- 


Oslo Bourse Halts 
Trading in Nora 

Reuters 

OSLO — The Oslo bourse on 
Monday suspended trading in 
Nora Indusuier AS. the Norwegian 
Tood and drink firm, after press 
reports that three members of the 
board had bought Jorge stakes be- 
fore a merger announcement. 

Nora said a month ago it was 
planning to merge with conglomer- 
ate Orkla Bonegaard A/S to create 
Norway's third largest industrial 
concern. 


haisu will find themselves 
squeezed," be said. 

The EC proposal would shelter 
European manufacturers for seven 
years before they have to face the 
full brunt of Japanese competition, 
ft also leaves unanswered questions 
about Japanese strategy. 

One issue is whether Japanese 
automakers might seek to export to 
the EC from manufacturing bases 
in the United States, Mexico, Can- 
ada, Southeast Asia and Eastern 
Europe. There are at present no 
restrictions on U.S. car imports to 
the EC. 

“This is not included in the pro- 
posals,” said Mr. Usher. “The real 
questions have yet to be ad- 
dressed." 

Also left in the air is how much 
the EC will discourage further Jap- 
anese auto investment in Europe. 

“It sounds like they're out to 
appease the more hard-line fac- 
tions in the EC," said Neal Doying. 
analyst at Baring Securities in To- 
kyo. “It’s a warning not to throw 
up plants to increase market share 
indiscriminately." 

■ Peugeot Chief Assailed 

The French minister for Europe- 
an affairs. Elisabeth Guimi, has 
accused the Peugeot SA chairman. 
Jacques Calve i, of defeatism for 
opposing an EC accord on Japa- 
nese car imports. Reuters reported 
Monday from Paris. 

u lf we stand still, we will disap- 
pear in spite of this accord and not 
because of iL" Mrs. Guigou told 
the daily La Tribune de L’ Expan- 
sion. 


Swissair 
Profits Up 
By 18.6% 

Reuters 

ZURICH — Following dis- 
appointment in 1990, Swissair 
reported Monday an 18.6 per- 
cent rise in first-half gross 
profit despite a difficult eco- 
nomic climate. 

Swissair-Schweizerische 

Luflverkehr AG said six- 
month gross profit rose to 86 
million Swiss francs ($562 
million) from 70 million francs 
last year. 

Swissair in 1990 paid no 
dividend arter net profit 
plunged to 43 million francs 
from 1989*5 besl-ever 94.7 mil- 
lion francs. 

The air hue said the second 
half would be crucial. Swissair 
already had said passenger 
traffic had not picked up to 
last year’s level since the end 
of the Gulf war. In May it 
carried 11 percent Tewer pas- 
sengers than in May 1990. 

"Die airline said a hiring 
freeze, wage constraints and a 
fall in fuel prices had also 
helped cut costs. 

Revenues in the first six 
months edged 2.4 percent 
higher, to 2.42 billion francs. 


Major Hints at Revival 
Of BCG in Britain 


Untied Press International 

LONDON — A letter from 
Prime Minisier John Major on 
Monday fueled hemes that the dis- 
graced Bank of Credit & Com- 
merce International might be res- 
cued in Britain. 

Writing to an opposition Labor 
Party member of Parliament, Keith 
Vaz. who has championed the 
cause of BCC1 shareholders seek- 
ing to recover their savings, Mr. 
Major said a winding-up order for 
the bank “did not preclude a subse- 
quent reconstruction of the group." 

Mr. Major added. “A further de- 
lay in the winding-up order may be 
proposed." 

Alleging serious fraud, the Bank 
of England closed BCC1 on July 5 
in a move followed by most other 
banking regulators in the 69 coun- 
tries where the bank operated. Ear- 
ly estimates by sources dose to the 
auditors pul alleged fraud at 
around $4 trillion. 

Accused by the opposition of 
negligence in failing to warn depos- 
itors about BCCI's financial crisis, 
Mr. Major stressed that responsi- 
bility for permitting a reconstruc- 
tion lay with the High Court. 

A week a go. the High Court de- 
layed a petition for the official liq- 
uidation of BCCI for eight days to 
allow shareholders, led by the ruler 
and government of Abu Dhabi — 
who own 77 percent of the bank — 
to put together a plan to prop up 
the closed bank. 

The Abu Dhabi ruler. Sbeikh 


Zayed ihn Sultan an Nahayan. was 
said to be outraged by the closure 
oT BCCI and has opposed its for- 
mal winding up. saying a rescue 
plan was under way when the Bank 
of England swooped. 

But hopes of a bailout from the 
Abu Dhabi government for deposi- 
tors were dented after sources close 
to the majority shareholders said 
Sunday they had no intention of 
helping depositors outside the Gulf. 

The High Court is to review the 
Bank of England's petition for the 
official winding up or BCG on 
Tuesday. 

Mr. Vaz said he was very pleased 
with the letter from Mr. Major, 
saying it showed a “constructive 
approach" offering a number of 
options for BCCI’s future. 

He said it had increased hopes 
that the High Court would grant a 
further adjournment or the official 
liquidation order, saying represen- 
tatives of BCCI’s 250,000 individ- 
ual depositors in Britain were 
pressing for the closure to remain 
provisional. 


Investor’s Europe 
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COMPANY RESULTS 


Revenue and profits or 
losses, in millions, are in 
local currencies unless 
otherwise indicated. 

United States 


Bank of Boston 


Masco Industries 


TAX: U.S. Fires First Volley in War on Multinationals 
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Aetna Life 
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(Continued from first finance page) 

to comply would count against a 
company in a lax case. 

The regulations now are coming 
into fuD force, and the IRS has 
tripled its staff of international ex- 
aminers and economists. Shirley D. 
Peterson, the assistant attorney 
general for tax enforcement, said 
the Justice Department was "pre- 
paring to dedicate thousands of at- 
torney hours" in enforcement be- 
fore the Treasury reports back to 
Congress next year. 

The reason that even Ms. Peter- 
son conceded that the cases were 
"cumbersome" is that they do not 
turn on disputed points of law but 
on the detailed facts of each com- 
pany’s price policy, which the IRS 
traditionally negotiated with indi- 
vidual companies because of the 
difficulty of proving each case in 
court. Indeed, the service has lost 
more cases than it has won. 

James Fuller of Fenwick & West 
of Palo Alto, California, accused it 
of trying to stretch the law by e* . 
CablisHing taxation pirebederits by“ 
>sre-' 
fits. 

Treasury tax 
counsel, replied that some foreign 
subsidiaries, including Mr. FuDePs 


clients, had not paid U.S. taxes for 
more than a decade, and compara- 
ble market prices were relevant to 
the IRS's case establishing a fair 
return for taxation. 

"But what's a fair price?" asked 
Thn McCormaJJy, chief counsel of 
the Tax Executives Institute in 
Washington, raising the question 
that has vexed philosophers as far 
back as St. Thomas Aquinas, 
whom, Mr. McCormaJIy said, 
“wasn’t even a tax lawyer but be 
knew how difficult it was." 

One IRS economist recently 
questioned a transfer pricing for- 
mula that a Fortune 500 company 
had used without official challenge 
since 1952. 

“Of course he took the wrong 
tack and we are up to appellate 
level," the company’s chief tax ac- 
countant said, "but we have decid- 
ed that if we are pressured, well 
back off and settle." 

To defend themselves against the 
IRS, Mr. Levey advises his clients 
to keep detailed information for 
the new tRS queries oir matters 
ranging from home office manage- 
ment bonuses to local advertising 
costs. He suggests keeping watch 
on comparable prices in their in- 
dustry so "when the IRS arrives 


you are not behind the eight ball." 

If possible, Mr. Levey says, for- 
eign subsidiaries should contribute 
to research and development of 
new products so they can offset the 
outlays against taxes. 

To Toro Field, a former IRS law- 
yer and publisher of Tax Notes, a 
leading trade publication, the im- 
broglio was inevitable because "tax 
authorities of the major trading 
countries are finally attempting to 
enforce transfer pricing, and they 
are finding ii impossible” 

Emil Sunley, a former Treasury 
tax policy chief who is now with 
Ddoiue Haskins and Sells, said 
things would only get worse as in- 
ter-company trade multiplies in the 
European Community after 1992 
and the problems of taxing their 
transfer prices multiply with iL 

“Let’s see how they get bogged 
down in it." be said "Then people 
may start to think about a different 
way of doing things." 


Goupil Chief Investigated 

Agcnce France- Prase 

PARIS — The public prosecutor’s office said Monday that it had 
begun a fraud investigauon or Gaude Perdrillat. the former head of 
SMT-GoupiL the bankrupt French computer company. 

A report by the French stock-market watchdog, the COB. had 
alleged that the company had published false balance sheets and 
fictitious orders on note paper bearing the headings of the Bank of 
France and of two ministries. 

The prosecutor’s office said the company sales for 1989 and 1990 
had been boosted artificially and that fraud of about 200 million 
French francs (S33J million) was allegedly involved. 


Court Rejects Request 
By Finns to Stop Bridge 

The Axsoaaied Press 

THE HAGUE — The World 
Court on Monday rejected a Finn- 
ish request Tor a temporary injunc- 
tion in the construction of a Danish 
bridge that Finland claims will hurt 
its oil industry. 

Finland had requested the in- 
junction for the duration of a corre- 
sponding case in which Finland is 
trying to prevent Denmark from 
building a 65-meter l2 15-foot) high 
suspension bridge. 
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The International 
Herald Tribune and 
Hilton International 
combine two great offers 
to bring you 
one incredible deal. 

Y ou couldn’t pick a better time to begin reading the 
International Herald Tribune every day. Because 
from now until August 31st, 1991, when you subscribe 
to the IHT, you'll be getting the world’s most 
comprehensive global newspaper at a savings of up to 
45% off the newsstand price. That means a bonus of up 
to 52 free issues! 

And the value gets better. Along with your IHT 
subscription, you'll receive a special "2 for 1 ” weekend 
offer at a luxurious Hilton hotel to be enjoyed in any 
one of over 20 exciting cities in Europe as well as 
Istanbul, Cairo and Ankara. 

With this offer, two guests can spend two 
weekend nights at the Hilton of their choice for the 
price of a single night. —————— 

Plus a tree full American or continental breakfast 
and other special amenities. And of course, a daily 
complimentary copy of the IHT is always available at 
Hilton hotels. 

This offer is available to all IHT readers, so send in 
your coupon today and discover Europe with the Hilton 
and the IHT - at incredible savings. 

Heralb^ESribunc. tt 

INTERNATIONAL 

The att&r&qxes August 31. 1991. arti is 3va&tek> new subscribers only 
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ADVERTISEMENT 


SHOPPING IN THAILAND 


Chiang Mai Hill Country: 
Thailand’s Aesthetic Heart 


Seasoned shoppers hunting for bargains among 
Thailand’s wide array of products soon discover that 
a quick trip to their source in the North can pay off 
in savings — often enough to offset the price of a 
plane ticket And the detour is worth it. 


Long regarded as Thailand’s artistic 
center, the North is filled with art 
and architectural treasures. 

On a walk thro ug h Chiang Mai, 
one encounters dozens of temples of 
a design unique to the region, quite 
distinct from that of Bangkok. Tem- 


Northem art remained 
pure until the 1920s 


pie interiors hold intricately worked 
bronze and wood sculptures, lacquer 
panels and metal art objects that 
reveal an artistic genius unequaled in 
delicacy of execution by other re- 
gions of Thailand. 

Northern products reflect temple 
craf tsmanship and, like the temples, 
display the key artistic influences of 
neighboring cultures. Long isolated 
from the politics of Thailand’s cen- 
tral region, Chiang Mai dominated 
the area that came to be known as 
Lanna, or “Land of a Million Rice 
Fields.” 

Trade contacts with neighboring 
Laos and Burma brought artistic in- 
fluences that were amalgamated into 
a unique art style that came to be 
known as Tantia As Chiang Mai 
was only opened to large-scale trade 
with Bangkok after the completion 
of a railroad in the 1920s, its art 
retained its purity until a compara- 
tively late date. 

Since the 1920s, Chiang Mai has 
served as a refuge from the summer 


heat of the Central Plams. More re- 
cently, it has found favor with visi- 
tors from the temperate zone seeking 
a bucolic retreat far from the icy 
blasts of winter. 

Travelers ride minibuses, bicycles 
or samlors (trishaws) to the guttering 
Doi Suthep overlooking the city 
from the brow of a tall Mil- They can 
travel to Suan Dok, with its dozens 
of whitewashed stupas gleaming in 
the sun; Wat Chedi Luang, with its 
enormous chedi ruined by a 16th- 
century earthquake; and the cave 
meditation cells of Wat U-mong. 

In between visits, they can dine on 
superb Thai food at restaurants 
along the Ping River or enjoy pro- 
grams of traditional northern region- 
al dance. 

Growing in popularity are Mae 
Hong Som, a border town heavily 
influenced by Burmese culture; 
Chiang Rai, which lies in the heart of 
the hill-tribe region; and Lampang. a 
city with a history as old as that of 
CMang Mai. All are saved by Thai 
International’s domestic route net- 
work. 

Intrepid travelers trek the north- 
ern Mils to experience hfll -tribe life- 
styles quite distinct from those of the 
city. Others drive north toThaThon 
to sail a longboat three hours down 
the Kok River to the city of Chiang 
Rai. Still others have the unforgetta- 
ble experience of riding elephants 
through the hills before descending a 
river on a bamboo raft 



Once There: What to Look for and Where to Buy It 



Wood items are among the 
most popular of Chiang 
Mai’s crafts. The artistry 
that transformed teak 
trees into beautiful tem- 
ples is now employed to 
produce a variety of home- 
decor articles. Furniture 
carved from a half-dozen 
woods ranges from small 
cabinets to complete din- 
ing-room sets. Once pro- 
duced only with heavily 
stained and varnished sur- 
faces, Thai furniture now 
comes in a wide choice of 
finishes. 

Northern woodcrafts 
indude an array of imagi- 
native hand-carved art ob- 
jects suitable for indoor or 
garden, use. Whimsical 
horses, cats, mythical li- 
ons, deities; elephants, fish 
or betel-nut boxes, many 
of t hem modeled on an- 
tique sculptures, make at- 
tractive accent pieces for 
interior rooms or plant- 
filled balconies. 

Thailand prohibits the 
export of antique Buddha 
image*, but there are nu- 
merous other gods who 
can be taken home. There 
are also antique. Burmese 
Buddha images, which do 
mot fall tinder tnegavem- 
mentrulc. - - - 

Thai silver products 
range from jewelry to 


Most northern Thailand crafts are destined for the world’s 
living rooms and gardens. Wood carvings, furniture, silver 
articles, lacquerware, ceramics and hill-tribe art were bom 
in temples or villages and are now produced for sale. 


trays, bowls and boxes in- 
cised with scenes from 
classical Thai literature or 
floral motifs. Stopping for 
silver can be a venture into 
Thai life, as many silver 
items are created in small 


malty seen on the shutters 
of temple windows and the 
matte-red type with black* 
or green details associated 
with Burmese art. Thai ar- 
tisans fashion this into 
trays, boxes and figurines. 


hill-tribe women wear on 
ceremonial occasions. 
Other hill-tribe items in- 
clude knives, baskets, 
pipes and a gourd flute 
that looks and sounds like 
a bagpipe. 


HOI tribes are known for biighly colored needlework 


studios located beneath 
neighborhood houses in 
the lanes off Chiang Mai’s 
Wua Lai Road 


Jade of the jadeite vari- 
ety comes from Burma via 
the border town of Mae 
Sai. Journey there to 
watch buyers examine 
rough, round brown 
stones, trying to determine 
if they hold quality jade or 
an inferior filler, as the 
stones will not be cut open 
until they have been pur- 
chased. Artisans in Qnang 
Mai fashion the jade into 
rings, bracelets and statu- 
ettes. 


Chiang Mai’s best- 
known decor items are the 
silk and oiled-papa um- 
brellas, hand-painted with 
nature or geometric de- 
signs. They range in size 
from parasols to giant um- 
brellas. 


Leather is a growing in- 
dustry in the North. The 
skins of a dozen animals, 
including buffalo, lizard 
and chicken, are stretched 
over shoes, wallets, belts 
and o ther items. 


• A Laimaspecialty, Jao 
querware, comes in two 
varieties; the gleaming 
gold-and-black type nor- 


The North is home to a 
half-dozen hill tribes, each 
with a distinct language 
and culture. The Hmong, 
Mien, Iisu, Lahu, Akba 
and Karen tribes produce 
brightly colored needle- 
work in geometric and flo- 
ral patterns, which is used 
to decorate shirts, coats 
and bags. ’’’ 
^Hill-tribe craftsmen 
also prodiibe the rough sil- 
ver necklaces, headdresses, 
bracelets and rings that 


As for where to shop, 
these axe many possibili- 
ties. In the daytime, most 
shoppers combine s visit 
to craft factories along the 
road to Borsang with a 
chance to comparison- 
shop. There are also shops 
along the city’s Tapae 
Road and in the Chang 
Klan Road area. . 


The village of Baaa 
Tawai to tins sbuthtif the 
city specializes in wood 
carvings, with studios 
strewn along a dusty road 


for several kilometers.- 
There are silver workshops 
just off Wua Lai Road and 
unique craft museums, like 
Banyen at the intersection 
of Wua Lai Road and die 
superhighway, which dis- 
play antique wooden 
items. - 

The Hflhribe Products 
Foundation, operated un- 
der the patronage of King 
Bhmmbol, offers a range 
of hill- tribe products, at 
two branches: 21-/17 
Suthep Road, Wat Suan 
Dok, and at 100/61-62 
Hu ay Knew Road near 
Chiang Mai University. 

When the sun sets, 
shoppers head for Chiang 
Mai’s Night Market on 
Chang Kan Road, where . 
stalte seO a variety of small 
craft and clothing items, 
including oddities like 
Nepalese and Tibetan arti- 
facts. 

The selection is hunted 
in outlying towns, but Mae 
Hong Som and Chiang 
Rai markets and main - ~ 
streets are lined with shops - ,- ■ 
selling handicrafts and - . 
clothing . 

. Most shops in 
.northern towhsA 
credit cards, but 
have 'a surcharge 
Stops can also arrange 
shipping. ■ • 



Ceramics Rich With Asian Tradition 




For at least eight centuries, ceramics have been synony- 
mous with the North. Glazed plates and bowls bearing a 
twin-fish motif, produced at Sawankhalokc near Thai- 
land's first capital of Sukhothai, graced tables in 
mag or cities of China as eariy as the 13th century. 
The best-known northern ware is celadon, tradi- 
tionally a lime-green translucent glaze made from 
mahagony-tree ash and mineral additives — one 
of the few varieties of modem ceramic glazes 
produced entirely from natural ingredients. 

It is fired to high temperatures to create a 
faint, hairline cracked surface. Applied by 
hand, the glaze is allowed to flow ova the art 
piece, fading slightly as it nears the bottom. It 
coats statues, lamps, ashtrays and other items. 
Modern innovations include a celadon glaze in 
dark green, brown and cobalt-blue hues. 

Inspired by its Chinese cousin, Thai blue- 
and-white porcelain includes pots, tea sets, 
lamp bases, vases, bowls and figurines. Quality 
varies widely, depending on the skill of the 


painter and the firing and glazing techniques that are 
employed. 

Other porcelain items include vases with hand-painted 
scenes rendered in bright colors. Rims and highlights are 
often gilded. 

Also derived from the studios of 16th-century Chin^ 
bencharong (five cedar) is a form of fine porcelain nor- 
mally reserved for collectors’ items like bowls and con- 
tainers. Its classic pattern is a small religious figure 
surrounded by intricate floral designs. The whole is 
rendered in five colors, usually green, blue, yellow, rose 
and black. 

Earthenware includes an assortment of pots, planters, 
and dinner sets in a rainbow of colors and designs to 
blend with every kind of interior. 

Finally, there are the pit-fired, unglazed red day and 
terra-cotta pots and bowls used by farm families. Their 
beauty makes them a sought-after item among overseas 
shoppers. 

Whether ancient or modem in form or decoration, 
Thai ceramics make striking and useful keepsakes. 


This advertising 
section was writ- 
ten by Steve Van 
Beck, author of 
“The Arts of 
Thailand, ” 

The next install- 
ment of the Shop- 
ping in Thailand 
series is sched- 
uled to appear on 
August 13. 













Behind the Scenes: Workshop Visits 


Special Four-City Offer 


Strung along the Sankam- 
paeng road to Borsang 
east of C hiang Mai are a 
number of craft work- 
shops. There, the shopper 
can see firsthand the time- 
honored techniques em- 
ployed in the creation of 
Lanna crafts, passed down 
from generation to genera- 
tion. 


One of the attractions of shopping in Chiang Mai is the 
opportunity to look behind the scenes and discover Thai 
artisans at work. These traditions are very much alive, as 
proven by the following selection of open-door workshops. 


From metalwork to 
wood-carving to potters 
and weavers, all the 
North’s characteristic 
products can be seen in the 
process of creation. Fol- 
lowing the visit, there’s 
plenty of opportunity to 
browse through the show- 
rooms in search of exactly 
the right item to take 
home. Whether gifts or 
souvenirs, they will take a 
little of their history with 
th em. 


most places are open from 
9 AM. to 5 PMu, seven 
days a week. 

Napa Lacquerware, 8/2 
Sankampaeag Rd. (Teh: 
243-039) offers the full 


(TeL: 331-631) fashions 
Burmese jade into pen- 
dants, bracelets, rings and 
other distinctive items of 
jewelry. 

Chiang Mai Sudalak, 


Gifts that come with their own history 


A car is required, as 
public transportation is 
limited. Begin a tour just 
past the superhighway in- 
tersection, Every day is a 
good shopping day here; 


range of lacquerware as 
wed as vases and contain- 
ers whose surfaces are dec- 
orated with dyed bits of 
crushed e ggshell. 

Lamm Thai, 79 San- 
kampaeug Rd. (TeL; 331- 
426) produces all sorts of 
silver items. 

Shinawatra, 145/1-2 
Sankampaeag Rd. (TeL: 
331-959) is a leading 

weaver of the famous Thai 
silk. 

Cham d mree Lapidary, 
166/1 S anlrampaeng Rd. 


99/9 Sankampaeng Rd. 
(TeL: 331-489) carves a va- 
riety of exotic and hand- 
some woods into furniture. 

Umbrella Making Cen- 
ter, 111/2 Sankampaeng 
Rd. CTeL: 331-324) is the 
area’s principal umbrella 
maker, but the road be- 
yond is also worth explor- 
ing for its dozens of tempt- 
ing umbrella and souvenir 


331-540) makes ceramics, 
‘including a range of porce- 
lain, earthenware, ben- 
charong and celadon 
items. 

At Baan Tawai near 
Hang Dong, south of 
Chiang Mai on Highway 
108, it is possible to watch 
artisan families turn logs 
into beautiful statues. 


To expand the range of shopping 
opportunities, Thai International of- 
fers a special travel ticket during 
1991. For just S219, the holda can 
fly to any four of THATs 23 domes-, 
tic destinations. Extra destinations 
can be added for S45 each. The ticket 


must be purchased before arrival in 
Thailand at a travel agency or any of 
THATs offices worldwide. 


1 





jeo' 

„ ... Kt'rca w* 

project,,! 




JisinCL 


ceaskkn. 


Trade 


japan *■ — i 
0i Vietnam 

***ifS- 

" .t, v -if-saiB is omen 

t* case «h» 1 




& ear. to about- 
P 


L.. * T-e 

i- the Li 

rfc* rf-ciai Vr~ 




I* 


P i 


I irwjjr. “hn-h t^tes 

frYeKun^jr. • 

ol !fe .«-pK«e gmfej| 

33C rne-tncni ir. vietoSKS* 

& nost muluLateat 

hu: it c>.'»es- allow confer 

V ii:um News AgcatjG® 
G'hiro Iwai. 


:he 


•fciro Iwai. pre»-^*j 
- Japan- Vietnfem-I 

as saying 

sit- Japanese comnimet'* 
.saj.-ui processed foods 


i tar. 


emscupjM 

V-3TW. 




=r-’j - v w_ 
ar/rtJTwEwr a i 


f CTC 



;• zj-jt pono f. 

^HUlACEMCM 
Ea Twi. 


I MS’ L~ ilimief 

Fundi, 
'la.ir’v FurdDV 
=LTJ5Eci 
SC 

ii»e:ie«g 

)«£5 !riSt ' 8e "- 


_____ 

tfUUSCTMANACE 


-fSJlt-OSf B t na__ 










SpiaS 5 


i 


•W® 0 

fteliw I 


lo^ Funt 

.tiSgaM- 


>«■< .... 
tra* "win 


jC». 

- 

Lw 5 "’* 














iStejnS 


Frem Pinch a, on the 
Sankampaeng Rd, at the 
Borsang intersection (Td.: 






INTERNATIONAL HERALD TRIBUNE, TUESDAY, JULY 30, 1991. 


T 




Pyongyang Invites 
Seoul to River Talks 


South Korea Eases Open Shipping Sector 


Investor’s Asia 


Reuter? 

SEOUL — ■ North Korea has in- 
vited South Korea to a multilateral 
meeting next month m China on a 
river development project, a 
spokesman for Seoul's Unification 
Minisay said on Monday. * 

The meeting would discuss de- 
velopment of the lumen River re- 
gion bordering North Korea, Chi- 
na and the .Soviet Union into a 
special economic district, the 
spokesman said. 

“The government considers its 
attendance in the meeting veiy pos-- 



’ B uy it 


-I’Tr. * liters 
---■ r~ Xk>ad aim 

“ 7?. ^aathi 

dis- 

■ , “ c *^den 

ftodac* 
r: Teyedi m. 

■ '‘-itri a r2ag 
" ^ r^ducii a 

:i/n 

;<'< *k to, 

' — -■ tl+2 
Scad 

:r i'-e iets. 

CfciM 

S V- • Mae os 
- R-'.*-ac. -tin 

-■■■•-^4 -.asi 
‘ vi:s:.e; ike 
i. - .i Tixuibb- 

c «’ h :r. ti 

V- • zz CiiU 


:= ix 

■L‘W.7V *«T 

. v.-.s^ec- 
•r-i.-£J iiai- 


Japan Trade 
With Vietnam 
To Rise 15% 

United Press International 

BANGKOK i — . Japan's 
trade with Vietnam is expect- 
ed to increase by more than IS 
percent this year, to about $1 
billion, despite the UB.-led 
embargo, the official Vietnam 
News Agency reported. 

“Tamo va- m trade between 
Japan and Vietnam is expect- 
ed to reach SI .billion this 
year," the agency mid. Last 
year, it noted, Japanese- Viet- 
namese trade totaled about 
$865 millio n. 

The steady expansion in 
trade comes despite Japan's 
-partial adherence to the U.S. 
economic embargo against 
Vietnam, which dates back to 
the Vietnam War. 

In deference to the United 
States, the Japanese govern- 
ment discourages direct Japa- 
nese investment in Vie tnam - 
and vetoes most multilateral 
lending, but it does allow cora- 
merriaf trade, 

The Vietnam News Agency 

r ted Koshiro Iwai, presi- 
t of the Japan- Vietnam 
Trading Society, as saying that 
many Japanese companies 
want to buy processed food in 
Vietnam. 
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lUvdy," the Seoul spokesman said. 

It was the first time since the end 
of the Korean War that Pyongyong 
had sought through official chan- 
nels Seoul's participation in talk* 
on a development project in its ter- 
ritory. 

If Seed accepts, seven nations — 
South and North Korea, the Unit- 
ed States. Japan, China, the Soviet 
- Union and Mongolia — would at- 
tend the talks, which are due to be 
held in China for four days starting 
Aug. 27, 

The spokesman said North Ko- 
rea had called for foreign participa- 
tion in the development project, 
which is designed to buDd new elec- 
tric power plants, increase farm 
output and improve economic rela- 
tions with Beijing and Moscow. . 

South Korea's press said on Sat- 
urday that North Korea was seek- 
ing foreign funds to bmld a free 
trade zone, but the ministry 
spokesman and other- government 
officials did not confirm the re- 
ports. 

The reports said Pyongyang had 
asked for UNDP hdp to build the 
zone in Chongjin, 460 km (285 
miles) northeast of the capital. The 
United Nations Development Pro- 
gram is the only UN agency in 
North Korea. 

■ Delegation to China 

A South Korean business delega- 
tion will navel to China next 
month to dism ay exp anding trade 
and investment, an official told 
Agence France-Prcsse in Seoul 
Monday. 

Chinese exports to South Korea 
in the first five months of 1991 
grew by 56.8 percent over the same 
period last year, reaching SI .2 bQ- 
lion, while South Korean sales to 
China grew to $303.68 million, the 
official said. 

China has insisted on maintain- 
ing the relationship at the unoffi- 
cial level, but several South Korea 
officials who have returned from 
Beijing recently, including the 
founder and honorary chairman of 
Hyundai Corp„ Chung Ju Yung, 
have said that relations would be 
normalized this year or in 1992 at 
the latest. 
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' Reuters 

'SEOUL — South Korea is slowly but surely 
exposing hs heavily protected shipping indus- 
try to the discipline of free market forces. 

Overseas shipping lines were permitted to 
establish branch offices and joint ventures in 
1989. 

Discriminatory port fees and surcharges lev- 
ied on foreign flag carriers were swept away in 
March of this year. 

And starting Thursday, the first steps toward 
deregulation of the inland container-trucking 
market gp into efrecL 

“By 1995, all restrictions on ran tings will be 
lifted," said C.K. Oh, vice president for corpo- 
rate planning at Hanjm Shipping Co„ one the 
country’s three big lines. "It poses a threat for 
the smaller lines and they are complaining." 

Such protests, particularly from those who 
ply the most heavily protected Japan-South 
Korea routes, are going unheeded as ship oper- 
ators fight to retain market share. 

South Korean shipping, which has been 
heavily regulated since a 1983 government bai- 
lout, has become uncompetitive and is losing its 
share of shipping cargoes in and out of the 
country. 

Korea Shipowners' Association figures show 
the market snare of South Korean-owned ships 
slipped to 36.3 percent in 1990 from 37.1 per- 


cent in 1989 and 45 percent in 2985. Chartered 
tonnage raised the home-country share in 1990 
closer to 54 percent. . 

A decade ago, shipping sources said, the. 
country’s planners would have responded to 
such problems by slapping on greater regula- 
tory controls. 

The government dealt with the bankruptcies 
and losses threatened by the global shipping 


The industry, heavily 
regulated since a 1983 
government bailout, has 
become uncompetitive and 
is losing market share. 


recession of ibe early 1980s by pruning, merg- 
ing and closing of lines, slashing the 79-carriers 
bore in 1983 to 34 by 1986. 

Ships were parceled out to survivors, and 
routes were strictly allocated. Seventeen Tines 
woe permitted to cany cargoes to and from 
Japan. The construction of new ships received 
state subsidies but required government per- 
mission. 


WMe the Shipping Industry Rationalization 
Plan ensured short-term survival, it also relieved 
pressure on smaller shippers to upgrade aging, 
inefficient ships or to ensure that freight rates 
remained competitive, shipping sources said. 

More than SO percent of Korean Foreign 
Trade Association members complain that high 
freight costs make exporting to Japan uneco- 
nomic, according to a Korea Shippers’ Council 
report in May. 

Freight rates on the South Korea-Soviet 
Union direct liner service have risen 17 to 48 

percent since Japanese competitors were el- 
bowed out by the government last month, the 
Korea Economic Journal reported. 

By 1992, outsiders will be permitted to com- 
pete on long-haul sea routes. Deregulation wQl 
be extended to the South Korea- Japan and 
intra-Asian trades in 1995. 

South Korean planners hope deregulation 
plans will mollify the nation’s foreign trade 
partners who are stepping up pressure for recip- 
rocal access to the maritime market here. 

“Foreign owners in South Korea are not 
asking for anything that we don’t offer South 
Korean carriers in our own countries,” said 
Kenneth Hansen, managin g director of Den- 
mark’s East Asiatic Company (Korea) Lid. 
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Australians Urge Economic Action MAlAYSIA: For stock*. Too Much of a Good Thing 


Compiled by Our Staff From Dispatcher 

CANBERRA — Top Australian business lead- 
ers said Monday that they were deeply concerned 
about the recession-hit economy ana listed priori- 
ties that need the government’s urgent attention. 

“Australia is f allin g behind as an attractive place 
for doing business," raid (me business group, citing 
low productivity, high foreign debt, low savings 
and investment, and high infrastructure costs. 

Their statement, “An Expression of Deep Con- 
cern," was released ahead of the Aug. 20 budget for 
the financial year ending June 30, 1992. The gov- 
ernment expects a defiat of 5 billion Australian 
. dollars ($3.8 billion), after four years of surpluses. 

The statement was signed by the leaders of eight 
major companies, including John Prescott of Bro- 
ken HD] Proprietary Qx, Michael Dedey of ICI 
Australia Ltd, John Ralph of CRA Ltd, Ian 
Burgess of CSR. Ltd and will Bailey of Australia 
& New Zealand Banking Group Ltd 

cycle of underacSwement" incli^^fower com- 
pany taxes, output-based pay rises, rationalized 
government bureaucracy and a commitment to 
developing and processing natural resources. 


“Unless we can break our vicious cycle of declin- 
ing relative economic performance, we wfll fall far 
short of achieving these goals and realizing our 
great potential," the statement said 

The leaders said that progress had been made on 
culling inflation, in industrial relations and in 
microeconomic change. 

“But in (he absence of new community attitudes 
to economic development, faster progress in re- 
form, and new initiatives in all sectors, Australia 
will be trapped in a vicious cycle of imderachieve- 
ment," they said 

The statement urged the government to untan- 
gle the “plethora of regulations and bureaucratic 
barriers" hindering new projects. 

It also called for a review of the tax structure to 
encourage savings and investment. 

In a separate statement, the Confederation of 
Australian Industry said its analysis of the nation’s 
economy suggested that the recession had bot- 
tomed but added that there were no signs of 


“Although we entered our recession ahead of 
most industrialized countries, we do not appear to 
be leading an interna tional recovery," the group 
said ( Reuters, AFP) 
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Malaysian stock market to remain 
flat for the rest of 1991 and says 
investors should take a very selec- 
tive approach. 

“Basically, it’s a situation of tre- 
mendous supply of shares in the 
market which exceeds demand," he 
said 

Recent rumors of market rigging 
and insider trading have not 
helped Following persistent re- 
ports, BBMB Securities Sdm, the 
stock broking arm of state-owned 
Bank Bumiputra Malaysia Bhd, 
said in a terse statement on July 6 
that it had suffered losses of 72 
million ringgit as a result of trading 
irregularities between September 
1989 and March 1990. 

M ahathir bin Mohamad, the 
prime minister, said 10 days later 
that the government would take 
action against anyone guilty of in- 
sider trading. But so far only one 
summons has been issued — to an 
unnamed former BBMB Securities 


July 29, 1991 
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officer who is charged with having 
acted as a dealer’s representative 
without a license. The defendant is 
due to appear in court on Aug. 13. 

While brokers say that the stock 
market has shruggal off the latest 


Sanwa Bank to Open 
An Office in Vienna 

United Press International 

TOKYO — Sanwa Bank said 
Monday it would open a represen- 
tative office in Vienna to take ad- 
vantage of growing business oppor- 
tunities in Eastern Europe and the 
Soviet Union. 

Vienna, the capital of Austria, 
lies dose to Czechoslovakia and 
Hungary. The bank said it plans to 
use the office to gather information 
for its dients interested in the area. 
It expects some of its business to 
come from mergers- and-acqnisi- 
ticra deals. 


scandal, a growing current-account 
deficit, rising inflation and the 
prospect of higher interest rates be- 
fore the end of the year continue to 
weigh it down. 

Most Malaysian banks recently 
increased ihtir base lending rates 
by half a percentage point, to 8 
percent. Brokers expect a similar 
increase in the second half but say 
that investor fears of a larger rise 
might have a depressing effect on 
the market 

Anwar Ibrahim, the Malaysian 
finance minister, warned last week 
that an explosive increase in con- 
sumer spending over the past few 
years has created a real danger of 
runaway inflation. 

He added that although the cur- 
rent levd of around three percent 
in the annual rate of inflation in 
Malaysia was quite manageable, 
“what is alarming is the underlying 

S idswell of inflationary tal- 
es which, if left unchecked, 
can unleash an inflationary spi- 
ral" 
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For LeMond Entourage, Party 
Is Over , but Pride Continues 


By Samuel Abt 

Imenunoml Herald Tribune 

PARIS — After the usual post- 
race night on the town, the riders in 
the 78th Tour de France and their 
entourages began to disperse. Mon- 
day. For Greg LeMond and his sup- 
port group, that was no easy task. 

LeMond was traveling west in 
France to ride in a couple of exhibi- 
tion races. His wife. Kathy, and 
their oldest son. Geoffrey. 7. were 
going home to Belgium to pick up 
the two other LeMond children, 
Scott 4. and Simone. 1 Wednesday 
they all hope to fly to Minnesota for 
a week at their home in Wayzata. 

“I'm very tired and 1 need a little 
break after the Tour." LeMond 
said, explaining that he probably 
will not return to racing until mid- 
August shortly before the world 
championships in Stuttgart. 

As for the rest of his Tour de 
France party. Bob and Bertha Le- 
Mond. his parents, (lew home to 
Nevada on Monday, taking with 
them Art LeMond, his grandfather, 
and Randy RuprachU the Nevada 
teenager with cystic fibrosis who 
was Greg LeMond's guest for the 
Tour for the second year. 

Sacia and Dr. David Morris, 
Kathy LeMond's parents, flew to 
Wisconsin. Dick and Frieda Lauer. 
the couple who sold Greg and 
Kathy LeMond their home in Way- 
zata and then became their close 
friends, flew to Minnesota. 

Lisa and Tim Morris, Kathy Le- 
Mond's brother and sister in law, 
headed Tor Chicago. Fred Men- 
goni. Greg LeMond's longtime 
friend and adviser, went home to 
New York. 

“Oh gosh, are there more?" 
asked Bertha LeMond while she 
was counting off the people who 
traveled all or most of the three- 
week race with her son. 

Yes. there were more. Pal and 
Joyce Monisey. the senior Le- 
Monds' friends “who've known 
Greg since he was a boy,” also 
headed for Nevada. Then there was 
Jerry Ash. a former racer in Cali- 
fornia who “kind of connected" 
with the LeMond family because 
“he was lonely and on his first trip 
to France," as Bob LeMond put it. 
He stayed in Paris for a few- days. 

"We’re a close family,’' Bob Le- 
Mond said in an interview during 
the bicycle race. He described his 
relationship with his son as “veiy 
good,” adding that "we talk a lot” 

This closeness and the fact that 


Cheers in Spain 


The Associated Press 

MADRID — The Spanish 
press hailed a new hero on 
Monday, inducting Tour de 
France winner Miguel Indur- 
ain into what the daily ABC 
called, “the golden pages of 
Spanish sports history." 

“The future has a name," 
the sports daily Marca wrote 
of Indurain. 27. “Paris was 
overcome and opened its 
doors wide open to the new 
king of world cycling." 

in tndurain's hometown of 
Villava in the Pyrenees, bells 
ran at the town's only church. 
“Champagne ran out in a 
short period," said Fernando 
Asensio, who owns a restau- 
rant in the village of 7.500. 

The racer's father, also 
named MigueL traveled to 
Paris for the end of the race 
and told Spanish National Ra- 
dio that his son “is a cyclist 
thanks to a hoy who stole his 
bike when he was 1J. ‘Don't 
worry. I told him. I will buy 
you a new racing bike.' " 


so many members of his family 
travel with the racer enchant Euro- 
pean fans, who know that bicycle 
racing is usually a reclusive sporL 
Most riders' wives and children ap- 
pear only on a day off in a long 
race, not at nearly every stage. 

Even the French press, often re- 
sistant to change, was sympathetic 
when Kathy LeMond missed her 
husband’s strong third-place finish 
in the prologue on July 6 in Lyon 
because she had taken all three 
children to the zoo there. 

Aside from Greg LeMond. who 
slept in the team hotel during the 
race, the family needed from 9 to 
12 rooms a night Kathy LeMond 
made the reservations during the 
winter and sometimes they were in 
the same hotel as the Z team. 

Sometimes they were dol When 
the Tour went to Spain on July 18 
and spent the night in Jaca. the 
LeMond family was bunking in 
Lourdes, France, a three-hour drive 
away. The family used four care, 
including a van. for transport. 

“We do it for our sake as much as 
for Greg’s,” explained Bertha Le- 
Mond. “We don’t get to see him 


much otherwise. Kathy has seen 
him only 25 days so far this year 
away from races.” 

Since she dislikes being inter- 
viewed, Bob LeMond carried, on 
for his wife from there. He spoke as 
the father of the rider trying and 
failing to win his third successive 
Tour de France and his fourth in 
all. When the race finished in Paris 
on Sunday. LeMond was seventh. 

“If he doesn’t win, it really 
doesn’t matter to us at all,” said 
LeMond, formerly a real estate 
broker in Reno and his son's busi- 
ness manager for years. “This is a 
bike race. There are many other 
things in life that are so much more 
important and so much more of 
humanity’s concern. 

“It's important to his career," be 
continued, “to his immediate self- 
feeling, but in the overall picture it 
isn’t that important.” 

As he sat in the lobby of a hold in 
the Alps and discussed his feelings 
about his sot's success, LeMond 
had matters of his own that were 
more important than a bike race. 

One was dinner. The LeMond 
party that night counted eight and 
no restaurant had been found emp- 
ty enough to accommodate them. 

Another problem was that Greg 
LeMond had not yet joined the rest 
of the family. He remained in his 
room, where be was busy giving 
and trying to fend off interviews. 

“It's a continuous barrage of 
people that want something, a lot 
of sincere, good requests," Bob Le- 
Mond said. “Sometimes he gets a 
little stressed out with me over my 
trying to manage things, handle afl 
the calls. I try (o say no as much as 
possible. It’s difficult but Greg’s 
Lime is so limited." 

Yet he noted ruefully that his son 
has a reputation for not being able 
to say no. Greg LeMond rarely 
turns away an autograph seeker 
and is sometimes late to sign in at 
races because people want to chaL 

"He’s conscious of people's feel- 
ings," his father said. “I'm proud of 
that sensitivity of his. 

“I'm proud of all my kids.** be 
continued. The LeMonds also have 
two daughters, Kathy and Karen. 

“The most important thing is 
teaching your kids from when 
they're babies that they've -got to 
play by the rules, to live with rules 
and morality in your life. We had 
strict rules about where you were, 
when you had to be borne. It was 
cut and dried." 

Cutting off allowances was not 
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LeMond, sofibuy on a breakaway, was rarely alone on the Tour. 


an option since LeMond said bis 
children had not received allow- 
ances. Instead discipline was en- 
forced by “not going out any more 
or whatever was necessary.” 

Mostly, he said, he believed in 
positive reinforcement. 

“You've got to leach self-confi- 
dence: no criticism when they're 
young.' We've never found fault with 
our kids. We may have chastised 
them but we never criticized them 
and I thmk they're very confident." 

LeMond linked his son's self- 
confidence to “his desire to win." 

“I'm awed by it, that determina- 
tion to succeed at what be set out to 
do. He’s unbelievable. 

“If he never wins another Tour 
de France, he’s already woo three 
plus two world championships, so 
who really cares? He's one of the 
most well-known athletes in the 


world, a household name in Aus- 
tralia or Japan or Colombia. 

“Greg LeMond, my son. 1 think 
he has achieved more than almost 
any rider in the history of the 
sport," he summed up. “Greg has 
brought everything to modem-day 
cycling. He's changed it complete- 
ly, starting with salaries.'' 

LeMond noted that many teams 
now wear jerseys with zippers 
down the full front to help cool 
riders as they climb. Until a few 
years ago, standard jerseys had 


only a small ripper, just enough or 
o null the 


an opening to pull the garment on. 

“The longer zipper? That was 
Greg" his father said. 

“Sunglasses, helmets, he’s 
dianged everything Incomes to 
riders, income to teams, he's made 
this a world sport. His accomplish- 
ments are far beyond whether he 
wins this Tour de France.” 


Ewing Loses 
Arbitration 


The Associated Pros 

NEW YORK —An arbitrator ruled Monday in 
favor or the New York Knicks and denied Painck 
Ewing's bid for free agency thisseason 
The ruling by arbitrator Darnel G. Collins 
means that the All-Star center is bound to the 
Knicks for the remaining Tour yeare of his contract 

worth $14.2 million. . 

Ewing has a provision in his 10-year contract 
signed in 1985, that would allow him to become an 
restricted free agent this year if be were not among 
the NBA's four highest-paid players on June 1. 

Agent David Falk claimed that Ewmg was not 
among the lop fair. The NBA and the Knicks 
maintained he was fourth behind Cleveland s John 
Williams, Houston's Hakeem Olajuwon and Chi- 
cago's Michael Jordan. 

Ewing is slated to make $3.18 million in the 
1991-92 season. Williams will earn $4 million, 
Olajuwon S3.5 million and Jordan 53.25 million. 

The Knicks offered Ewing an extension after 
Iasi season that would have paid him more than $5 
million this season. He turned it down, saying he 
wanted to pursue the chance to become a free agent 
Collins did not issue a written opinion, declaring 
only that he was deciding in favor of the Knicks. 

“We are pleased with the arbitrator's ruling 
upholding ours and the NBA’s position that Pat- 
rick Ewing has a four-year, binding agreement 
with the New York Knicks," said Dave Checkelts 
said, the Knicks’ president “We believe this 
should resolve any questions on the matter of 
Patrick's contract" 

However, the decision might not be the end of 
the dispute. L „ . , 

Falk has indicated he’ll seek to prove the Knicks 
and other teams are guilty of collusion in an 
attempt to keep Ewing's salary ouL of the top fair 
in the NBA. Similarly, the Knicks could counter by 
claiming that Ewing's side attempted to induce the 
Golden Stale Warriors to upgrade Chris Mullin’s 
wages, driving Ewing’s salary from the top four. 

Checkeus indicated the case caused no hard 
feelings between the team's management and Ew- 
ing- ... 

“The relationship with Patrick has been a very 
professional one throughout the arbitration and 
we’ve tried to maintain that," he said. “Patrick will 
continue to be an imponan. part of our team." 

■ No to Olympic Spots? 

Ewing and Michael Jordan have declined invita- 
tions to be on the U.S. Olympic basketball team, 
The Associated Press reported, quoting the Chica- 
go Tribune. 

However, David Falk, the players' agent, said no 
decision had been made. 

The Tribune, citing NBA sources, said Magic 
Johnson of the Los Angeles Lakers, David Robin- 
son of San Antonia Scot lie Pippen of Chicago, 
Chris Mullin of Golden State, Kart Malone of 
Utah and Isiah Thomas of Detroit are among 
players incited. 

NBA players are eligible for the Olympics for 
the first time in the 1992 Games. NBA members of 
the team are to be announced Sept. 21. 


Warped Wrecks: 
NFL Heavy Metal 


By George Vecsey 

Sew York Times Senict 

N EW YORK — The game is basically about 
intimidation. Forget about the wiumetsa^ 
passes out in the open. They re only ou * 
atthelineor scrimmage, large men are knocking down 

0 ^!rS’dHke you to come in a little heavier next 
season." Football players start hearing tha^J^mor 
high school. That mythic figure known as Coach w»Id 
like them to have just a bit more bulk, in order to win 
the nasty little wars that make up a football gam* ■ 
Football players wifl do almost anything to please 
Cfflch. They will play with pain 

" foolishly assuming 

the New York Gi- 
ants would keep 
him around or pay 


Vantage 

Point 



turn for an extra year when his body broke down. 
When the Giants cut Bavaro. be seeded suromai.. 
Many players will take chemicals to build up then 
muscles to win a place on the team- Terry Longof|h« 
Pittsburgh Steelers. who raised his weight from lw 
pounds^ kilograms) in high schopl to 2™ “ 
guard, apparently flunked a National Football League 
steroid test recently when he was being phased out. 

IS DESPAIR at possibly losing his starting job 

and seeing his career jeopardized by a potential 

four-game suspension was so great dial he apparently 
tried to kill himself last week, first v 


with carbon monox- 

inea iouu urnucu mi , . . 

ide from his car, later with rat poison from his closet 

Thank goodness be failed. 

The NFL will surely claim that tt is no more 
responsible Tor impulsive acts by its employees man 

any other industry. . . . . . , • 

Yet we might as well acknowledge that only foot- 
ball, or all the team sports, asks its participants io 
seriously alter their shapes and dispositions. BasKct- 
ball has not found a way to stretch players; hockey 
players have to skate and handle a stick; baseball 
players who mess with steroids can usually be spotted 
dumsilv tiying to flick their wrists at an inside shaer. 

But a lot of football players need to overpower 
somebody for a few spasmodic seconds, a specific act 
requiring bulk and aggression. Hence the stretch 
marks, acne, mood swings — telltale signs of steroids. 

“Size” is a big word in the masculine dictionary. 
Check Freud. Some things men can do nothing about, 
but muscles can be enlarged with chemicals and 
weight lifting- 

T YLE ALZADO is now blaming last years new- 
I j a nd-i m proved round of steroids for the brain 
tumor that threatens his life, although some doctors 
insist there is no connection. The dreadful diagnoas 
has been like a truth serum. He took steroids, he is 
saying, and so did many teammates. Everybody knew. 

Nobody ever made a morality case out of Tory 
Long until the ambulance rolled up to his home. At 5- 
foot-I I (1.80 meters). Long is the shortest guard in the. 
NFL. He made up for his lack of height by nearly 
doubling his weight between the ages of 16 and 32. 

Star players with minds of their own, a Fred Dryer 
or an Alan Page, will occasionally insist that they can 
play defensive line with the frames that nature handed 
them. Most players do not have that sense of self.. 
Coach wants them bigger. That's all they know. - 
And somebody out there is a steroid pusher. Ask 
Lyle Alzado. Or, when he. recovers, Terry Long. . \ 
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PEANUTS 


By Robert Byrne 

I N the Ninth International Tourna- 
ment in Linares, Spain former world 
champion Anatoly Karpov was variously 
described as suffering from either fatigue 
or a mild illness. He would have gotten 
better than an even score if it had not 
been for Jonathan Speelman. The British 
grandmaster sensing that all might not 
be quite right with Karpov, even as late 
as the ninth round, hurled a new gambit 
at him and notched victory with some 
delicately mean play. 

In the Rube ostein Variation of the 
Nimzo- Indian Defense. 6 a3 Bc3 7 dc 8 
Bo4 c5 steers White toward 9 Ne2 be- 
cause 9 Nf3 Qc7 10 Be2 b6 IKK) Ba6 
equalizes too easily for Black. 

Spedman’s 1 1 Rbl Qc7 is unusual for 
White, who normally develops with 11 Bb2 
and thus avoids getting an isolated d pawn. 
His 14 Ng3!? went part way toward reveal- 
ing his thought — for the sake of obtaining 
attacking chances, he was ready to give 
away the d pawn. On 14~ed 15 ed ed 16 ed. 
Karpov could not lake it at once because 
!6~Rd4? 17 Bb2 Rd8 (17„Rd6? 18 Be5! 
wins rook for bishop) 18 Bf6 gf 19 Rbcl 
Bd7 20 Bbl is devastating 
Karpov's I6...Be6 is a known strate- 
gem in similar situations: it removes the 
a2 bishop, which is generally one of 
White's strongest weapons: the weakness 
of the e6 pawn should be at least bal- 
anced by that of the d4 pawn. 

Speelman was not thinking in terms of 
material but aiming for the creation of an 
attack on the king. After 20 Rbcl!?. 


Karpov could not play 2Q_Qd7 because 
21 Ne4!? Nd4? (21..Qd4? 22 Rfdl Qe5 
23 Rd8 costs Black a piece) 22 Nf6 Kh8 
(22.-KJ7 23 Qh7 Kf6 24 Qd7 Rd7 25 Rc8 
wins rook and pawn for a knight) 23 
Qe4! Qg7 24 Qd4! wins a piece. 

On Speelman's 22 Qc3, Karpov could 
not defend by 22-.e5? because of 23 Nf5 
with the double threat of 24 Nh6 and 24 
Nd4. 

On 23 Ne4, Karpov could not play 
23—15? because 24 Nd6! Rd6 25 Qg3 
wins rook for knight with more booty to 
follow because of the resulting c file pin. 

After 25 Qb4, Karpov probably 
should have tried to simplify by 15... fS 
26 Rc6! fe 27 Qe4, although in the ensu- 
ing heavy piece ending, ms king would 
stUl have been exposed and his pawn 
weak. 

The former champion's 30. JRe8 held 
his e pawn, but Speelman’s 31 Rdl 
threaten penetration on the d file. On 

31.. .Qg7, 32 Rd8! led directly to the 
forced win of a pawn after 34 Qf6. But 
with excellent technique. Speelman pre- 
ferred to win the a7 pawn by setting up 
36 Qe7!— so that 36 Qg7? would lose a 
piece to 37 Qe8! Qg8 38 Qe5. After 37 
Qa7, he not only had a pawn, bat the 
black pawns were also fragmented and 
weak. 

Speelman’s 48 Qb7 prohibited 

48.. .Kg6? because 47 Ne7 wins another 
pawn after 49.. JCh7 (49._Kh67 50 pawn 
Ng8) 50 Nd5 Qg7 Kg7 52 Nb6. 

After 50...Qd6, Speelman's 51 Qf7! 
was the culmination of his attack. Kar- 
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FIEDLER ON THE ROOF: Es- 
says on literature and Jewish 
Identity 

By Leslie Fiedler. 184 pages. $ 19 . 95 . 
David R. Godine, Publisher Inc, Hor- 
ticultural Hall, 300 Massachusetts 
Xve, Boston, Mass. 02115 . 
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pov could not play 51_Nh7 because of 
52 Nc7 Nf6 53 Ng6 mate, yet his 
SL-Ngfi was not better. After 52 Nf6, the 
two threats, 53 Qg8 mate and 53 Qh7 
mate, defied defense and Karpov gave 
up. 
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Y OU can dive anywhere into Leslie 
Fiedler’s penetrating new book, 
“Fiedler on the Roof: Essays on litera- 
ture and Jewish Identity,” and find your- 
self pushed and pulled by its riptides. 

Take the second of its dozen pieces, 
“Bloom on Joyce; or Jokey for Jacob.” 
In the first part, Fiedler argues convinc- 
ingly that “the literary movement we 
have agreed to call ‘modernism,’ and at 
the center of which Joyce stands, is a 
literary movement which is now dead" 
He goes on to indict the “insufferable” 
Stephen Dedal us for representing the 
spirit of the dead “art novel" and the 
“culture religion" that surrounded iu 
But having said that, he then proceeds 
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THAT SCRAWLED WOR) GAME 
m by Henri Arnold And Bob LM 



: at the center of Joyce's art, be- 
longs not to Stephen Dedal us, named 
after the first martyr to the Jews, but 
rather to his would-be spiritual father, 
Leopold Bloom. 

What is remarkable about Fiedleris 
writing career over the span of some 24 
books is the way his use of the word “T 
expands the reader’s vista to a rich intel- 
lectual landscape instead of reducing it 
to the narrow confines of mere ego. 

For example, on the simplest level. 
Fiedler’s nearly ecstatic personal identi- 
fication with Bloom as a Jew is reflected 
everywhere else in the book, but particu- 
larly in “Going for the Long Ball," where 
he faults Norman Mailer’s novel “An- 
cient Evenings” on critical grounds but 
cheers for its commercial success as 
something “be must have desired — as 
indeed, I realize. I have, too." 

The irony of a Jew identifying with the 
fictional creation of an Iris hman frees 
Fiedler to read, in an especially bravura 
performance, the multiple ironies enfold- 
ed (and missed by many readers) in Wil- 
liam Styron’s novel about the Holocaust, 
“Sophie’s Choke.” (•‘Styron’s Choice.") 

The paradox in “Bloom cm Joyce" 
finds its fullest expression in Fiedler's 
autobiography, which informs every 
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say. Onoe, as a youth, Fiedler thought of 
; Stephen Dedalus, who. as he 
writes, “fit only too wdl . . -.my young 
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man's impulse to culture -climb to a place 
where I could be at one and the same 
time an alienated artist, much loved for 
that very alienation by a substantia] mi- 
nority audience, and a Ph. D.. immune to 
the stuffiness of all other Ph. D.’s though 
just as job-secure as anybody else in the 
university system." 

But as he grew older, he “ended up by 
knowing that 1 was Bloom, a comic, 
earth bound father who is also an Apostle 
to the Gentiles: which' is to say, I have 
discovered at long last that I am a He- 
brew of the Hebrews and a Pharisee of 
the Pharisees." 
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Answer. Ww h* -| do." mure taw^Ham 
-YOU'D BETTER 


Christopher Lehmann-IIaupt is on the 
staff of The Sew York Times. 


t BOV,AM I 

S BORER / 

0 

H£V,aARFlELD/L£T5 Gri) It) THE \ 
STORE AND TR«^ ON SOCKS/ J 

EVERV TUWE | THINK I'VE HIT . 
BOTTOM, SOMEBOW THROWS 

WV>wA ^ £ 

JJ * 

.... r. 

u 

V' i'ji' 1 ''' .J’ '*••". O'- 


O' 





S 

TfrWO .. 


, i 'v vn 

•.-'TSf'fr- 


■tt.'-rt ; 






_ _ u-.i ^ 

. . vjesrnmt' 


«r.e 


l-“ r *' 


^ ! 1". ... Wen 

<r-.. • " 


*>’V "T.- 




■; ' 

— y. 

. . 7=se<*.»-**3 


A.-;"" ** 

£ ***** 


b- R* 4 ,;.. 

-vs! 


i!** V* r ' - -icir $• !«r 

:-S 

■*?is ri 


ie'T:' * . ■ • . 

Z- i 3 

■ - - 51 : 

IHtj 

1 '.-:r = • !M., 

: ..... v 
, s : 

m 

.ir** 1 , ■ - — >.% crirrt l X- 

if'-.; 

I ■- - p EH >* 


Iftd 




■ . : c Jf -J 5 

t. RancAWfj 
XinOi; TMnC : 




\ 

Ivan Exits 



aL’--- 


> 


a 


C-JT s.'j$ I 

\ 'ii.dsis and fa 
. j:r. Ndasl 

"Cl JO !■ o spim. 

-i.'.'s aL-tiae _ s ,_ r 
red 5JVC3 

j . r.ishl ;t> earn hi* : 
:ne Detrci: 

::?sr for 

:.e hip. the ieadj' 

fis: bails withao? 
i\ to describe:!."! 
r rce: ar.;.thing‘ 


mEBQi 


•m. -rtin 

jgricgueSlonS|p j |^ 


4 . 


:«SPICANLEAetfl'->f: 
ECP ‘ 

VY L 

r i; 


HI 


Hi 


t 


1 'O, 




*■: *' 

4ff 


<e *9 

m 

: 

44 S’. 

4X4-5, 

>*-■& 

*: So 

ASf 


:■ sa 



— 63 



Di«it(oa 


■- r. .T’^Vd 

f« 4! 

3l* r - 


Si 43 

sa 

-■■■4m 

M 4S 

s* 


r c 

so - 


4? f 

sa 

*:vi 


it 4= _ 

MTIOtoALLfiAGUS 
Easi DIvtslon 



“5*J 4MER1Cc,n LEAGUE 

M on SIB — 4 

EekKsimr n 


J*’ EekK »‘*>V n 

".-/■ana** [*) own 
i L ~ vvcCorma, a-5 


i. Mr. “ v ■■■ « 

JS*. ... *^Mond.CWBK 


TJh W " 0 - 11 

«0 MJ— 3 

f* Jboj ui. stubbs 

DIO 30O-I 
,.*■ °°® 0»*~4 


r . c Per,, W’ 

iJNi ». 7 T ler nwn m i 

Ik- *. 


SI m vm- 

030 300 


s. 

»• eao- 


*0 033 031— 
000 JO— 



Ccnttatti 


*1 

ena w-p ernan 


“J! °M Ml 

, 010 W0 Ml 



JPB" 

SC 1 589 M35 


















*§Ps 


«S3SS 




.- : ,5, tf!S$ 

c "«NSfc 


SSI'S* 

“fSs^V 

5S£l*if' 
t S.^25? 

"' r ^aSfLS 

^ ^0 Gumoi 


••«a8s 


: i. . ■ -“os 
■:.‘“ 5a *k 


'ubanTi 


D&SMeMs 2b '.3 0 
Griseotn d 4 Q 
DaJMorttnez rf 4 1 
Calderon it 3 0 
Wofladi 3b ■ 4 0 
L. Walker lb 41 
Hooey c ’ 30 
Owen u 30 
DeJWortbNS p 3 0 




LOS AMGSLBM 
hU obrhbl 

l 0 Butter cf 3 oo o 
0 0 Samuel 2b 3 00 0 
0 0 Murray lb 3 00 D 

0 0 Strawberry rf 3 00 0 

1 0 Dantob N 3 00 0 
1 1 LHarrti 3b 3 00 0 
1 0 Sdosdoc 3 00 0 

0 D Griffin » 2 00 0 

1 0 Jovtor fih J 00 P 

Mwgan p 2 00 0 
CGwym Ob 1 00 0 
4 1 Totals 27 00 0 


Loi nepekii 000 000 000—0 

E — Gftffln 2 DO). LjDB— M ortreal 4. 3B— 
UHaMer CO. CS-Hasev O). 5-OoMoraa 
IP H R ER BB SO 

Montreal 

Martinez w.ih 9 0 0 0 0 5 

Lm Ae wte ■ 

Morgan L_M. 9 4 2 0 1 5 

WP— Morgan. U m p ir es- ■ ll ama, Pondno; 
First, Froenuntna; Second, OeMutti; Third, 
Banin. 7-0: M. A— 45360. 
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Bosetocdi's Perfect Gcanes 

Nlw or Mon luinpt 
Donnis Marlines, Momrool v*. Los Anodes 
lNU,M,4tttV 321991 
THoMMAMrOKbinH w LoB-Anoeics 
ihli. m, swtis, ma 
MBw Witt, CotKornto vs. Tews (AU> VO, 
Seuf. 30,1504 

Len Borfter # Clemtand «. Toronto (AD. 3 -Q, 
May 15. lm 

Cotllsh Hu»w, Otacland vs. Mbtmseta 
MO, 4* May & 1968 
sandy Koufa, Las Anodes vs. Oiksoo 
(»U. l-ft September 9, IMS 
Jl» Buunha»,PhllodetBtrta vs. New Yen 
(NU,M,Juno2l,lM4 
Harvey Haddt»z,Plttsbur«i vs. Milwaukee 
(NU. M. 13 tmftngs, May 26, 1*59 
Dan Lena**. New York (AU v*. Brooklyn 
(NU. Mb October 3, 1990 
Charles Robertson CMcw » Deinrtf 
(AU. Ml Aerfl 301 1922 
Ernie Shore-* Boston vs. WasMnotanlAL). 
44 June 23, 1917 

Addle Joss. Oevefatid vs. aueosa (AL1.14L 
October 1 1981 ' 

Cv Ynmeu Beeien vs.PMIadstpti|p (AU,»dk 

May 5. 19M 

John Ward. PrayMence vs. Buftala (NL),5- 
H June 17, 1000 ' 

Jdm RMnoaodL Worcester vs. Clevelond 
(NL). 1-0. June 12. UM 

Fewer Than Nine Iomega 
D 0 VMP«mer. Montreal vs. St. Louis (Nl), 
44. 5 famines. AptO 21, 19M 
Dean Chance, Minnesota vs. Boston (AL1.2- 
0, 5 hmtrws. Auwat ft 1W? 

Horry vKkers, FhUodcMOa vs. WosMne- 
ton (AL), 44. 5 Itnrtnss, October S. 1907 
Ed Karver, S3, lauls vs. Boston (NU, 441 7 

innings. August U, 1907 
(» Entered ''the game alter starter Sot# 

Rum waited RctaMorgoa and toltowtog on 

argument was elected. Morgan was cowit 
stealing and Share retired the lost 24 batters, 
v -World Stiles. 

2-PBctwd 72 perfect kmfnei. tastln 13U1 on 
an error, saerffiejt hunt, walk and double.) 

TheBoxscore 
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m, and Place in History, at Last 

After Pitching Baseball ’s 15th Flawless Game , ljust Cry' 1 


UrOdnvRcMcn 

Doans Martinez, who has overcome much in his 15-year career, was overcome by emotion after his 
perfect game. Coaches Tommy Harper, left, and Lany Beamarth joined in congrahdatiiig Hbl 


By Bill Rasdhke 

Los Angda Tbna Sayfa 

LOS ANGELES — It was not until Maraoiss 
Grissom, throat dty and bands trembling, final- 
ly dmched the 27th consecutive out in center 
field that the perfect pitcher became human. 

Dennis Martinez, engulfed in the ar ms of his 
Montreal Expo teammates, cotM not stop ey- 
ing. 

"It was Hke I was dreaming," Martinez said. 
"It was Eke it was somebody else down there 
instead of me." 

As ibe Los Angeles Dodgem wiQ testify, yes, 
that was him on Sunday, retiring every bitter he 
faced, fooling them with craveballs and sinkers 

nwH guts. 

In Ms 15th major league season, Martinez 
pitched the 15lh rnfl perfect game in baseball 
history on Sunday to give the Montreal Expos a 
2-0 victory. 

Twenty-seven Dodgers came up, 27 Dodgers 
went down. There were 17 groundoms, five 
strikeouts, two fool oats, and only three fair 
baDs hit oat of the xnfidd. 

In slightly mare than two hours, with bis 
fifth-place team facing a first-place team, Mar- 
tinez pitched the pma of a lifetime. 

"After h was over, my mind went blank; I did 
not know whai to do, or what to say,” Martinez, 
said. "So I say nothing. ljust 07." 

It was the first no-hitter by an opposing 
pitcher in the 30-year history of Dodger Stadi- 
um. It was baseball's first perfect game since 
Tom Browning of the Qncmnati Reas had one 

a **After MrakGa^er’s^aiiig effort for the 
Expos Friday, it was the second] nine innings of 
no-hit ball against the Dodgers during the 
weekend. But Gardner is in only his second 
major league season. 

For Martinez, 36, his moment is now. Maybe 
that is why, even though he is a recovering 
alcoholic, he was given a beer shower by team- 
mates in the cHibtywsc. 

“I thank God for giving this to me so late in 
my career,’’ said Martinez, who underneath his 
jersey wore a T-shirt that bore the words, "Old 
and Bold." 

■“Sometimes I think these thing s are just 


meant to happen,” Martinez added. "I fed joy. 
Happiness. I think, maybe this will never hap- 
pen again.” 

Martinez didn’t even come dose to walking 
anybody. He only threw as many as three balls 
to three hitters, both on full counts. He only 
threw as many as two balls to six other hitters. 

"It was unbelievable,” Expo shortstop Spike 
Owen said. 

In the fourth inning Martinez was visited on 
the mound by trainers because of a twinge in Ms 
bade, but he continued. He needed a good 
throw to first base on a bum by Juan Samuel in 
the seventh inning, bat he survived. 

He finally to tire in the ninth tuning 
Leadoff hitter Mike Sdosda hit a hard fly baft 
to left field- Then, with two out, pmdHutter 
Chris Gwyim bit a tine drive barely foul down 

the third base line. 

By then, Martinez’s young teammates were 
more nervous than he was. 

"I don’t think anybody wanted the bell bit to 
them," Grissom said. “I was so over-excited out 
there, I was just thinking, Tlease, no tine drives, 
nothing hara.* I don’t want to be the one to rain 
history.” 

On the bench, the bard-luck Gardner could 
not sit stifl. 

“I was nervous, I was on the edge of my seat, 
my hands were all clammy, M be said. "What 
happened to me, I did not want to happen to 
Mm.” 


toward the right field gap that hung up in the 
haze. To at least one person, it sounded tike 
extra bases. 

"It was scary,” said Martinez, who tamed 
and stared at the baH “I thought it Was hit well. 
Then, it went nowhere.” 

Grissom said he knew he conld catch it If 


only he could calm down. 
“It was a routine fly bafl. 


“It was a routine fly ball," he said. “But 1 had 
to get over there and get it I had to forget what 
was at stake.” 

nez leaped into ihea^He wasn't the only one. 

Lany Beamarth, the pitching coach, was so 
excited that be ent his finger 00 the dugout ioof. 
“Can you believe that?" Beamarth said. “As 


soon as be got the last out, I jumped wp is the air 
and boom! My finger hit something. I guess that 
shows yon what I think about Dermis Martinez.” 

Afterward Martinez showed the cheering 
fans what he thought of than by wading 
through a mob in the box seats, signing auto- 
. graphs in his street dothes. 

“I fed so happy today to see the happiness of 
everybody around me,* Martinez saiid. 

And why not? Martinez is a national hero in 
his native Nicaragua, a man who resurrected his 
career in Montreal in 1987 after the Baltimore 
Orioles had given up on Mm depute nine stand- 
out seasons thereL 

As recently as 1987, thought to have a sore 
shoulder and carrying the stigma of afcohoEsm, 
Ik was pitching in the minors for the Expos. 

But since then he has gone 66-47 with the 

major league dub, including 11-6 this year. 

£ I lookback and see the faith that I had, and 

it is paying off mrooSartinez said. “There is a 
lot of people out there who are suffering and 
dying and I’d like them to know that, it’s never 
too late. Maybe with this game. I can reach out 
to those people.” 

Martinez was beared Sunday by the hazy 
background, the fast pace of the game, and two 
unearned runs against Mike Morgan. 

The Expos ended Moreau's mhhii bid in the 
sixth inning with a leadoff single to center fidd 
by Rem Hassey, then scored twice in the sev- 
enth m two Adding errors by shortstop Al- 
fredo Griffin sandwiched around a run-scoring 
triple by Larry Walker. 

Those nms also slopped the Dodger pitchers’ 
consecutive scoreless-tunings streak at », tying 
a chib record set in 1966. 

“Once we got those nms, we said. Thank 
goodness we aren’t going to have another Mark 
Gardner night,’ ” Owen said. “Those rum took 
the pressure off D ennis while the rest of us 
starting thinking about the perfect game." 

With Morgan being the fastest worker on the 
Dodgers, Martinez wasn’t given much time to 
stiffen up on the bach, winch also helped. 

T hare to think that was an important fac- 
tor,” Owen said. “Everything went so fast, he 
never lost his rhythm.” 
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Ryan Exits With Victory in Hand but Pain in Shoulder, and Rangers Wait Nervously for Diagnosis 


Compiled by Our Staff From Dopatcha 

The players, officials and fans (rf the Texas Rangers 
hold thar breath anytime Nolan Ryan flinches, and they 
have been forced to do so « g »ni 

Ryan, baseball’s all-time strikeout leader and the man 
who has pitched seven no-hitters, stayed around long 
enough Sunday night to earn his 309th victory — a 10-6 
triumph over the Detroit Tigers. But with one out in the 
sixth, Ryan, after sitting for almost 30 urinates while Ms 
teammates gave hhn the i*«H i tried to reach back and 
throw one <rf Ms fast balls with an extra kick in it. 

“The best way to describe it,” Ryan said, “is that I felt a 
spasm. I didn’t feel anything before that one pitch.” 


Ryan promptly left the game and neither he nor t«am 
physicians could predict the immedia te future. 

“We probably won’t know until Tuesday or Wednesday 
whether I can make my next start,” said Ryan. 

Ryan spent 15 days on the disabled list earlier this year 
with a slight shoulder strain. He said this pain was “in the 
same spot as before," meaning the back of Ms right 
shoulder. 

CecD Fidd ex and Travis Fryman both homered for 
Detroit in the second for a 2-0 lad. The Rangers cut their 
deficit in half in the second with Julio Franco readring on 
a single, going to third on Juan Gonzalez’s «ngin and 
scoring on Steve Buechele’s double play grounder.' 


Gonzalez led off the fifth with a doable and Dean 
Palmer followed with a walk. With two outs, Gonzalez 
came in on a bloop single by Mario Diaz and Diaz scored 
the go-ahead run on Brian Downing’s single. 

Royals 10, Bine Jays 4: Warren Cromartie had four Mts 

BASEBALL ROUNDUP 

and two RBIs and rookie Tun Spefar tied a club record 
with three doubles as visiting Kansas City won for the 
seventh time in eight games. 

White Sox 5, Red Sox 2: Robin Ventura Mt Ms third 
homer in two days, a two-run shot in the sixth inning, and 


the White Sox beat the Red Sax for their first three-game 
series sweep in Fenway Park since 1987. 

Angels 8, Yankees 4: Lnis Sojo drove in three runs and 
Max Venable homered as visiting California bat New 
York. 

Mariners 6, brims 5: Pinch-Miter Alonzo Powell drove 
in the go-ahead run with a seventh-inning infield an gle as 
visiting Seattle improved to 12-5 since the All-Star break. 
Pete 0*Boea had three RBIs for Seattle. 

Brewere I i, TWins 2: Paul MoEtor and Danyi Hamilton 
each had five hits as Milwaukee tied a dub record witb 22 
hits in Minneapolis. 

Patties 2, MetsO: Fred MoGriff drove in two nms with 


a two-out double in the sixth inning in San Diego. The 
Mets have lost fire of six games. 

Giants 2, Ptatffies 1: Matt Williams and Kevin Mitchell 
each homered off Tommy Greene in Candlestick Park. 

Astros 9, Pirates 7: Casey Candaele homered and 
scored four runs as Houston bat vistitmg Pittsburgh to 
end a seven-game losing streak. 

GAs 6, Brava 2: Andre Dawson homered twice and 
drove in four runs to lead CMcago and Mike Bidedti past 
Atlanta in Wrigjcy Field. 

Cardinals 3, Reds 2: Craig Wilson's pinch double drove 
in the tying and go-ahead nms in the seventh inning in St 
Louis. (UP1.AP) 
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Major L»ogue Standings 

AMERICAN LEAGUE 



East Ohrfctan 
- W L 

PA 

Taranto . . 

57 42 

37ft 

Detmtt 

50 47 

315 

Now York 

. 44 a 

jm 

Baton 

4ft 51 

A 74 

MDMUkce 

- 42 5ft 

JOB 

Batttmare 

- 39 58 

J02 

Ctewtond ' 

33 43 

344 

Mlaoowta - 

WatDMsIea 
58 41 

38ft 

cute?**.' 

54 43 

357 

Oakland 

5* 45 

345 

Town 

51 43 

343 

Seattle 

52 47 

325 

California 

‘ 50 47 

315 

Korea Cttr 

48 49 

395 

NATIONAL LEAGUE 


fiOtfOMStaa 
• W L 

Pet. 

Pittsburgh 

‘ 40 35 

332 

New York 

54 43 

357 

St. Louts 

53 44 

346 

□riOago 

- •; ■ 48 50 

-490 

Montreal . 

• . 43 55 

339 

PhHodetohfei 

. 40 58 

308 

Loe Angela';' 

WestDMMon 
' 56 41 

377 

AManto 

• 49 4ft 

3)6 

Ctndnnatl 

• <7 49 

389 

SaiDtoga . 

48 51 

385 

SaoFrandKo 

. 4ft 51 

374 

Houston 

38 99 

392 


Sunday’s Line Scores 

AMERICAN LEAQUC 
OoRMnrt IN MI «•— « 3 9 

Batumre m m «M— * » • 

WtldL M antu a M (7), Ediarsfey <91 e ntf 
Qtfrt; McOmM, Flanagan (S) and HollM. 
W—rtonevmtt 34 L— McDonald. *6. Sv— 
ErturstortW. HRs— Oakland, Canseco (271. 
RJMnder t on (7). 

MUwamw rn Me no— li 22 1 

MtMMSBla- Ml Mt 1*1 — 2 19 0 

Navarra and Suffiort; Morris, Laocft (31, 
BcdrMtan II), Aguilera (C) and Haraer.Orflz 
(7t W— Nuanu is. L— Morris, 13-7. HR»— 
Mllwooket, Mhnado (4) r Stutta (7). 
W »mt .. .139 lie M— « 12 1 

New York m mi 002-4 3 • 

Abbott Harvey ( 9 ) and Pvrlsli; Kamlen- 
teckL nude (ft), Ggetterman (I) and Nodes. 
W--Abbolt W. L— Krnnlenlcckl, 4-3. HR— 
CDflftjrrUa VannWi! a). 

3wrt«e 201 B0 100-* is 0 

de vei a nd w ^st 000—0 7 2 

Mmon , Jackson (7), Murpbv (9),Sw1ff (9) 
and Bradley: UtauH. York (4b Orosco (7), 
HITlfgas r7)wd Alomar. W—Johnsoa 9-7. U— - 
Yort.M.S»-«wffi (V). HR— Oovetand, Bella 
(17b 

KWnoratr,- - OH SB 0SV-M 14 0 

■hwoMo — no 10- 1; it 1 

GubiacuSJiayla (a and Spahr; CandloHt 
MacOonaJd (fti.Adcer (8), Henke (9) and Bor- 
dwfcW— Quwrm6-IL— Cantftam,W0.S»— 
SkDavIs (21. • 

CMcags ON 001 Oil— 0 V I. 

Bootat . on on na-4 1 < 

R flNd M Radinsky »), TW0P«n (V) and 
KarfcoylflK Horrtj, Gray W, Fosses (W, 

KledwrlO) ondPena. W — Fernandez. 5-7. L— 


ESCORTS & GUIDES 


MlUONAIRESCIUi 

MBMA110NAL 

BCOdTAGaVCr 


Harris. *-11. 3v— TMgpen (21). HRs— Chlco- 
BOrVetitora (I4bfiama Bruncnsky (I2J, W- 
vera (ft). 

Dotrou « ON OB-S 9 1 

Texas OM IB 40»— 19 W a 

Tanana, KW» Ml, Gtoafon (7). /Meadiam 
10) and Tettlatav A Hanson (■); Itm 
coat (ftbGessaac (BbAmsborp (9) and JaR- 
usiclL5tanMv (7I.W— Ryan, 76. L—' Tanoncv 
7-7. HRs — Detroit. Fielder (27). Fryman (13). 
Maseby (3). 

NATIONAL LEAGUE 
Oadneafl NO on WI-2 B 0 

St. Louis m ON 21X-3 4 0 

Myers, awrtton (7) aid Reed; DeLeon, 
Terry (81. LSmffi* <8) and PaanzL W— De- 
Lean. 54. L-Myers, 44. 5v— LSmMl 071. 
Atlanta IN ON 100-2 9 1 

CMcago ON IN It*— 4 D 0 

Lelbrandf and Olson; BMecfck Assen- 
macher ») and Wilkins. w-BMecfcb 11-7. 
L— LelbraaR. 9-9. sv— Assemnactier (11). 
HRs— Ortcoao, Dowser 2 (lib 
Plttsburgb ill W IN-7 9 1 

Houston IN IN 01»-0 V 3 

Smith, Palacios at, Kb W (5). Landrum 
(7) and LaVaHlere; Borneo Wilkins (ft). 
Osuna (ftl.Oancy |9)andServoto- W O w en , 
M. L— Smith. 107. Sv— Clonev (5). HR- 
Houston. Candaele (4). 

New Ybrk ON IN ON-O S 1 

Son Diego ON ON N*-« S 1 

Viola. Burke (81 ond Const#.- bh» Lef- 
(erts (9) aid Santiago. W— Bones. 5-10. b- 
viota, 11-7. Sv— Lefferts (14L 
PhUadeipnla MS IN M*-l S 1 

Saa Fraectsce 010 Nl 0*e— 2 7 0 

Greene. Soever IS) end OauNon; Blade. 
Brantley (7) ond Maiwartng. w B lock. 8-4. 
L— Gr e en e. 7-4. sv— Brantley (9). HRs— Fftft- 
odelphfa. HolUns (5). San Frandscs. Mltchen 
(18). Williams (191. 


Major I 


Palmeiro. Tex 

Tortotartl. KC 

Puckett, Min 9ft 384 59 127 J31 

CJttpkerw Bit 97 387 <7 127 J* 

Molltor./Wl 94 394 73 128 J2S 

Franca. Tea 90 36ft 45 IN J92 

Batnes. Oak N 311 54 100 30 

"“tnr* Bsi 89 U) 54 107 321 

EJftortlm Sea 91 3B 59 103 JI9 

Sierra. Tex 94 3N 65 120 3* 

RUNS— Mofilor, Milwaukee. 73; Canseco. 
Ocftdand, 72; Palmefro Texas. 70; WhHw To- 
ronto. 47; C Ripken. Balttmara. 67; Sierra, 
Texas. AS; Franca Texas, 45; RJWnderaan, 
OgMand, 65. 

RBI — Fielder. Detroit 80; Canseca Oak- 
land. 79; Sierra Texas. TO; Carter, Toronto, 
69; Torfobull. Kama City, 48; CDovta, Min- 
nesota 68; Than**. CMoosa 46. 

HITS— Mo tfto r. MUwoukea »>r Palmyra. 
Texas 127; Puckett Minnesota 127; C.RM- 
ksn. Baltlmara 127; Sierra. Texna IN; Fran- 
ca, Texas. 118; Carter, Taranta m 
DOUBLES— RAlotnar.Tonxrlo^l ; Carter, 
Toronto, 29; Palmeiro. Texas. 21; Boros, Bos- 
ton. 28; CRWcea B al t i more. 2ft; White, To- 
ronta 24; Brett Kansas City. 34 
TRIPLES— MafltoTfAHhwutawf} Pelonio, 
CaDfenita 7; WWta Toronto, 7; ILAIomar. 
Toronto. 4 

home RUMS— CoraeeaOddand. 27; FWd- 
er, Detroit 27; Carter, Tonmla V; Tortadua 
Kansas Otv, 22; CDavIs, Mbnoeota, 22; 


League Leociers 

AMERICAN LEAOUX 

G AB EH Pet 
rex 93 3B2 70 127 332 

KC 84 322 59 107 332 

In 9ft 384 59 127 331 

lit 97 387 47 127 328 


CRipken,Bo)tlmore.21;Tettteton.DetraJt3Bl 
STOLENTMSBS— Rj*mdersofe Oakland. 
34; ILAIomar. Toronto. 32; Raines. Chicago. 
3); Pokmfa CatMornia. M. 

PITCHING (9 Dedetoes) — Erkkaaa Mfn- 
nesota 14-3. 324 237 ; Hennemaa Detroit, 52. 
300, 271; Kllnk, Oakland. 7-2, 771. 271; Long- 
stan. California 1*4771,339; weHaTBronta 
12-4750.273; Krueger, Seattle, ML 727, 27ft, 
STRIKNOUTS— RJatem, Seaffia MB; 
Ryoa Texas, 145; demons. Boston. VC.- SeAv 
deO.Clevelisid.12l; FMev.CoUtornla1N;Mo. 
Dawe(LCMcaaall7; LangstgaCtottonitallft 
SAVES— Aaullera. Minnesota 24; Eckers- 
tev, Oakland, 25; Harvey, CalHondaM; Rear- 
t&n. Boston, U; Tbtogea Cnfnnea B; Otsen. 
Balttmore. 21. . . 

NATIONAL LEAGUR 


Yamhjrl 45 40 0 STS SH 

TohfB - , N.4S X Mf W 

HansMn • • 33 52 0 StTTOh 

Mend u yi Result 
Yomhirt 7. Yokuit ft 11 innings 
PACIFIC LEAGUE 

W L T Pd BB 
Kintetsu 49 28 1 335 - 

Selbu 47 3V 2 400 2% 

Nippon Ham 40 39 1 JM 20 

DoM 3ft 38 0 386 11W 

Orix 35 44 2 A44 15 

Latte 25 52 0 325 21 


TENNIS 


Pendleton. All 
Nixon. Alt 
T^jwyna SD 
Morris. Cln 
Jose, StL 
OSmlttl. StL 
CBMeron. Mon 
Bonilla Pit 
Finley. Hou 
Biaafa Hou 


u AB k n ra . 

87 311 57 NS 331 DOVfSClIp 


99 3M 54 131 3S 
85 299 C 97 324 

92 344 45 IN 314 

89 323 41 99 307 

93 34* 52 IM JH 

92 3U 57 105 JOS 
9S 347 43 104 700 
90327 43 98 300 


RUNS— Butter. Los Aneelea 68; Jokmaa 
. Mew York, 67; Sandbars, CNcoga 67; JJML 
pmsborafa.43; van Stoke. Plttsbareh^S; <XS- 
mlttv SI. Louis, Al; Gant Atlanta, SO, 

RBI— WXtork. San Frandsea 71: Banda 
Pittsburgh, 70; Johnson, New York, 70; Daw- 
son, Cblcwa 68; Bemna Pittsburgh. 64; 
G£etL Chicoga 42; Kruk. PhltadetpMaN) 
McGrtfT, San Diego, A0. 

HITS— TJ3wym,S(mOleeal31.- Samuet Las 
Angeles, 113; Butler, Las Angeles 111; Jesa St. 
Louis. KB; Sandberg, CHaaaa 108; CaUsnxv 
Maltreat IN; J^ett Pittsburgh. 105; Benftla 
Pittsburgh, IIS; Pendleton. Atlanta 105. 

DOUBLES— Uose. St Louis. 30; Morrlfc Cln- 
ctaaatt 25; Bonilla Pittsburgh. 25; McReyn- 
OMS.NOW Vack.25: Gant Attonta.21; T.Gwvm, 
Sat ota ea 22; Scmdbera CMcoga 22 
TRIPLES— T.Gwynn. Son Dlega 9; Lank- 
font St Louts, 8; i_Geraatez, Houston, 6 : 

- KrutoPNtadetptito. 6; Fetder.San Frandsea 
6; Von Stake. Pittsburgh, ft . 

HOME RUNS— Johnson. New York, 22.' 
Gant Atlanta 28; MaMfllHcma Scsi Francfe- 
ea 19; McOrffi. Son Dtega, 19; Mltchett. San 
Frandsea 18; GGeu, CMcago, 18; Dawson, 
Qrteoea it. 

STOLEN BASES— Wbcwv Atlanta 54; Grfs- 
wm, MontreaL 45; DaJMelite. Montreal. 40; 
Cbtotnaa New^ York, 34; Bond* Pittsburgh. 29. 

PITCHING (9 Peds to a O — Carpenter. St 
Louis. 7-2, 771 471 ; Walk, Pittsburgh, 7-2, J7S, 
115; RJtortlnez. Loe A n ge les , 13-5, 722. 233; 
Gtovtne, Atlanta 13-5, 722 219: Hunt, San 
Oleea 12-ft 70ft. lift 
STRIKEOUTS— Cana, New York. 137; Goo- 
den. New York. OB; Gkjvtna. Attaita 124; 
GbMaddkix. CMcaaa 120; BeneaSan Dtega 99; 
Harntocb. Houston, 9S; Hunt, Son Diego. 97, 
SAVES— LdSaitth, St LouM 27; Dlbbte, 
Cincinnati. 23; Franca. New York, 21; MLW1V 
Bona. PhttadelPhta, 18; Lefferts, Sen Dteoo, 
U; DtLStnltti, CTriasa tft 

Japanese BosebaH 

CENTRAL LEAGUE 

IT L T PCt OB 
ChunLcN 45 29 1 307 - 

Yakut I 44 34 1 374 2 

Hiroshima 39 30 1-3*4 3W 


AMERICAN ZONE, GROUP TWO 
Ode 2 Venenata 1 
Semifinals 

Pedro MioBedaChRadeL Maurice Ruah. 
Venezuela 5-7.6 


BOSTON— Ptrt Tom Bolton. pHdwr, on 15- 
dovdlsdited Dst ReoaMsd Daryl Inrina anch- 
or, from Pawtucket. International League. 

CALIFORNIA— stoned Mike Mgdnfl, 
first baseman, *id ass i gned Mm to Edmon- 
ton. Pacific Coast League. 

CHICAGO R e c alled Jeff cvler, pitcher, 
from Vancouver. Podflc Coast League. Op- 
tioned Greg Htobont Pitcher, to V a ncouver. 

OAKLAND— Pesto n atod Vance Law, third 
baseman , for asstonment 

TEXAS— Activated Brad Arasbero. pitch- 
er. tram 60-day disabled list Oottoned Gerald 
Alexonder.pttcner, to DMahomo CHy, Ameri- 
can Association. 

National League 

ATLANTA R ecalled Jeff Pomtt.irttcher, 
from Richmond, Inton H owd League. Op- 
tioned Mike Belt intleider, to Rtctnnend. 

HOUSTON— Caned up Andulor Cedm In- 
Beider; Jose Totenflno. first bos e mon, and 
Dean WllUnft Pitcher, tram Tucson. Pacific 
Coast League. Oettoned Eric Anthony, out- 
fleider.and Eric YdcOna, toftoWer, to Tucson. 
Released Ken Obericfelf. tnflefder. 

PITTS BU RGH— Put Bob Walk, pttdier, an 
lSdov disabled Ust Sent Jeff Banbtar, eatd»- 
er. to Buttata American Association. Cal ted 
up Cartas Garda, infiatoer.and Tom Prince, 
catcher, from Buffalo. 

FOOTBALL 

Nattooto FeatbaB Leaeee 

CHICAGO— Stoned Ketth Van Henw. tack- 
le, and Brad Muster, running back, to two- 
year co n tr acts . 

CLEV ELAND— Stoned Randy Kirk, ttne- 

INOIANAPOLIS— Watvad Terence Bar- 
ber, wide receiver. 

LA. HAIDERS— Stoned Bob GaOc defen- 
sive lineman. 

LA RAMS— Stoned Robert Cox, Jackie. 

SAN FRANCISCO— Stated Jtfm Shannon, 
dotanhv Ibtetnan. Wotvaf Sam Ardier, wide 
receiver, 

VtarN l Niger of Amwtoaa Football 

SACRAMENTO— Chortle Sumner, defen- 
sive coordinator, reelgnad. 


INTERNATIONAL CLASSIFIED 
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LOMJQN ~VAWTY ESCOCTT’ 


By Lee Hodkstader 

Watkinffon Pott Savior 

HAVANA — The Flaridita, the gEtzy old 
bar wbere Ernest Hemingway downed daiquiris 
and entertained Spencer Tracy and Gary Coo- 
per, is open again and doing a bride business. 

Havana’s Josfc Marti airport, where arriving 
passengers sometimes had to knock on the 
windows and wait 10 minutes far someone to 
unlock the terminal doors, is spruced up and 
blasting new air conditioners. 

And at dollars-only restaurants and hotels all 
over Havana, where waiters and dedcs were as 
apt to sneer at gnests as serre them, the state has 
mandated a new facial expresson: the smile. 

Desperate for cadi, short of food and stag- 
gered by the loss of its friends abroad, 1ms 
Oamnurrist-mled island is about to put cm the 
most ambitions international event in its revo- 
hitioury history; the XI Pan American Games. 
And in President Fidel Castro’s typical go-for- 
brokc style, Cuba is determined to make the 
most of it by putting itself back on the tourism 
map — despite the financial and political risks. 

while mating dear that they never would 
have agreed in 1986 to hold the games had they 
known what hardships lay in store for the 
1990s, Castro and other senior officials have 
personally supervised an enormous and costly 
building program for the games that has coin- 
cided with me collapse of communism in East- 
ern Europe, die upheaval in the Soviet Union 
and Cuba’s resulting economic free falL 
“The games are a sacred commitment,” Cas- 
trohas explained. “We are a country of honor ” 
The contrast for Cubans has bam stark: As 
conditions on the island hare deteriorated, with 
more and more food staples rationed, basic 
consumer goods increasingly unavailable and 
hospital and school budding prefects put on 
hold, they bare watched gleaming new sports 
facilities rising in ifrfir mids t, 

“Ptiasedo?t adt me about the games,” said 
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a middle-aged woman outride a market last 
week. "Ask me about eggs, meat, chicken — : 
those are the things that we need.” 

About 5,000 athletes from 39 countries, in- 
cluding the United States, plus 13,000 sports 
officials, journalists and tourists are expwted 
for the start of the games on Friday. The 
Cubans hare defied predictions of some experts 
by completing the facilities in time, and sports 
officials say the l&day games, one of the major 
events cm the world’s sporting calendar, look 
set to go smoothly. 

Twentyone installations have bem built, in- 
cluding a stadi um , a velodrome and gymnasi- 
ums. Forty-six rites have been renovated. An 
athletes vtUage of 55 budding, containing more 
than 1,400 apartments, a hospital, hank and 
pharmacy, was dedicated last week. Prepara- 
tions were complicated by the U.S. trade em- 
bargo against Cuba, which forced officials to 
look elsewhere for items such as drug-testing 
facilities for athletes and bonding equipment. 

According to officials, the cost was S24 mil- 
lion in hard currency, pins 100 million Cuban 
pesos ($132 million at the official rate) — far 
more than the total foreign reserves odd by 
Cuba’s central bank. 

The oosts were mitigated to some extent by a 
huge force of “volunteer” laborers who worked 
around the dock tins spring under stringent 
deadlines act by officials supervising the games’ 


The whole enterprise — with its frequent 
revolutionary exhortations, appeals to patrio- 
tism and pride, and massive commitment of 
resources — recalls Castro’s drive in 1970 to 
produce an unheard-of sngar crop of 10 nriflion 
urns. Cabans hope the comparison stems there. 
That effort led to economic catastrophe when 
the harvest fell short 

Reflecting the heroic undertones of this 
year’s venture, Castro named Jos6 Ramtin Fer- 
nandez, a former military Vprtw who gamed 


fame by reprifing the 1962 U.S.-financed Bay 
of Pigs invasion, to head preparations for the 
games. 

Apparently worried about widespread grum- 
bling about shortages of food and basic con- 
sumer goods, the authorities have recruited 
“rapid action detachments" in recent weeks to 
deal with any embarrassing public displays of 
discon ten t. 

The detachments — made up (rf civilian 
volunteers — have been recruited in work cen- 
tos and neighborhood Mode committees, and 
are being instructed to use persuasion rather 
than force to deal with potential troublemakers. 

New holds, some of them joint ventures with 
Spaniards and Jamaicans, are rising on Cuba's 
beadies, and national tourist agencies have 
rushed to apply polish to spots that aright 
attract visitors. 

Just in time far the games, Havana Auto, a 
rental car agency, has bought 400 new Nissans 
and opened a new office kiosk at the airport. 

In addition to the Floridita, other Heming- 
way haunts in Old Havana are being refur- 
bished and opened for visitors, such as the 
room at the Hotel Ambos Mundos where the 
author stayed when be started coining to the 
island in tne 1930s. In some cases, the old and 
the new are side-by-side: The Floridita is catty- 
comer from the Maximo Gorki bookstore, 
which serves up Runan-Spaxuih phrase books 
on braiding ana civil engineering, among other 
modern classics. 

Although the U.S. trade embargo has pre- 
vented most Americans from going to Cuba, 
the island has had a steadily rising number of 
tourists from Mexico, Canada, Spam and Ger- 
many. 

But for the Pan American Games, Cuba is 
expectiiu; what is likdy to be the largest influx 
of U.S. citizens since the 1959 revolution. Their 
number includes 700 U.S. athletes and hun- 
dreds of journalists. 
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South Africans Say They Will Run 

JOHANNESBURG (AFP)— South African athletes plan to compete 
in the World Trade and Field Championships in Tokyo next month 
despite the administrators’ derision not to take part, it was reported 
Monday. ... 

Saturday, the new^yfoaDed South African Amateur Athletics Associa- 
tion voted against sending a team to Tokyo, saying apartheid continued 
in the country. But that angered the athletes and they are planning to 
send a team to Tokyo, the Citizen newspaper reported. 

Fanie^ van ZyL a forma South African nulc record holder, told the Star 
newspaper that a new body representing the athletes would be formed 
and, ^We win be gang to Tokyo.” 

• Bgi Johnson has been dropped from a ^Jiinli^e in Mahno, Sweden, 

on Aug. 5 because of his recent weak showings, meet organizers said 
Monday, adding that they had canceled Johnson’s appearance fee. (AP) 

2 Killed in Soccer Biot in Gabon 

LIBREVILLE, Gabon (AP) — Disappointed soccer fans rampaged 
across a. stadimn after Zaire rihmnaigd Gabon from the Africa Cup of 
Nations, and a police captain and a youth were lolled in fighting, the 
Gabon Press Agency reported. 

Spectators set cars ablaze in Libreville, Gabon’s capital, and a 
station was ranxarirwfl jn the violence on Sunday, the agency 
match bad ended in a 0-0 tie. 

For the Record 

-bahefie Deaomeot of Fnmce, ranked 146th, upset American Lori 
McNefl, M, to win fl* Westchester Ladies Cup tennis tournament m 
Purchase, New York, on Sunday. Deroongoot’s triumph against the 
world's 24th-ranked player completed a week in which she lost only one 
set in five matches. (NYT) 

Swdtfs American Bowl, an animal exhibition designed to .showcase 
NFL football in Europe, attracted only 50,474 to London’s Wembley 
Srnrii Vin its smallest crowd in six years. Buffalo beat Fhfladdphia, 17-13, 
on Gale Gilbert’s 15-yard touchdown pass to Al Edwards. (UPI) 


AT&T USADirecV Service. 
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Calling the States when you’re overseas 
has never been easier. All you have to do is dial 
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ART BUCHWALD 


No Jury Needed 


W ASHINGTON — We were 
on a sailboat that, without 


wind, wasn't going anywhere, when 
the topic of the summer came up 
again: rape, date rape, statutory 
rape — and miscellaneous rape. I 
thought we had thrashed it out for 
good on land when Gilhooley said. 
“There is no way of getting a fair 
trial for a wethpublicized crime in 
the United States. The courts are 
not equipped to handle it any- 
more." 

"What do you suggest?" asked 
an angry Gina 
Gilhooley. 

“We take it 
away from the 
courts and let 
the man in the 
street vote on 
someone's guilt 
or innocence. 

He has a lot 


m 




more resources 
available to him 
than jurors do. Bucnwald 
Americans are the mosL well-in- 
formed people on crimes of passion 
in the world. They study every pub- 
lication sold in the supermarkets 
for hours. They buy People maga- 
zine from the newsstands, and they 
see schlock gossip shows on TV 
simulating what really happened at 
the scene of the crime. With all this 
information we can deride guilt 
much better than an ignorant jury." 

I was not against the idea, 1 just 
wanted to know more "Are you 
proposing that we eliminate 'the 


British Film Wins 
Award in Sicily 


The A aouaied Press 


T aormina, siriiy — “Life is 

Sweet," a British film ahnui a 


JL Sweet" a British film about a 
working-class couple and their twin 
daughters, directed by Mike Leigh, 
has won the main prize of the Taor- 
mina film festival. 

The festival jury, headed by the 
American director Jean Negulesco. 
awarded the Golden Carybdis to 
Leigh. Leigh’s "Bleak Moments" 
won at the Locarno and Chicago 
festivals in 1971. and in 1988, 
“High Hopes" won in the Venice 
Biennale’s Critics’ Week. 

The jury awarded a Silver Corvb- 
dis to "Li Tarea" (The Beating) by 
the Mexican director Jaime Hum- 
berto Herraosillo. 


judge and the jury and mail in our 
verdict on Willy Smith?" 

“Yes. His fate should be in the 
hands of The New York Post be- 
cause they have oil the facts." 

Simplon said, “Where would we 
find the hallow to send in our 
votes?" 

“They’d be inserted in the publi- 
cations like subscription cards. The 
reader would check Guilty. Not 
Guilty or Hang Him. We could hire 
Price Waterhouse to cornu the bal- 
lots and perform the execution." 

Gfna Gilhooley was not so sure. 
“How do you get a fair trial out of 
it?” 

“Who said anything about a fair 
trial?” her husband asked. “The 
people have to make up their own 
minds based on wbat they saw on 
TV or read in the newspapers. For 
example, the world now knows that 
three women have come forward to 
say that Willy attempted to rape 
them. No charges were ever Hied, 
nor was anything disclosed before 
the present legal proceedings. 
Those are the facts, and we the 
public must read them in the press 
before we can deride any issue be- 
yond a shadow of a doubt." 

“How do we do that?” asked 
Shoney, who was at the helm. 

“By reading the headlines, dum- 
my. You can judge most sexual 
assault cases in this country by pe- 
rusing the front pages of the tab- 
loids at any checkout counter." 

“1 wouldn’t like to be tried by the 
press." [ said, “and I am one of 
them." 

“Admittedly it’s not very pleas- 
ant if you're the defendant, or erven 
ir you're the accuser. But our fore- 
fathers believed that it was possible 
to combine a free press and justice 
with the same stroke of the pen," 
Gilhooley added. 

“Are you advocating that Wil- 
liam Smith be tried in the press?" 

“He has been already.” said Gil- 
booley. “The public is ready to vote 
today." 

Gina Gilhooley remained un- 
convinced and announced. “I think 
that Willy deserves his day in 
court." 

“What on earth for?" Gilhooley 
wanted to know. 

“On the off chance that he might 
get a fair trial ” 

Gilhooley said “That's fine for 
him. but don't the readers of the 
National Enquirer count for any- 
thing?” 


Kitty Oh! Sex, Lies 
And Real Garbage!!! 


By Roxanne Roberts 

Washington Pm Service 

W ashington — if imitation « the 

sincerest form of flattery, then Kitty 
Kelley just got flattered all the way down 
to the roots of her bleached blond hair. 

“Poison Pen: The Unauthorized Biogra- 
phy of Kitty Kelley” is a murky blend of 
foci and innuendo, full of unflattering gos- 
sip about famous people, and destined to 
liven up a lot of dull Washington parties. 

According to author George Carpozi Jr.. 
Kelley is a love-starved kleptomanic hack 
writer who tried unsuccessfully to sleep her 


way to the lop. 

Then there are' the nasty parts. 

It takes 368 pages for Caiprai to do to 
Kelley what Kelley did to Jacqueline Onas- 
sis, Elizabeth Taylor, Frank Sinatra and 


her best-selling books without crediting 
him. 

Carpozi, however, has found plenty of 
company in his misery and has included it 
in bis book. To wit: 

• The columnist Liz Smith, whose 
friendship with KeDey ended in 1988. told 
her readers about Carpozi’s upcoming 
book and a Washington Post profile of 
Kelley, saying, “The Indians have a prov- 
erb: 'If you sit bv the river long enough, 
eventually you'll 'see all your enemies go 
by.*” 

• The talk show host Larry King said he 
was asked by Kelley to leave a sexually 
graphic message on her answering machine 
as a gag — only to find it was being 
replayed to his friends. King is quoted in 
the book as saying, "For the record — I've 
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one ever wanted to know, including Kel 
ley’s favorite sexual posidon. 

There's character assassination, promis- 
cuity, ambition, sex, lies (no videotapes) 
and lots of exclamation prints!!!! 

There's a host of Washington names: 
Speaker of the House Tom Foley, Demo- 
cratic kingpin Bobby Baker and talk show 
host LanyKing. According to Carpozi, the 
cast of characters includes an alcoholic 
mother, a wimpy ex-husband and former 
lovers including a doctor who “awakened 
and stared at her makeup-free face” and 
“never went back." 

And there’s real garbage. Elizabeth Tay- 
lor’s, to be exact, which Carpozi claims 
Kelley's husband regularly collected for 
her book on the movie star. 

Kelley’s targets are rich, famous and 
worshiped by millions. Carpozi and the 
“Poison Pen” publisher, Lyle Stuart, are 
banking that the best-selling author is her- 
self now ripe for a taste of her own medi- 
cine. 

It couldn't happen to a better person, as 
far as Carpozi and Stuart are concerned. 
Call It sour grapes, but both men have a 
really bad attitude when it comes to Kitty 
Kelley. 

Stuart was the publisher of “Jackie Oh!” 
the book that launched the obscure Wash- 
ington writer into the big league of celebri- 
ty hackographies. When the book hit the 
best-seller lists, Kelley was introduced to 
the Big Bucks side of publishing, Stuart 
.lost a lengthy breacfa-of-contract battle, 
and Kelley's next boric, on Elizabeth Tay- 
lor. was published by Simon & Schuster. 

Carpozi, a former reporter for the Star, a 
supermarket tabloid, has himself penned 
books on both Sinatra and Onassis. from 
which be claims Kelley lifted material for 


• And Barbara Ho war. who insists to 
this day that Kelley stole her “Laughing 
All the Way” manuscript from her George- 
town home, has never softened her con- 
tempt. While a correspondent for “Enter- 
tainment Tonight,” Howar was asked if she 
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Motherwell Estate Put 
At $25 Million, Plus Art. 


The artist Robert Mrihenrefl, 
who died July 16 at 76, "left an 
estate estimated at -more than '$25 
milli on and more than 1,000 works, 
not including prints, his lawyer 




to the Dedalus Foundation, a not- 
for-profit entity set up by Wothoj-. 
welL The foundation eventually 
plans to create a stutty center and 
museum devoted to' the artist ht bis • 
home and studio in Greenwich; 
Connecticut, and to rive his worts 
to museums around the world. ~ . 


Barbara Walters has signed a 
new contract with ABC News be- 
lieved to be worth $225 million' to 
S3 milli on annually — blit nor be- 
fore CBS Entertainment made a 
determined effort to hire her away 
with an offer of a regular prime- 
time spot for her highly successful 
interview specials. Walters node 

. - ■ .i i.. :mrv- 


big news in the early 1970s when, 
she jamped to ABC from NBC 
News and the “Today" show. CBS 
stepped in this year when Roane 
Artelgc, the ABC News president, 
was slow in signing her up ag ai n. 
An ABC News executive refused to 
Hisi-nss the new contract, saying- 
only, “Barbara’s in our future.” 

□ 


would like to do a piece on the biographer. 
“Not," responded Howar, “unless it’s her 


“Not," responded Howar, “unless it’s her 
obituary." 

How could this happen to someone 
elected “Friendhesi Girl” in high school 
four years running? Carpozi traces it to 
Kelley's childhood traumas: a cold, alco- 
holic mother who put a lock on the refriger- 
ator door because she thought it disgusting 
for anyone in her family to be fat; 

Fat appears to be a ongoing theme for 
Kelley, according to Carpozi. who details 
her bottle of the bulge more than once in 
the book: “Howar cast an eye around and 
caught sight of a heavily made-up, pudgy 
blonde." 

More fat from heavy drinking. And then 
there's the mysterious weight gain and dis- 
appearance during college. In 1963, Kelley 
left the University of Arizona and eight 
months later resurfaced at the University 
of Washington. CaxpozTs theory? Baby fat 
— as in out-of-wedlock baby. 

Carpozi has more documentation about 
Kelley's kleptomania, with testimony from 
former Delta Gamma sorority sisters, who 


Richard Opai/Camcra Pro. 

Kitty Kelley, unauthorized biographer and, now, the subject of a “poison pen.” 


Foley introduced the 23-year-old to the 
Democratic wheeler-dealer Bobby Baker. 
Baker helped her land a temporary job in 
Senator Eugene McCarthy’s office and she 
became, according to Carpozi, one of Bak- 
er’s “action girls" — if not a call girl, then 
close to it. C-arpozi implies. The author is 
particularly disturbed about a White 
House pass Baker allegedly obtained for 
Kelley, and wonders in (he book if she was 
roaming through the halls of the Executive 
Mansion “when Lady Bird Johnson was 
off Keeping America Beautiful.” 

After leaving her position in McCarthy's 
office, Kelley was hired as an editorial 
researcher at The Washington Post, where 
Carpozi claims she had affairs with at least 
one editor and then a reporter — who 
reportedly had a heart attack while in bed 
with her, followed soon after by triple- 


at Kelley's books. One of the index entries 


reads, ‘‘Step- by- step breakdown of Kel- 
ley’s lies, distortions, and double-talk on 
Sinatra's life and loves, the truth about 


Sinatra's life and loves, the truth about 
Sinatra's attempt, not to stop publication 
of the book but restrain KeDey from mis- 
representing self as authorized biographer, 
189-192." 

That’s just one of many, many entries. 

Fans of Kelley’s books, fans or Kelley's 
subjects or other biographers might find 
the exhaustive analysis of her research 


Garrison Keillor so incensed 
some Americans in Denmark with, 
comments about the Gulf war that 
the American Club canceled the 
folksy humorist as a speaker. In a 
speech at a July 4th picnic in west- 
ern Denmark, Keillor, who is mar- 
ried to a Dane, said that thousands 
of Iraqi lives might have been 
ared if Americans knew more 


techniques interesting, bat it will be slow 
going for everybody else. 

Carpozi takes particular delight in some 
of Kelley’s more egregious reporting 
lapses: Challenged on how she could have 
known the contents of a bedroom conver- 
sation between Onassis and the writer Pete 
HamiU, Kelley reportedly told her publish- 
er “I made it up. . . . They won’t sue." 
And the longest deathbed interview in his- 
tory: Kelley claims to have interviewed the 
actor Peter Lawford 12 days after his 
death. 

“Poison Pen” also has a field day with 
Kelley’s new book on Nancy Reagan — 
and the resulting backlash from critics. 

Kelley is not commenting on “Poison 
Pen" or its author. She's about the only 
one. 


are quoted as saying Kelley was kicked out 
of the University of Arizona after being 
caught stealing jewelry, perfume and books 
from them. 

Carpozi follows Kelley’s path to New 
York, where she was a VIP hostess at the 
196S World's Fair. It was there Kelley met 
Tom Foley, the young congressman from 
Spokane. Washington, Kelley's hometown. 

Kelley then came to Washington, where 


bypass surgery. 

Carpozi says Kelley was asked to resign 
from the Post because of questionable 
note-taking in confidential meetings. Car- 
pazi, however, includes a “commemora- 
tion" reportedly circulated after her depar- 
ture: “Before the editors and staff on the 
Post had ever become acquainted with the 
body of her work, they knew the work of 
her body.” 

Most of his outrage, however, is directed 


angered ".the U.S. ambassador in 
Denmark, Keith L Brown, and af- 
ter the two men exchanged insults, 
Keillor wasJtold that the dub was 
“SO resentful" that he could not 
speak as planned on Aug. 27. 
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bald guys, creating computer-gen- 
erated pictures of Hollywood stars 
debarred and posting them around 
New York. Larry Hapnan, John 
Wayne and Joe Namatfa are among 
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ages have appeared on dozens of 
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responsible is Ed Leibowitz, 
founder of the Bald Urban . Libera- 
tion Brigade, or BULB. 
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